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MONEY TO BUY OR H
UP YOUR HOME

Half Price Housder Teachers

Uncle Sam has a new program that mak
possible for schoolteachers to buy a house
bargainpridga f 1 t6s i n the
neighborhood has to be one the goverratient
a specially designated revitalization area.

Hereds how it worKks.
and Urban Development (HUD) has plent
houses it has acquired through mortgage def
Through its Teacher Next Door program, it

them to teacheas 50 percent of the appraiséd

value. Teacher Next Door will offer an estir

8,000 to 10,000 siAglmily houses, townhouseas

and condominiums every year.

To make properties even more affordable,
will reduce the down payment to just $100
teacher purchases a new home with an R
insured mortgage. And HUD can help you p
improvements on your Teacher Next Door hg
necessary through a rehab loan pro@Gak)

i purchase and rehabilitate a home.

Generally, homes must be located stlibol
district in which the teacher is employed.
York City is an exception.

Revitalization Areas

Most of the homes in this program are in speq
designated revitalization areas. These are H|
designated neighborhoods in need of econom
and ommunity development, where there is
already a strong commitment by the local
governments, and that offer significant

r more informationto find theumber of the

D office in your aped, 38005694287 or go
tothe website
www.hud.qgov/offices/hsqg/sfth/reo/tnd/tnd.cfm

Phoenix Field Office
One N. Central Ave., Suite 600
Phoeix, AZ 85004
1-6023797100
pS |t
at Aycson Field Office
r hed Ridrth Sidhd A Por hood.
» C Tucson, AZ 85701
1-52667066000

Haf © PiteP Holigk&fdr Policetou s

(0) .
gmé)_fﬂcers

pffers . . -
Uncle Sam has a program for police officers similar

hatdg0 t he homes for teacher

Office Next Door program. If you are a police

officer it does for you what the above program

does for teachers. It offers-éWdied, single

HuMily homes to law enforcement officers at a 50

if Bercent discount. Its goal is to prevenaralime

HAPromote neighboodosafety by encouraging law

by fppforcement officers to become homeowners and

me gsidents in economically distressed communities.
Under the program, HUD offers homes located in
designated revitalization areas, typicalgnad low
moderatércome neighborhaodkhere are over
700 revitalization areas across the country. Homes

Ne@ffered for sale in the program were previously
Insured through the FHA and then foreclosed.
HUD also reduces the down payment requirement
to just $100 if the home is purchased witA an F
insureanortgage. Officansist live in the property

iall§S their sole residence for at least three years after

Jp purchase. After the 3 years, the officer can sell the

ic Property for whatever the value is and keep any
profits.

The

D

”

For more information, e800@5694287, or go to

opportunities for local economic growth. The}

over 700 revitalization areas across the country.

e ap@e website
www.hud.gov/ofices/hsqg/sfh/reo/ond/ond.cfm
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Moneyo Buyor FixupaHome

You can get money to buy a home or fix u
home you are already living in frambasic
sourced local and county governments, st
government, federal government, anurofibn
organizations. Each of these is also likely to
money for investors. However -probin
organizations and the local and state source
more likg to have money for thetiiingt home
buyer or for someone who has not owned a
in the last few years. Fix up money is
available at these sources. Be sure you sear
all your local programs. Call your local ho
authority or econordevelopment commissiol
These may be difficult to find because they m
under various names, but search all pos
categories in the Yellow Pagdstemnet. The
kinds of programs available vary. Some
grants for down payments and closisy ¢
othes offer low interest loanpei@ent interest
|l oans, or | oans you
as you agree to live in the home a certain ny

federal funds from HUD toimdter the voucher
program.

What families are eligible to apply for
D thha )
omeownership vouchers?

Families must meet these requirements:
Must be air§t timehomeowner or cooperative
ha\r/réember, have iamily membe&hohas owned
or had ownership interest in tbgidence for at
least three years.

xcept for cooperative members, no member of
. the family has any ownership interest in any
ome_. :
aIS(5e3|dent|al property.

ch for . : . _ .
|sipdinimum  income requiremenExcept in the

Chse of disallefamilies, the qualified annual
a irbcome of thedult family members who will own
si>tl)lee home must not be less than the Federal
minimum hourly wage multiplied by 2,000 hours
oﬁe(ﬁzurrently $10,300). For disabled families, the
gualified annual income of the adult family
members who will own the home mbstlass
than the monthleyI F(Ederal SSI ber?fefit far an
o

?ngin%i\c/)iéual ﬁvﬁ@/ alone multiﬁiéadyby

ate

sa

—J

pst

of years. There is also housing money for p

o 6,768). Except in the case of an elderly or
Piisabled familyelfare assistance is not counted

with bad credit. Some areas offer free courses on

how to successfully purchase a home and |once.

you complete teeursethey give you a $1,00
grant to use towards buying a home. And i
canot pay your rederatlyg
supported ngorofit groups that will help you w
it out witjour mortgage bank and even pay Y
mortgage while you get your life back togq

The government wants you to be a homeowngr

Homeownership VouchdmsBuya
Home

If you wish to purchase your first home but
help meeting the monthly mortgagethead

homeownership expenses, there is a feq
program that wi | | h
Homeownership Voucher Program. Hol
choice vouchers are administered locally by
housing agencies (PHAs). The PHAs req

in determining whether the family meets the
minimum inme requirement.

ayOIJ:"mponme t éeguirem%rExcept in \}hg case of
gel?fle’rly and 'disable families, on€ or more adults in

Drkthe family who will own the home is currently
our ) )

,the?mployed on a 4udhe basis and has been
continuously employed on -tinfiell basis for at

" least one year before commencement
homeownership assistance.

of

Homeownership counselingThe family must
attend and satisfactorily completeaagstance
negfbmeownership and housing counseling program.

lerajvhat are monthly homeownership expenses?

e IMBnthiyYomabwnershiplexpénses ingl@é: | e d
ISING, Mortgage principal and interest,

pubfic Mortgage insurance premium,

€IV, Real estate taxes and homeowner insurance,

2

2a(c(::urrent|63‘/ S
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4. Allowance for utilities,

5. Allowance for routine maintenance costs,
6. Allowance for major repairseqtacements,
7. Principal and interest on debt to finance
repairs and replacements for the home.

How much financial assistance is provided
each voucher?

For purposes of calculating the amount of fin
assistance to be provided, the yndetint
payment I's generally
adjusted monthly income.

What do | have to pay each month?

You have to pay at least the total tenant pay
(approximately 30 percent of adjusted mg
income). However, if you purchase ahaimg
has monthly expenses higher than those co
by the total of the financial assistance provid
the voucher together with the tenant paymer
percent of income), any additional amoun
have to be paid by the family. To keep far
from prchasing a home that will result in
payment the family cannot afford, there mg
affordability limits for the program.

How long can a family receive assistance ung
this program?
There is no time limit for an elderly househol

maj

n

et
ver

nt (

er

disabled familyror all other families, there is a

mandatory term limit of 15 years if the i
mortgage incurred to finance purchase of
home has a term that is 20 years or longer, &
all other cases the maximum term
homeownership assistance is 10 years.

Who can | talk to to obtairadditional
information about this program?

You can cal l your I
Housing Agency. For a list of these agencig
towww.hud.gov/offies/pha/contacts/index.cfr

n

meh
nthWake your mortgage payments for you when you

example,

od Homeowner soO

nilieda

nitid?

The Government Will
Your Mortgage

Help Pay

or
If you have been laid off or are facing

unemployment, you can keep youd lfoycel

know the right steps to take. HUD, the FHA, the
Department of Veterans Affairs, the Depdrtment o

Industry have worked together

anclkfbor, state governments and the mortgage
to produce

i@BortaBt oasie igf_(p]rrpét'mgj Key links to logaly, i |

groups and organizatioihst can help you get

through difficult times without losing your home.

pere are now variatate programs that will

get into financial trouble. For

2gnnsylvania law, 35 P.S. § 1680.401 et seq., the

rogram, O states it

payments within the

One of the best ways to find tharé are such

Emergency

whssistace payments to homeowners who are in
nger of losing their homes through foreclosure
g and through no fault of their own and who have a
y ggasonable prospect of resuming mortgage
pres

Wi

programs in your area is to contact the local HUD

i or@RProved Housing Counseling agencies. To find

your closest agency, contact your state housing

<4t 'uncle’ $am

Gaithersburg MD 20898032176970. If your
| ocal agency doesnoét
mortgage, they will certainly yalpwork out

ffice, the Housing Counseling Center locator at 1
th8884663487;

nd fww.hud.govi/offices/hsg/sfh/econ/econ.cm
ofHousing Counseling Clearinghouse, PO Box 9057,

)

ha

other arrangements with your mortgage company.

me.n t
osign

Buy Or Fix Up Your Home

zsLoaPn u'Ibol '

HUD and the Rural Housing Service (RHS) of the

U.S. Department of Agriculture offer
guarantees to lending agencies around

loan

the

country. A loan guarantee assures the lending


http://www.hud.gov/offices/pih/pha/contacts/index.cfm
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agency that the government will pay for the |
you canodt .

In addition, the RHS provides a numbe
homeownership opportunities to rural Amer
as well as programs for home renovation
repair.
elderly, disabled, or-le@ome rural residents (
multunit housing buildings to ensure they are
to make rent payments. The following is a lis]
RHS programs which might be of interest to
y ou O r e buyng or kenowaging a home,
looking to receive rental assistance: Direct
Program; Direct Loan & Grant Income Limits
Loan Limitso Loan
Guaranteed Loan Income Limits; MutdtglSeld
Housing Program; Home Repair andv&tieser
Homes for Sale.

One such program, called the Section
Program, is a direct loan program that pro
loans to lower income families to buy, build, 1
renovate, or relocate their home. To inves
the programs available in your ame@act your
local HUD office listed in the blue pages of
telephone book, or HUD, 4B1Street SW,
Washington DC 2041€027081112; 800G
2452691 www.hud.gov

RHS alsmkes financing available {o Agencies,

panGbmmunity Action Agency. There are roughly one
thousand of them around the country to help
neighborhoods. They will also come out and
I otheck if your home or apartment needs\toe
icanergy efficient. To find an agency near you,
andontact National Association of Community Action
1100 M7St. NW, Suite 500,
f Washington DC 20036; 1-2022657546;
ableww.comcon.org
ing of
youTihe purchase ohause that needs repair is often
oracatck 2 si tuati on, because
Lodahe money to buy the house until the repairs are
Areao mp | et e, and the repair
Gwairsantleas Preegpr apnur c has e
program can help you with thigggqreaand allow
you to purchase or refingmopertylus include
in the loan the cost of making the repairs and
improvements. The FHA insured 203(k) loan is
50rovided. There is a minimum $5,000 requirement
vidder the eligible improvements on the existing
epastructure on the property.
igate
In addition, your local utility can provide you with or
youefer you to other programs in your area that will
analyze your energy usage, recommend energy
saving measures, provide fuel and utility
assistance to retain or restorécsemstablish
payment discounts based on income and usage, or

To find your local RHS, look in the blue pages establish affordable payment plans if you are

your telephone book, or contact Single Fq
Housing Programs, USDA RHS, Room §j
South Building, M.&t. and Independence Av
SW, Washington DC 2025Q027204323;
www.rurdev.usda.gowviindex/html In addition,
you can contact your state housing office.

Free Repairs, Fushd
Weatherizatiofor Incomes Up To
$50,000

If you need help paying your heating bills,
money to make your house more energy eff
or need funds for urgeepairs, and fall withi

amilyehind in your payments. Contact your local utility
03tompany to take advantage of these services.

D

.

Free Room Air Conditioners

A few summers agbe tU.S. Department of
Energy started a program to helmdome
residents in eight southern states cope with the
summer 6s intense heat wa
Energy worked with major manufacturers of room
air conditioners to make more than 53,000 units

neeavailable to local Weatherization Assistance

ciefitrogram agencies at a reduced price. The local

h agencies installed the units in eligibredone

certain incomes, call your local feflandiy

family homes. The eight states most severely


http://www.hud.gov/
http://www.rurdev.usda.gov/rhs/index/html
http://www.comcon.org/
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affected by the extreme heat were: AL, AR
LA, MS, SC, Tahd TX.

If there is another sweltering heat wave
summer, these Weatherization Assist3
Program agencies may again make freg
conditioners available, as well as fans and
home energy efficiency improvements.

If interested, contact the staffice that
administers the program. If the following s
the numbers to call are:

AL 13342424909 AR 15016828715
LA 12253422288 MS 18004210762
TN 36153134764 TX 1873998939

The Energy Depart me
Claringhouse at-8DBDOE3732 can also
provide information on a variety of energy s
products and practices.

Moneyfor Seniorsandthe Disabled
To Buy Or Fix Up A Home

Various federal, state and local housing age
offer housinrglated help to thlisabled and
elderly. Minneapolis, for example, offers |
repair grants of $10,000 to people with disak
who have incomes under $18,000. Houston
$5,000 fix up money for the elderly and disahb
their Emergency Repair Program. Nétaaska
special low interest loan program to help p
with disabilities buy a home. The RHS o
USDA offers special grants through their S¢
504 program of wup to
need to fix up your home.

Programs vary from statstate and city to city
and many have eligibility requirements. Cd
your city government, your county governnj
and your local community development offi
learn about local programs. If you have trq
locating your local community deeelopffice,

GRedevelopment Officials, 630 | Street NW,
Washington DC 20002022893500; B77
8662476;www.hanro.qrgr Information Center,

nexdffice of Community Htemrand Development,
ancd”O Box 7189, Gaithersburg MD 2683298
ai®999www.comcon.org
other
To find your local RHS, look in the blue pages of
your telephone book, or contact Single Family
Housing Programs, USDA RHSmM Rfi87,
ateSouth Building, ".%t. and Independence Ave.
SW, Washington DC 2025Q027204323;
www.rurdev.usda.gov/rhs/index/himladdition
you can contact your state housing office.

Slash $8,000and6 Years Off Your
n t%ogtga%en ergy

.Rat her

Efficiency

than refinancing
aving . .
Ifexpensive way to slash your mortgage. Simply
switch to a biweekly-pailfment plan. With a 7%
mortgage, you can cut $86,000 and 6 years off a
standard 30 year loah.hat 6 s because
what you pay on your mortgage is interest, so you
may be paying $290,000 interest on a $250,000

NCi@San.

'0MEo create your own biweekly mortgage, simply
ilitigvide your monthly mortgage payment in half and
offe;_say that amount every two weeks.u ol | be
ledifaking 26 biweekly payments, equaling 13
mont hsd worth of payment
POPiEhis could easily knock $62,000 off your total
[ thpayments. The beauty of this technique is that
eCtignou ol | be writing checks
$ofyoup rbfdl morithly Bagnieft Fagher thah dyingd 2 .
a huge check all at once.

Youol! | have to first not
ntagbu would like to make biweekly payments of half
entthe current monthly payments. Send the mortgage
Ce Kolder a letter stating that youtavashend your
bublggreement to include the option of biweekly

%ayments. State that any biweekly payments
an

contact the National Association of Housing

5
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should be credited on the day received, if req
before noon, otherwise on the next business

Add that failure to make a scheduled biwg¢

paymenwill not adversely affect your account sq

long as the entire monthly payment is mad

time. This gives you extra flexibility in case you

have a tough month.

Free Monefor Down Paymerand
Closing

Various local agencies and organizations pf
hotsing help for needy individuals. Local gr
are best suited to helping such individuals be
they understand the unique characteristics o
communities.  For example, Houston ha
program that offers $4,000 in-playment and
closing costs tlugh their Fi¥Sime Homebuyers
Program. lowa offers up to $2,750 in grants
down payment. You can earn up to $65,0
year and still be eligible for the money in
Down Payment/Closing Cost Grant Prog
Many cities, like Minneapolis, ioterestree

loans, called Equity Participation Loans, for
10 percent of the ho
money when you sell the house. Programs
from state to state and city to city.

flV@inanmaI Helfor FirstTime Home
YBuyers

pek

X I'Yo help with high housing prices that are pricing

e ghany firdstme home buyers out of the market,
there are local programs that can help you. They

aid with down payment assistance aratelow

loan prograsm. Hereds where to
AidfromCitiesandStates Nationwide
Dondédt assume you earn to

OVidg San Francisco, a person earning up to $66,500

OUP eligible for down payment aid, while another

CauBgogram offers lowerest loans to th@sening

[ thels much as $113,000. Income limits and program

S Qvailability vary widely by locale. Consumers can
expect to see assistance programs with higher
income limits in cities where home prices have

forskyrocketed.

00 a

the®enerally, the difficulty of getting ltose has

ramittle to do with the median price in any given area
and everything to do with how that median price

up Edmpares  to median salary levels.

M eHBnfeowRePshiy costs Hr® Ht hRyiR Yeveld arfdK

Valicreasing faster than wages are increasing.
Lower interestrate dondét automatic
probl em. Thus, thereods

Contact your city government,
governments,and your local

your co
communi

Ntyaffordable housing, and homebuyer assistance
programs, which can provide substantial help.

development office to learn about local programs.

If you have trouble locating your local com
development office, contact the Nati
Association of Housing and Redevelopi
Officials, 630 | Street NW, Washington DC 2
1-2022893500; B778662476,www.hanro.qrg
or Information Center, Office of Comm
Planning and Development, PO Box 7
Gaithersburg MD  20898:-8039989999;

WWW.Comcag

UnilNloDown Loans, Help With Monthly Payments

bna

nent, Freddie Mac offers a product called Lease
DOOiurchased Plus through lenders in certain areas,
_providing a 95 percent-toaralue mortgage paid
UNityff with lease payments in lieu of a down payment
18%or up to 39 months.

2. Freddie Mac also offers a no down payment
loan through Wells Fargo Bank, tbed|dtional
Homeownership Program, to residents earning up
to 120 percent of an are



http://www.hanro.org/
http://www.comcon.org/
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3. And Freddie Mac providedte@sbearing

housing contracts through participating len
aimed at observant Muslims, forbidden U
Islamicaw to pay interest.

Under that progriam|nC a |

Mac. In some cities, the conforming loan amount
derss lower than the median home price.
nder

i forni a, t he

the financial institution and the buyer become joimly a medigriced home because not enough

owners in the property. Over a term of 10
year s, the buyer pur
interest by making monthly payments. The
also pays aif market rent to the institution.

4. Fannie Mae offers a SmartCommute prg
which | ets |l enders c
from commuting ton public transportation
driving) to be counted as income.

5. And through Fannie Mae, participatiecs le
can offer My Community Mortgage, which
borrowers earning up 40 1percent (in somg
cases 115 percent) of median income into hq
for as little as $500 down.

More lenders are considering alterng
employment histories, including regudar
income, and credit histories when revie
borrowersd applicat:i
record of online payment of utilities, or rent, {
that would normally not show up on a credit
but that can be constructed to prove the bor
has a god track record of repaying debt.

States and local program&ocal governments
often sell mortgage revenue bonds to finance

interest mortgages, and agencies like United W

and others offer Individual Development Acg
which encourage buyers dge sfor a down
payment by offering a matching grant for §
period of saving. You start saving money, aj
as $20 to $100 a month, but if you comm
saving and within five years you decide to |
home, there is the opportunity feo-h retirn
on what you saved.

Still, many of the aid programs offered by le
are limited to the conforming loan amg

o 3ousing units are being built to meet the growth in
c haeusebadds ealhe year.n dJntil maret afforaables
pbuybousing is built, potential buyers need to search
out financial ad . The probl em
easy to find. There are thousands of programs.
dud®eople know, in general, about just a few of them.
onsider homebuyersd savi
(véo your homework:To find all the various
progr ams, stop by your
and ask
of fered by the mayor s
letsousing authority. Check out any income limits,
and ask about rules requiring borrowers to buy
busé®mes in certain neighborhoods. Then go to your
countyos housing
guestions.
tive
ca Talking to your local and county offices should do
winghe trick as most federal and state funds are
o rAwailable locallyey can assembl e
hings, .. . ,
o (%pldmonal resources: Consumer credit
-owEpunseling agencies sometimes offer information
on assistance programs, and educations
wakshops, some of which are required for
eligibility to some programs.

elovlv_ Go to the National Council of State Housing
ountSgenci es website,
your state Housing Finance Agency for housing

el .0
1 Sse P

?'itti(? Go to the Fannie Mae anddierddac
It WQebsites for more information about become a
PUY bmeowner; FannieMae.com, FreddieMac.com.

3. The Consumer Credit Counseling Service of

San Francisco helps prospective homebuyers
ndefgtionwide. Try theirfted number (8007
UNPLAN), or visit theirwebsite at

$330,700 in 2004, set by Fannie Mae and Fi

eddieousingEducation.org.

7
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4. While HUD does not offer loans direct
consumers, go to their site to find out more
the various assistance loans they offer thr
participating lenders.

5. Finally, look for a Realtor who specializ
hane buying assistance programs, and

lenders to see what types of loan programs
offer.

Your State Will Help Pay Yol
Property Tax

If you are a senior, or disabled, chances are
state has a property or homestead tax exen
that can help ysave on taxes on your home.
homestead exemption removes part of the va
your property for taxation so it lowers your t
For example, if your home is valued at $10
and you qualify for a $10,000 exemption, yo
taxes on your home asgtiwas worth only
$90,000.

What kinds of homestead exemptions a
available? Generally, exemptions fall into th

ly to
abo@Get $20,000 Free Down Payment
oUfoney

oo A network of nprofit down payment assistance
cal arities has sprung up to give money to home
thawyers for down paym@ofs to 10 percent of

“he homeds cost. Thi s
houses without putting their own money down,
even when down payments are required. If you
can qualify for a mortgage through a lender and
the only problem is putting up the down payment,
that 6s where these gift
YOHbw it worksA nonprofigives money to a home
PP uyer for a down payment
A have to be prepaid. At closing or soon after, the
luepfo me6s seller contribute
aXegrofit, plus an administrative fee of usually around
D,000 percent of the houseepri The buyer gets a
H P&bduse without incurring the cost of a down
payment.

Ur

o Nonprofits include:

€€ The Nehemiah Program87{5343642;

categories: www.getdownpayment/rom

School taxes

County taxes The AmeriDream Chari86@2637437;
Optional exemptions www.ameridream.prg/

Homestead cap: An additional homestead

exemption you may be entitled tchisnfestead

cap which limits increases in appraised V|
With homes in many areas appreciating at
than 10 percent per year, the cap can pr(

substantial tax savings. The cap prevents any

increase on your h o
Any taing unit, including a school district,

county or special district, may offer exemp
The programs vary from state to state so cqg
your state or local tax office to see what they

Arizona Department of Revenue
1600 West Monroe Street
Phoenix, AZ 85007

Partners in Charity8(37058350;

alul\j/\./ww.partnersmcharltv)org/

MOKgeighborhood Golé88B6273025;
DVid@ww.neighborhoodgold.xom/

tax

ne '60%5'”9 fckpn Rgseuree § WOHﬁRJ

Clty ttp://www.hartprogram.com/

[I0Nfiome Buyers Assistance Foundafis@ga12114:
Ntawivw.hbadrg)
pffer.

infl ati

1-6022553381


http://www.getdownpayment.com/
http://www.ameridream.org/
http://www.partnersincharity.org/
http://www.neighborhoodgold.com/
http://www.hartprogram.com/
http://www.hbaf.org/
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Save $450a Month on Your
Mortgage
When youdre awhpdtyh errg

credit card, a car loan, a personal loan
mortgag@lenders will want to know your cr¢

credit limit, your score will fall. But some lenders

donot report your <credit
|l ook a Ilittle bit worse
itp%sélresss I(':t(ﬁ?ilyet% ettconnqpeﬂfers. Complain _
to your credita’r company, telli

DI

:dit‘rﬂke their fooling with the system to hurt your credit

risk levély o u r AFI CO0 score> ™ This credit scor e
influences the credihat 6 s availlabl e~ to vyou, an
the score, set by the big three credit buraau4' Consider %rddt szoring though a

(Experian, Trans Union, and Equifax) is gen
between 600 and 800 and determines the in
rate you will be paying when you get a mort
And if your score is poor ydwerreally paying
the price. For example, a consumer scoring
pays about $450 more a months on a $22!
mortgage, or almost $162,000 over the life of
year fixetate mortgage versus soméanag

an 806 score And even if you generally fiavg

high score, one late payment can lower it sharp

One late payment could push an 800 down tq
putting you into a different pool of consumer
increased credit risk.

Given the degree to which credit score affect;
financial life, here amgartant moves you ca
make to push your score higher.

1. Keep revolvirgccount balances lowAs

well as paying bills on time and catching up on

pastdue accounts, keep your account balal
I ow, and donot open

Many peoplget hit because they have too h|gh

balances to their credit limit; keeping balang
30 percent of your credit limit will help your sg

2. Pay down a horequity line of credit:

Homeequity lines of credit are conside
revolving credit. Payown your $50,000 equit
line could raise your credit score by 60 points

3. Make sure lenders are reporting your ered
card limits: Some of your score is based
revolving debt outstanding compared with thg
amount of credit available, or phttodredit

eraﬁnortgage lender:If shopping for a mortgage,
c}énsider asking for a credd#coeng to get

teres . . .
gag(E‘ITOI’l(E‘OUS or negative information off your report

Suickly. You can go to a lender who will submit
L 6 pur documentation and proper proof to one of the
50(%9 three credit ‘bureays. This. process is a quick
ésr6|eans of dealing with tax liens or igollect
accounts that erroneously show up as unpaid, as

| long as you have official documentation and are
. @,pplying for a mortgage.

164%’ Request good credit history on your report:

> WiSludent loans and other debt you have repaid are
often not reported to the tloredit agencies,
o%?tentially reducing your score. Ask your lender to
report it, or you can write to the credit bureau
directly, stating, A
this to my credit

5 Y
b h a

file.o
6. Ask about the date of last activAycreditor
| cednay eport your payment of an old debt as new
aCCOUﬁ]t a?tivity, harm{'ng ygur score becguset new,
a__whaol e’ 0 Gy I
actions “are "weighed™ more heavily than older
tr{ansactions. Your effort to take care of long
es a :
overdue accounts may push old, negative
information to the forefront wf geedit report.
So if you pay a fyearold debt and they change
the day of last activity éoday you paid it, then
red,, .~ . .
this freyearold collection becomes a new
Y collection. Ask creditors and credit bureaus to

refrain from updating the date fielatld

ore

it
On
> total

limit ratio. If your debt nudges up against

your

9
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7. Dondt c | oCéosing anl aid
account thatds i n go
score by shortening your credit history.

decreases your average account age, which
of the factors thgh into determining your cred
score. Closing that account also reduces Y
available credit, making yourtal#nit ration

higher, thus negatively affecting your credit §
Pl us, thereds no gua
disappear from your report. If you must clog
accountclose the more recent ones before
close the older odgmrt of what the credi
bureaus look at is the length of the history.

8. Dondt open tEgperts n
recommend no more than three or four open
lines. But credit scoringhaser that simple.
Herebs why: Say yold
been managing credit for just one year an(
only difference in your credit reports is you
six accounts and he
higher number of accounts will pullsganer
down relative to his score because people
open a lot of credit lines very early in their
lives are statistically more likely to have ¢
problems in the next 24 months. But 30 Y
later, and both of you perfedimenbill payers?
Now your six accounts could improve your
compared wi t h your
statistically your master of six accounts make
a better credit risk than someone who
successfully managed just three accounts o\
years.

| t 6 s towrheak youraseote six months of
before a major purchase, such as a car or |
loan. This gives you time to make sure your
report information i

improve your score if necessary. In genera

oadC HEEPdSPAYWG B”-hla-Sm y C

This
s oupplemental
", (SSh)

Supplemental Security Incama federal program that
bCOlGrovides money to-loeome people who are aged, blind or

r adm s ®bel edhe Yoluo :nexd bsec @blue tt
se diyalify for Social Security disability or retirement

youbenefits. The basic monthly federal payment rate
t is $552 foan individual and $829 for a couple.
The amount of SSI you will get depends on your
situation. If you have no income, you will get the
ha Mgximumy paygnient, whigh risemguch higher than
cre@igblic assistance. If you have some income, your

payments will depend ufhen amount of your

iacerge. your friend both hay
§ thdot all income is counted against SSI payments.
havi20 of earned or unearned income (other than

hiaceme pased ©re need that s gugded) partialyy |ory

totally by the Federal Government or by a
whaongovernmental agency) may be excluded per
srednonth.  Additionally, $65 per month of earned
redificome plus ohelf of the earnings above $65 is
eadisregarded.

Security Income

scofg addition, some types of income are excluded,

f €.0.,eGRMRH shome erergye and pugpera @ndl e

s ydipintenance assistance, food stamps, most

hadederally faed housing assistance, state

er @9sistance based on needthloree of child
support payments, and income received
infrequently or irregularly.

SO

nonteven if you qualify for very little SSI, it is helpful to

crediet SSI because then you will also get full medical

S assstamde tcoverage rentiteng tyou itot full ihéalthi t

, armare benefits. If you do get SSI, you can also get

time you arapplying for credit, taking out a new food stamps and other benefits.

loan or changing your credit mix is a good ti
check your FICO score. To order a copy of
FICO report, go to MyFico.com.

me to

yotResource Limitations
You can get SSI even though you own some
property. You can have resources (assets),
including cash, g to $2,000 ($3,000 if you are

married and your spouse is also eligible for SSI).

1C
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Certain resources are not counted toward thig
Important examples of assets not counted are
home, most household goods, and in most g
your catr.

State Suplements
Most states provide optional supplements tg
persons meet needs not fully covered by fg
SSI payments. For example, Alaska, a
generous state, pays a monthly suppleme
$362 for an individual and $528 for a couple ¢
of the fesral contribution. Wyoming, in contf
pays only $9.70 and $24.60.

Each state determines whether it will ma
payment, to whom, and in what amount. T|
supplements, paid on a regular monthly basi
intended to cover such items as food,, sh
clothing, utilities, and other daily necess
determined by the individual states.

Some states provide optional suppleme
payments to all persons eligible for SSI ber
Others may limit them to certain SSI recip
such as the blind oridests of domiciliary car
facilities, or they may extend payments to pe
ineligible for SSI because of excess income.

For additional information, contact your local
Security office.

Interim Emergency Assistance

If you are in need and notgkcting SSI, you

may be able to get e
have to go to your nearest Social Security off
apply for SSI. Then, the Social Secl

Administration may give you a check durin
period that your application for SSI imgeen
The same holds if you were previously collg
SSI benefits and they were suspended
terminated; you can reapply and perhaps ge
emergency check.

b ImMGeta Free $4,20omthelRS

> your

ase$.you are a lewr moderatecome worker with
children, yomay be eligible for a check from the
IRS, even if you paid no tax. This federal benefit,
called the Earned Income Tax Credit (EITC), is

hefiven to working poor and-pear families to

dergklp boost the incomes of families seeking to work

Veltheir way out ofvesty. Families having more

Nt ®han one child and earning less than $34,692 can

PN t@Pceive a credit of as much as $4/20/Au

astearned less than $14,551, you may receive as
much as $2,547 (if you have one qualifying child).

K€ dhe EITC is a refundable créddh\wmeans that
hesethe amount of your EITC credit is larger than your
5, dfifcome tax liability, your family receives a refund
eltetheck for the difference from the IRS. In effect,
bitieghis is a wage supplement that allows families to
take full advantage of the aedit if they owe

little or nothing in federal income taxes. The exact
Ntargenefit that an eligible family receives is
efitgetermined by his or her earnings and the number

ientsf children in the family.
3

rsofow to Apply
You must claim the credit when you file your
incore tax form. If you think you are eligible and

Soclalave at | east one chil d
after you file your income tax return to receive your
tax savings. Qualified taxpayers can receive part
of the credit as an addition to their paychecks
throughout the year. According to the program
manager of the | RS6s Na

m E€ITQ, aaarty 6 mdlisnspeoplé &who are eligiblem u

ice ¢taim an EITC do not apply. So be sure you

Iritycontact your local IRS office for full details.

y the

d How much will you get?

ectinhe website www.cbpp.org/eic2004/eitcchoose
ohas a calculator that estimates how much you will
t amget.  Begin by clicking on the link that best
describes your household. Then enter your
earnings antwill give you your estimate.

1

1
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State Earned Income Tax Credits

In addition to the federal government, many
states also offer such checks. State amq
typically are based on the federal amount.
states include: CO, IL, IA, KS, ME,AVIMNVI
NJ, NY, OR, RI, VT, and WI. The Distri

Columbiaand Montgomery County, MD have

similar credit. To apply in most states, you
file for the federal EITC and then apply for
stateods EI TC, gener g
form whenifif your state income tax.

Cash Assistance

If you have a financial emergency, you may ¢
for direct assistance provided through a vari
resources in your community. If you are in s
of assistance for yourself or someone you |
you shodllook in the community services seq
of your local telephone directory. You shoul
these pages in the front of your directory
should look for listings for American Red Q
Catholic Charities or Catholic Social Service
Salvation Armynited Way Information ar
Referral, and other +poofit service providers.

Emergency Food And Shelter

The Uni t ed Way 06 s
Nati onal Board
support local agencies that help people in ng
emergency astance. Program funds are useg
provide the following examples of eligible ser

A

1. One mont hds rent
2. One mont hds wutil
3. Footought atfmod bank or grocery store
4. Per diem allowance for night of lodging.

0
0

The follovvg United Way website lists thous
of local agencies it funds that you can cont
assistance:

www.efsp.unitedway.org/EFSP/WC.DLL?EFSP

undedStates Or contact

the HEgency

Food/Shelter National Board Program at 701

Progt

Fairfax St., Suite 310, Alexandria VA 22314, 1
of tH®37069660.
unts
rheddlillionaires Who Help Persons In

Need!
ot of

t

F There are a number of millionaires and other
MUShilanthropic individuals who have set up private
YOWharible foundations that may give money to
I beYsoni¥ needl.U Ph8tedsdn!tHEPdo iR whétthef ©
out of feeling of guilt, to honor a loved one, or to
save on taxes, is not important. What is important
is the help they give to persons in need. Each has
its own @ibility requirements and qualifications so

ualfntact the ones you feel might meet your needs.

oty of
Barghma J. Adams Memorial Fund, Inc.
NOYE0 Park Ave.
tiorNew York, NY 10021
1 fiRdelfare assistance, primarily through institutions,
ang, the elderly and indigent gentlewortiea in
rOSRjew York City metro area.
5, the
d Dorothy Ames Trust
c/o Key Trust Co. of Maine
PO Box 1054
Augusta ME 04330

| Aid to heariagpaired children
Emer gency Food/ Shel ter

a\Mifam BabcBck MefnBrial Enfiotlfichd N 9
ed 8h5 san Anselmo Ave., Ste. 219
| ©0 5an Anselmo CA 94960
IC€%:4154530901
Assistance rfanedical costs to residents of Marin
O(foung,_cbfb\ tvitb Fa&k &he financial resources to pay
Ut¥r eRckptidnal medical, surgical, and hospital
expenses not covered by insurance or other
community agencies.

t o

NdSThe James Gordon Bennett Memorial

ct f8fo New York News
220E. 42 St.
New York, NY 10017

~E>ecuniary aid to needy journalists who have been
ﬁmployees for ten or more years on a daily

1
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newspaper in NYC. Acceptance is based on
as is to be used for
who, by reason of old age, accotehbdily
infirmity, or through lack of means, are unal
care for themsel ves.

Ingeborg A. Biondo Memorial Trust

605 Pennsylvania Ave.

Matamoras PA 18336

19148564484

Grants to orphaned and physically, mentally
emotionally handicapped indlgidu

Ina Calkins Board

c/o Bank of America

14 W. Tenth St.

Kansas City MO 64141

1-8169797481

Welfare assistance to elderly needy resider
Kansas City, MO.

The Elizabeth Church Clarke Testamentd
Trust/Fund Foundation

c/o U.S. Bank, NA

PO Box 316Bust Division

Portland OR 97208

Grants to individuals for medical assistance
bodily rehabilitation. Recipients must be O
residents.

Maxwell M. Corpening, Jr. Memorial Foundati
PO Box 2400

Marion NC 28752

Grants to needy residents of McDoouaity,
NC, for rent, medicine and other necessities.
Josiah H. Danforth Memorial Fund

8 Freemont St.

Gloversville NY 12078

1-5187250653

Grants for residents of Fulton County, NY
medical assistance.

ne&korge W. Davenport Charitable Trust
ficfo Fleelnyesinyest Mgt.a | needs
MA SP M21 TRU

ple ©ne Monarch PI.

D Springfield MA 01144
Financial assistance to needy elderly who live in
Bernardston, Leyden, or Greenfield MA.

of pe

The de Kay Foundation
c/o Chase Manhattan Bank
, arky¥0 Park Ave.,stHloor
New York, NY 10017
Finac i a | assistance
culture or refined

t o nee

herit

Sarah W. Devens Trust

c/o Rice, Heard & Bigelow
ts 80 Congress St., Ste. 1025

Boston Ma 02109

Financial assistance for elderly women living in
ry MA.

Alfred I. duPorffoundation
1650 Prudential Dr. Ste. 400
Jacksonville FL 32207
arfeinancial assistance to the elderly indigent who live
egon the southeastern US who are in a very
distressed situation and require health, economic,
or educational assistance.
on
Blanche Fisher Fodation
7912 SW 35 Ave., Ste. 7
Portland OR 97219
1-5032464941
Grants for needy OR residents who are physically
disabled.
Zachary and Elizabeth Fisher Armed Services
Foundation
, far/o Fisher Bros.
299 Park Ave
New York, NY 10017
Aid to individuals whose sgouor parents
served in the U.S. Armed Services.
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C.E. Gibbs Memorial Fund Trust
c/o Honesdale National Bank
733 Main St.

Honesdale PA 18431
1-7172533355

Teresa F. Hughes Trust

c/o Pacific Century Trust

PO Box 3170 Honolulu HI 96802

1-8085665570

Assistance to Hawaiian children who are orphans,

Financial assistance to persons who are or (wereeglected, abused, or borrofevgdlock, and
employed in the publishing or periodicalidistriput indigent or infirmed adults over age 50. Applicant

industry.

Addison H. Gibson Foundation

One PPG Place, Ste. 2230

Pittsburgh PA 15222

1-4122611611

Hospital and medical costs fossugrdbrting

should be recommended by a professional in the
community.

Mary J. Hutchins Foundation

45 John Street

New Yk NY 10038

Welfare assistance to indigent people in the NYC

residents of western PA who have correctablmetro area.
medical conditions but cannot afford the necessary
treatmen Applicant must be referred by medical

professional.

Gilmore Foundation

c/o Old Kent Bank

300 Old Kent Bank Building

Grand Rapids MI 49503

Financial assistance to extremelncionve

William B. Lake Foundation

C/o First Union National Bank

Broad and Walnut Streets

Philadelphia PA 19109

Assistance to Philadekahéa residents suffering
for diseases of the respry tract or pulmonary

residents of the Kalamazoo MI area who canndisease.

care for themselves do physical limitation or old

age.

Gore Family Memorial Foundation
c/o SunTrust Bank

501 East Las Olas Blvd.

Fort Lauderdale FL 33301

George A. Laughlin Trust

c/o WesBanco, Trust Dept.

1 Bank Plaza

Wheeling WV 26003

1-3042349400

Interesfree loans to Ohio County WV residents

Grants to needy residents of Broward County, mlith three or more children to purchase homes.
with medical expenses, housing and transpoftation

costs.

Marion D. andMaxine C. Hanks Foundation|
Inc.

8 E. Broadway, Ste. 405
Salt Lake City UT 84111
1-8013647705

Pearle Vision Foundation

2534 Royal Lane

Dallas TX 75229

1-972277=5993

Financial assistance for eye surgery, treatment,
and low vision equipment.

Grants and support for medical expenses to needy

individuals.
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Edwin Phillips Foundation
Fleet Investment Management, Charitable Unit
75 State St., MA BO FO7 B
Boston MA 02109

Fred B. Sieber Foundation

17820 Lee Ave.

Redington Shores FL 33708

Grants for generallfare and medical expenses.

Medical and hg expenses to financially needy

blind residents of Peoria County IL.

Katharine C. Pierce Trust
c/o State Street Corp.

Otto Sussman Trust

PO Box 1374

Flushing NY 11370

Assistance to residents of NY, NJ, OK and PA in

PO Box 351-8/ need because of death or illness in their family or
Boston MA 02101 some other unfortunate circumstance.
Financi al relief for| needy, deserving figentl ew
in reduced <circumst al|n cAana Ensory Warfleld Memarialfrend r | i ves
bemade more comfort ab| ech AnesS.deMuth

PO Box 674
Fannie B. Pratt Trust Riderwood MD 21139
c/o Dane & Howe 1-4104940808

45 School StthEloor
Boston MA 02108
1-716227%3600

Relief assistance to aged, dependent women in
the Baltimore area.

Assistance to financially needy widows in BostonCarrie Welch Trust

The Presser Foundation

c/o Institutional Services

Presser Place

Bryn Mawr PA 19010

1-6105254797

Emergency aid to music teachers in need.

Agnes C. Robinson Trust

c/o Crestar Bank, Trust Tax Services
PO Box 27385

Richmond VA 23261

1-2028796339

Rt. 5, Box 240

Walla Walla WA 99362

Aid to needy or worthy aged individuals living in
WA with preference tottadla Walla area.

Werner Wilhelm Charitable Foundation

32300 Northwestern Hwy., Ste. 200

Farmington Hill Ml 48331

General welfare assistance to needy individuals.

Financial aid to needy persons in the metro Wash.

DC area.

Jasper H. Sheadle Trust

c/o Key Tst1 Co., Trust Tax Dept.
800 Superior AvehHoor
Cleveland OH 44114

Payments to Ameribann elderly couples of

women living in Cuyahoga or Mahoning counties,

OH.
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Do You Have Unclaimed Proper
Held By States?

Billions of dollars in cash @ndperty go

unclaimed every vyear, sitting idly in g
government offices, waiting to be accounte
Most commonly these lost assets consist of
accounts, payroll checks, utility deposits an
contents of safe deposit boxes. Some states

car titles and deeds to homes, as well| a

expensive jewelry and art.

The wares typically end up in the hands of th
state when people move to another state| an
forget to close bank accounts or neglect to leav
forwarding address so that important discumen
from banks, insurance companies, investme
companies and other organizations can be sgent

them.

The result? Money gets lost in the shuffle and,
goes unclaimed for one year to five years, ends Upa | 5t i ve 6 s

in the files f t he

l f

g t

ty Retirement benefitsReview your list of previous
jobs. Did you work at a company for at least five
years? If so, you could be entitled to retirement
benefits. Call the gamy to inquire.

tateF’ensions If you worked for a company that went

bar'ankrupt, donot assume
Sderal agency, the Pension Benefit Guarantee

have P insures millions of individual pensions.

Contact it at Pension Search Program, 11200 K S

SNW, Washington DC 20005 or -2alR3P6

4000.

gnion benefits If you worked at a union job for

Jmore than five years, you may be vested in a
pension plan and have a small life insurance
r%olicy. Check with the local or regional office of

tt%e unionhere you worked.

Life insurance benefitaVore than 25 percent of

ife insurance policies that are sold go uncollected,
'faEcording to industry experts. Search a deceased
canceled chec

stateow®oDp Pigslirdnf&dhbanyPol aghf vV € N

similar office. The state serves as custodian of this

money until the rightful owner claims it.

With a little determination, a phone book and thfit some have a thyear limitation.

use of public records, the average person c
these hidden treasures eéngiithout using a
lawye or paying a company to find it. There
time limit for residents to make a claim, and 1
is charged.

How to find out what is due you:

First, make a list of every state you have li
and all the jobs you have held. Make anoth
of decased relatives, including their SS num
and birth dates. Usually, all that is needed to
a deceased personods
relationship, such as a birth certificate ¢
marriage license. Then contact the ¢
unclaimed property offiRepeat the process fo
every state where you or your deceased rel;
lived.

Frequenflier miles. Most airlines allow an heir
to claim a dec eflersnalas, r el
_ Check
fildr edit card statements

travel agent for an account number.
S no

0 f&tate agencies that help yéod unclaimed
money:
Many of the sates have gotten together to make it
easy for you to search for assets the states hold.
ed Fll out one form at the website
er listww.missingmoney.cton search for missing
persnoney. They will provide the address of the
claappropriate state office.

a

0

property S proof of
r #Z Department of Revenue, Unclaimed Property
tateJnit

r PO Box 29026
ativédte Code 9026
Phoenix AZ 8503826
1-6023640380
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Community Action Agencies

Community Action Agencies (CAAs) are nofr
privéde and public organizations established
the Economic Opportunity Act of 1964 to
Americabds War on Pov
help themselves in achievingsigétfiency.
CAAs are a primary source of support for the
than 34.5 millioegple who are living in poverty
the U.S.

Today there are approximately 1,000 such

around the country receiving funds from th
Government 6s Communi

to offer weatherization and utility assistance,
assistance, edimon, counseling, life skill
employment, training, food packages, voud
transportation, furnishings, recreation, emert
services, information and referral services.

To locate an agency serving your area, conta
Community Action Partnershif, 1M &t. NW,
Suite 500, Washington DC 20038620346

or visit their website at
www.communityactionpartnership.com/about/

map.asp

Temporary Cash Assistander
Neeg Families

Temporary Assistance for Needy Families (T

is the new, major federal welfare program.

provides a monthly cash grant and medical ¢
families with children who have experienc
sudden drop in income due to the loss of a sj
or pb. The amount of the monthly grant dep
on the number of people in your family and
income or savings you have. Contact the di
of your stateds He a
Department, or contact your local Adult & H
Services or Departmeft Human Resourced
Office located in the blue pages of your telef
book. Or write to the Office of Family Assist
Administration for Children and Families,

Arizona Department of Economic Services
PO Bx 6123, Site Code 010A

profihoenix AZ 85005

nde¥6026545678

fight
er_t .
Freye Foo

more

in If you meet income eligibility rules, you may qualify
for participation in the federal Food Stamp
Program. The program helpsémme people

cAAly the food they need for good healthmayo

h Uge able to get food stamps if you work for low

t ywagsse or @ gnergployed @ wark pert tigng, t0rs

renfgceive welfare or disabled and live on a small

5, income, or are homeless. The maximum monthly

herBenefit is roughly $149 for a single person and

yen&#99 for a faiyof four.

dCAAs hel p peopl e

State public assistance agencies run the program

through their local offices. The amount of food

stamps you can get is based on the U.S.

Depart ment of

which is an estimate of how much it costs to buy

linkyod tgorepare nutritious, tmgt meals for your
household. This estimate is changed every year to
keep pace with food prices.

In the Food Stamp Program, a household is
normally a group of people who live together and
food and prepare meals togetherourlf y
ousehold passes the
e amount of food stamps you get will depend on
are 10 .
L the number of people in your household and on
"~ how much monthly income is left after certain

DOUSE
dexpenses are subtracted.
ends

AN

,eirt]ypr most households, food starepanly part of

|t eir foa?% bcrdgelt_?; the)é nrw]ustjpeng some %f teheir
L mAwn cash along with thaif' foo s?amps in order to

y enough food for a month.

hone
ance,
370

LOENnf ant Promenade S

W, Washington DC 20447
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For more information or to apply for food st§g

you should contact your local food stamp offi
is ppbably i sted und
ASoci al Services, 0 o

local government pages of the telephone dirg

You may also call y O
for information on the program. To find
number, call tR@od Stamp hot line-800221
5689.

ApplyingFor Food Stamps:

The food stamp office will give you an appli
form on the same day you ask for one. Yol

ask for it in person, over the phone, or by
You can also ask someone else to det goa.

The office will accept the form on the same

you turn it in, even if they cannot interview y
that day.

Fill in your name, address, telephone umber
as much other information as you can on the
and sign it. Take or send thetdotime office as
soon as possible. You can also mail the fo
the food stamp office. (Some states may le
fax or enail your application form to the office
food stamp worker can help you fill out the r
the form during your intervidwou qualify for
food stamps, your will get them no later tha
days from the date the office got your applic
If your household has little or no money and 1
help right away, let the food stamp offiée kn
you may be able to get food staithps Wvdays.

Free Medicare

Uncle Sam has a Medicare program for cg
lowi nc ome persons.
Medicare Beneficiary Programs (QMB) and

are enrolled in the program it pays all or some

your Medicare premiums, coinsuramck
deductibles.
program. It awards funds to State Med
programs which then may pay some or all ¢

Medicare expenses for you if you are elderly

The federal government funds tHe

\mpthat, depending gour income and the value of
ce. thie things you own, you will not have to pay as
e r much éltiahyouar podRet and could save humndreds
r ifindt haushndS df dokbas sacthyean. t he st @
ctory.
u IEligibilitya Yoe ust bd emtdlet todMiedcicang and o t
thagour income must be at or belowati@nal
poverty level. Income includes, but is not limited
to, Social Security benefits, pensions and wages,
certain interest payments and dividends. In
addition, your total financial resources (such as
ratidoank accounts, stocks and bonds) and assts must
mdpe below certain maximums. However, the home
mapyou live in, one automobile, home furnishings,
personal jewelry and burial plots usually do not
> dagount as resources.
DU On
Financial information:The program covers all
costs you would normally have to pay yburself
, anybu are single with an income less than $716
forgross per month and-exampt resources under
$4,000. It covers a husband and wife with less
rm that $968 in gross income and less than $6,000 in
t yowonexempt resources. You would only have to
) Aover medical glies and services not covered
st by Medicare, like routine physicals, dental care,
hearing aids and eyeglasses.
In 30
atiomhe program also helps if you have slightly higher
needarnings. You State will pay your Medicare Part B
ow premium for you (putting an extra $53haimon
your social security check) for individuals earning
up to $940 and couples earning up to $1,266, with
the same resource limits mentioned above. For
more information, contact the Health Care
Lrtafrin@ncing Administration, 7500 Security Boulevard,
{ BUiM@MD, 2124416783000 ARply ptay i o g
fy(ﬁgate, county, or local medical assistance office
giot a federal office). You can get the telephone
number for your medical assistance office by
alling HCFAOGs -8d@38RBI car e
cai@833. Give the operaher name of your state
f yghd county and explain that you want the
artglephone number of the nearest office that can

-

poor, or disabled and poor. What this meai

1

ns ReIp you file for assistance under the Qualified
Medicare Beneficiary Program.
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$$$ To Pay Energy Bills Free Hospital Care

|l f you canodot aergydil,det ol fpawyowmue hmame eh a fam
federal Low Income Home Energy Assistanceithin certain guidelines, you qualifsedoor

Program (LIHEP) may be able to help keep| yoteduced o s t hospital car e.
The program partially pays the cost of youfederal HBurton Law, which gives hospitals and
electricity, fuel oil, gas, coal , wood, kerosen@ther health facilities money for construction and
propane, or other fuel source. Grant amounts amodernization, mandates that in return, the
based o your income, type of residence, and thdacilities that receive these funds must provide a
type of fuel that is used. To be eligiblg fospecific amount of free or bedsivhealth care to
assistance you must meet resource and ingcondigible persons.

guidelines and have attempted to keep your|utility

bills current but had unforeseen circumstancgs thdany hospitals, nursing homes and clinics operate
created the crisis. under this act and give health care to people who
cano6t af f oBuron assisted facilitiee s e
LIHEAP operates through programs in each pf tineust post signs in the AdomsOffice, Business

50 states, and these local programs determine@f f i ce and Emergency RooO
your househol dés i ncpnMedqguaall iCairees ffoorr Tthhoes ep rWwhc
You may be able to get one or more of| the

following types of assistance: bill payment¥Vhen can you apfl At any tiddefore or
assistance; energgrisis assistance; and after you receive care. You can even apply after a
weatherization and eneetpted home repairs| bill has been sent to a collection agepaly. at

For more information about LIHEAP and wheretohe f aci |l i ty6s Admi ssi on
apply, you can call the National Energy Assistance

Referral at-8666746327, for the information For information:For information or locations of
necessary t o cEARdffieec t | yfaciities st your egéographit Hrea, write to:
Director, Division of Facilities Compliance and
Recovery, 5600 Fishers Lane Roori610C
Rockv¥ie MD 20857. Or call thad24 tofiree

LIHEAP Coordinator, HOTLINE numbef8aB6380 7 4 2 . Onl i ne
Community Services Administration find a directory of over 1,000 facilities for each
AZ DES state at hrsa.gov/osp/dfcr/obtain/hbstates.htm.

1789 W. Jefferson, Site Code 086Z

Phoenix, AZ 85007 Free Prescriptions

1-8065825706

Many people have difficulty affordingdaealth
including prescription medicines. A number of
patient assistance programs provide help to
patients who lack prescription drug coverage and
ear less than 200% of the federal poverty level
(approx. $19,000 for an individual or $31,000 for a
family othree). The Partnership for Prescription
Assi stance brings tog
pharmaceutical companies, doctors, patient
advocacy organizations and civic groups to help
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lowincome, uninsured patients get free or n
free brandame medicines. It giyeu a single
point of access to more than 275 public and ¢
patient assistance programs, including more
150 programs offered by pharmaceu
companies.

Its mission is to increase awareness of
enrollment in existing patient assistageaT®o
for those who may be eligible. Patients wi

programs most likely to meet their needs. It
lowincome, uninsured patients enroll in more

I bk f

parlgstablished by volunteers to alleviate the plight of

patients who cannot afford their prescription

rivateedicine is available if you qualifgu &o not

thdmave insurance or a government program that pays

ticafor your outpatient prescription medicines and the

high cost of our medicine causes you a financial

hardship, you may qualify to enroll.

If you are

ana@pproved and enrolled, your medication will be

sent to your doctor and he will dispense it to you.
SponNS
directed to the public or private patient assistanegplication, you will receive your medication at no

t he programos

helpkarge.

than

50 company patient assistance programs.; acceMedicine at no costThe Medicine Program is

more than 1,200 medicines for free or at low|
find out how to contact government progra
which they qualify such as Medicaid, Medic
the State Childrenos

While each participating patient

costir persons who do not have coverage
s fthrough insamce or government subsidies

either
for

re, outpatient prescription drugs, and who cannot

Hadfad miedicink atgetail prices. g Thesenprograms
are available nationwide to help people of all ages.

assistancéndividuals with family incomes ranging from below

program has itsvn timeline, the companies are the national poveeydl up to $60,000 annually
iptioan qualify. Those applicants normally qualifying

committed to getting free or nearly free presc
medicines to eligible patients as quickly]
possible. Depending on the program,
prescription medicines are either sent to
doctorédés offi dse boms

patient assistance programs send you a phal

nearly free medicines at your local pharmacy.

Herebds what to do:
1. Go tovww.pparx.org
2. Answer a few simmgeestions (make surg

you know the names of the medicines
take).

Based on your answers, you will be sho
list of programs you may be eligible for.
Simply select a prog4ram and fill out
application.

More Free Prescriptions

Candt afdmrmegireisce ?
program that may help you out. The Med

enBome

h

wn 4

Program is a privately sponsored prog

2

asit the highest income limits are generally

AIDS,

thdransplant or cancer patients in need of very

thexpensive drugs.

the patient

maBequest a brochure and application from the
card in the mail you can use to get your free dedicine Program, BOx 515, Doniphan MO

63939515;
themedicineprogram.com.

H739967300;

Get Paid To Care For
yOLprandchild, Niece, Or Nephew

you are caring full time for the child

Your

of a

relativd a grandchild, niece or nephew, cousin,

arsibling, perhaps even afeend nei gdhbor 0s

be
t o

t o
y

abl e
hel

you may

Payment so p

get
ou 0

payments may include money for food, clothing,

shelter, daily supervision, school
personal needs of the child, medical care,

supplies,

dental

P t 818 Tirkifefitals? Solidl Befvices and supportive

ICINServices such as counseling. And you may qualify

f@Mor other government services.

C

l
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Most states have programs of subsid
guardianship to help with such relatives wh
willing to care for children in fheiilies.

Through these programs, the state providep

families with a monthly payment and allows
to make all major decisions about the chil
Subsidies are in the form of monthly payment
may be based on your income or on the inco
the family whose child you are caring for.
child comes from a poor family (also defing
welfare eligible), or if you yourself are poor
may receive a larger stipend.

Foster caregivers usually get more than we

recipients, and are nofjestibto time limitations|.
In MD, for example, a child being cared for
relative licensed as a foster caregiver would
received $535 to $550 a month for care in 19
similar child in the same state being cared fo
welfaressisted relativeould have received onl
$165 a month for a basic-chlidgrant. These
differences become even greater when ther
multiple siblings in care; the welfare paymq
prorated on a declining scale when there
multiple children, whereas fosterpagireents

per child remain constant regardless of the ny

of children in the household. Two children lii

MD with relatives licensed by the foster

system would have received $1,070 to $1,100

mont h, but t wo c¢ hiAidd

Chiappetta Jr.
zed

, adMONEY TO START OR
ne GROW A BUSINESS

them
dren.
s that

me @et$100 000 DowPayment

q a]‘i/loneyco Buya Farmor Ranch
Yo The Farm Service Agency (FSA) of the USDA has
a loan program that as$istginning farmers and
\[faf@nchers to purchase a farm or ranch. Italso has a
program geared toward helping socially
by disadvantaged  applicamemen,  African
ha\,,bénerlcans American Indians, Alaskan Natives,
e, FAspanics, Asian  Americans and  Pacific
andesto buyand operate farsige farms

r by'%l
Y and ranches.

b afe>A loans can be used to purchase land,
int [westock, equipment, feed, seed, and supplies.
grEunds can also be used to construct buildings or
make farm improvements.

imber ,
ngl-nq:ans. are for up to 40% of purchase price or
car@Ppaised value, whichever is lower (up to
$250,000). Applicant must make a cash down

- ePRYMENRE of & leastel Qo of the pyrglase pricet 5 ¢ ¢

to Families with Dependent Children (AFDC

program in 1996 would have received $2
month. For the nation as a whole, careg
usually receive about $500 a month per child,

Caregivers should contact their local Depart

of Social Services ablxr assistance office t
learn about programs for which they or the ch

qualify.

verd!

H2 épplications for FSA direct loan programs are
ade through FSAGs | ocal
in telephone directorieslennUS Government,
Dept. of Agriculture, Farm Service Agency.
mehprther information is available from local USDA
H Service Centers of on the FSA website

”drww.fsa.usda.qov

Business Moneyrom the Federal
Government

The federal Small Business Administration licenses
specialized lenders called Small Business

Investment Companies (SBICs) to lend money to
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small businesses. These investment comp
have their own private capital and may bq
additional funds from ai-§ibnsored trust at
favorable rates. They typically lend tstagely
companies with good sales and earnings
companies about to turn the corner toy
profitability.

These privately owned and operated SBICs ¢
interest, but in addition, rnf@okyfor some kind o
equity compensation in the companies
finance. This equity compensation is usually
form of stock, as well as options or warrants
allow the holder to buy stock at predetern
prices fom predetermined period df. tifhe
range of funds typically available is $150,000
million. There are also specialized SBICs
provide assistance solely to small busing
owned by socially or economically disadvan
persons.

Only firms defined by SBA as small ate &ligi
SBIC financing. The SBA defines a compa
small when its net worth is $18.0 million or
and its average net (after tax) income foi
preceding two years does not exceed $6.0 mi

For a directory of thousands of certified SBIQ
to www.sba.gov/gopher/l-bdafrmation/Small
Businesthvestmerffompanies/

Money for Businessesin Small
Towns

There is so much money available froos v3
government programs and agencies. The pr
is finding out about these sources. For exa
the USDA Rural Development Agency ha
number of rural loans and grant programs yo
take advantage of in order to start or expa
business in a sitalwn.

BusinessandIndustry Guaranteed Loans
This program guarantees loans made

anigsivate business and industry enterprises that
rrosreate employment opportunitigmited to
communities of 50,0@@puléons or less.
Eligible types of businesses include manufacturing,
, aretailing, wholesale and service businesses. The
varanaximum guarantee is 80 percent for loans of $5
million or less.

har@eisinessandindustry Direct Loan Program
[ The purpose of the Businesdslmgustry Direct
theyoan Program is to improve, develop, or finance
in thesiness, industry, and employment, and improve
5 thdte economic and environmental climate in rural
linecbommunities. Loan purposes include purchase
and expansion of land, equipment, buildings, and
to $torking capital. Limited to communities of 50,000
thadopulation or less, eligible types of business
sseimclude manufacturing, retailing, wholesale and
lageervice businesses. The maximum guarantee is
80 percent for loans of $10 million or less.

IntermediarRelemling Program
ny dhis program finances business facilities projects
lesB) rural areas. Loans are made to intermediaries
thevho establish a revolving loan fund. Intermediaries
lliorthen lend these funds to ultimate recipients for
business facil iimumdan
s, g $150,000 or 75 percent of project cost,
whichever is lessThis program isnited to
communities of 25,populationsr less.

RuralBusiness Enterprise Grants
Grants made by USDA Rural Development to
public bodies and not for profiegnttsupport
. the development of small and emerging business
' “enterprises in rural areds.is imited to
DbIEBmmunitiesvith a 50,000 population or less.
MPIEoan funds may be used by private business
'S Bnterprises for all sorts of purposes, including the
U C8illoving: acquisition and development of land,
nd &nstruction, conversion, enlargement, repairs;
loans for startup costs and working capital,
training, when necessary, in connection with
b technical assistance.

conventional lenders to help maintain or est;

2
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RuralEconomic Development Loans MO”@, for Businessesin Low
These loans promatrojects that will result in
increased economic productivity in rural are<!1r1C:C)rne Areas

thereby leading to a higher level of income foy rural ,
citizens. The purpose is to encourage ecoomid!€ federal government has a Small Business
development in rural areas and job creatiofdministration program called the New Markets

projects and promote finandiltile\projects. Venture Capital Program (NMVC Program) that is
designed to promote economic development and
ForInformatioror To Apply the creation of wealth and jobtappi@s in lew

income geographic areas and among individuals

To get information and application forms, cgntal¥ing in such areas. The NMVC companies are
your state office of the USDA Rural Develof meRfivate investment companies that lend funds to

Agency office. Check you phone book or go o tA&@lifying businesses.
websitevww.rurdev.usda.gov/recd map.html

For example, Adena Ventures is a newly
capitalized $34 million venturealcapierprise,
Mon_ey for Womento Go Into which was formed to provide equity and
Business operational assistance to qualifying businesses in
central Appalachia. Its mission is to generate
Al most every state h ararketate r&§ions éon idvestor8 whidel pmoenstisg
Center dedicated to helping women begin gr righared and sustainable economic development
their own businesses. These offices provide #roughduits target region. It invests between
variety of services including, in mang, case 4200,000 and $2 million in companies with strong
microloans and other assistance to get busjinessanagement teams, high growth potential and
capital. For example, the WOMENS$Financedefensible market positions.
Resource Center of Alaska provides seed money
for womeowned small businesses. And the Here are the NMVC Companies and the areas
Urban League of Gr e ajt eachsbreest Or |l eans Womenos
Business Resource Centergesamicroloans.

Adena Ventures, L.P.
For a directory of such state and local offices [andld3 Technolo§yEnterprise Bldg. Ohio Univ.
description of what they can do for you, go to thhens OH 45701

Smal | Business Admi n|i sContaatt LiymniGelldvoami0bod1d /0B u s i ne s ¢
Center site atww.onlinewbc.gov/wdifc.Here Websitewww.adenaventures.com

are the Arizona centers. Targeted Low Income Areas: OH, WV, MD
SelfEmployment Loan Fund, Inc. New Markets Growth Fund

1601 N.fStreet, Suite 340 2518 Van Hunching Hall

Phoenix AZ 85006 Colege Park, MD 20742

16023408834 Contact: Mark Grovig014059499

Websitewww.newmarketsfund.com
TucsoPi ma County Wo men ¢ sTaaies Low ;mcose Ateasn MB, DC
10 E. Broadway, Ste 201, PO Box 42108
Tucson AZ 85701

15206201241 ext.111
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CEI Community Ventures Fund, LLC Howlt Works
2 Portland Fish Pier, Suite 201 Ask your bank if it is a partiicgp&BA lender. If
Portland ME 04110 it is, complete the application forms and submit
Contact: Michael Gura2)2a7725356 them to your bank. If it is not, contact the SBA for
Websitehttp://www.ceicommunityventures.com a list of participating lenders and get the
Targeted Low Income Areas: ME, NH, VT application form from the lender. It will probably
take you a few weeks to complespptieation
Murex Investments I, L.P. and assemble to required
4700 Wissahickon Ave., Sutie 126 business plan, personal tax returns for the past
Philadelphia BA144 three years, a personal financial statement,
Contact: Joel Steike21%9517200 resumedor key personnel, a 20 to 30 percent
Websitehttp://www.murexinvests.com down payment, and assets you can use as
Targeted Low Income Areas: PA, NJ, DE collateral
Penn Venture Partners, LP The bank will conduct its own credit analysis, and if
132 State Street, Suite 200 satisfied, will forward the loan package to the SBA.
Harrisburg PA 17101 SBA processing time can be as fast as 24 to 36
Contact: Gefe Peck,-1172362300 hours.
Websitehttp://www.pennventures.com
Targeted Low Income Area: PA The SBA will guarantee up to 90 percent of loans
of $150,000 or less and up to 85 pefdeans
Southern Appalachian Fund, LP greater than that amount. Interest rates vary and
PO Box 1738 are negotiable between borrower and lender, but
London KY 40743 they range from prime plus 2.75 percent for loans
Contact: Ray Moncri€g0@8645175 with a maturity of less than seven years, to prime
Websitehttp://www.southappfund.com pus 4.25 percent for-tlmeumentation loans fo

Targeted Low Income Areas: KY,TN,GA,AL,MS less than seven years and less than $25,000.

For more information, call the nearest SBA officEor more information, call the nearest SBA office.

ltds in the phone DblodK 6wi tim tthe Prhiothed b®to&t
government listings. government listings.
Business Fundsfrom the Small MicreLoansfor Small Businesses

Business Administration _ . .
Quite often, traditional sources of financing are

If you want to get capital for your business arlipaailable to small business owners who are just
your collateral doesin8f2mkle?9 (qet st aBHLrddryg
conventional loan offered by a bank, the |[u.gregram, you can apply for small loans up to
Department of Commerce has established s¢versgo,000 available to sips, newly established,
basic loan programs through the SBeties or growing small business concerns. Under this
the SBA provides direct loans, but most ¢f j8rogram, the SBA kes funds available to
programs involve loans made by private lehdePONProfit - community ~ based lenders

but guaranteed by the SBA. About $10 billion {termediaries), which, in tumn, make loans to

guaranteed loans are generated annually thfou igible borrowgrs._ The average _Ioan is for about
the SBA. 10,500. Applications are submitted to the local
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intermediary and all credit decisions are mage d¢for more informatior| ttee nearest SBA office.

the local level.

Fees Interest RateandTerms

The maximum term is six years. However,
terms vary according to the size of the loar
planned use of funds, the requirements o
intermediary lender, and the needs of the

the intermediary by the US Treasury.

Guarantees

Each intermediary lender has its own lending arj

credit requirements.
should be aware that inteilaried generally

However, business ownel¥

| t 6s i n t he book

government listings.

phone

loglost Popular SBA Program: 7(a)
, the

trEL,.O&I’]S
5m
business borrowelnterest rates vary, depending
upon the intermediary lender and costs char dd

a7”(a) loans are the most basic and most used type
oan of SBAOGS business
are provided by lendeh® are called participants
because they participate with SBA in the 7(a)
program. Most American banks patrticipate. There
e also some nbank lenders who participate

ith SBA in the 7(a) program which expands the
availability of lenders making loadsr SBA

require some type of collateral, and the personﬁPide”nes-
guarantee of the business owner. Bach

intermediary is required to provide business basé&® _
itgProvided by lenders who choose to structure the

requireme

training and technical assistance to

microborrowers.

Individuals and small busin assés

) loans are available only on a guaranty basis,

oans SBAOS

by

applyingor microloan financing may be requirdd tgeceive a guaranty from SBA on a portion of this

fulfill training and/or planning requirements Hefol@?

a loan application is considered.

Prestamos CDFI, LLC
1112 E. Buckeye Rd.
Phoenix AZ 85034
1-6022520483

PPEP Housing Development Co /
Micro Ind. Credit &u®rg.

901 E. 46Street

Tucson AZ 85713

SelfEmployment Loan Fund, Inc.
1601 B,St., Suite 340
Phoenix AZ 85006

Microbusiness Advancement Center of Sol
Arizona

10 E. Broadway, Suite 210

Tucson AZ 85701

1-5206201241

25

n. The SBA does not fully guZfahtpans.
The lender and SBA share the risk that a borrower
will not be able to repay the loan in full.

Under the guaranty concept, commercial lenders
make and administer the loans. The business
applies to a lender for their financing and the
lender ecides if it will make the loan internally or if
the application has some weaknesses which, in
their opinion, will require an SBA guarantee if the
loan is to be made. The guaranty which SBA
provides assures the lender that in the event the
borrower doesotnrepay their obligation and a

payment default occurs, the government will
reimburse the lender for its loss, up to the
percentage of t he
program, the borrower remains obligated for the

theFH” amount due.

The key concept of #fa) loan program is that

the loan actually comes from a commercial lender,
not the government. If the lender is not willing to
provide the loan, even if they may be able to get
an SBA guaranty, the Agency cannot force the

SBAGS
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lender change their mind. é&tesim SBA make
the loan by itself because the Agency doe
have any money to lend. Therefore it is paral
that all applicants positively approach the I
for a | oan, and that
and requirements as well as thdse 8BA. In
order to obtain positive consideration for an
supported loan, the applicant must be both e
and creditworthy.

1,800 Sourcesf Moneyfor Your
Business

Are you on the hunt for venture capital to st
grow your business? Ver@Qagtal Funds are
investment firms or mutual funds that inve
companies that usually are in their initiap st
modes, but also invest in companies at v.
stages of their businessyitde. Venture capit
can facilitate the growth of pngmismall

companies and the development and intrody
of new products and technologies into
marketplace. The investments made by ve
capitalists may be categorized by the stag
which the financing is supplied:

Seed Finance: generally, a sthamount of
capital (seed capital) provided to the entrepr
to prove his idea. This may support prg
development or idea development.

Start Up Financing:When venture capitalist]
provide venture funds to companies for pr
development. Thimd of venture financing
provided to start up companies that have bg
business just a short time but have not yet s
offered their products in the market.

First Stage FinanceWhen venture capitalist
offer funds to companies which exhdusied

initial expansion, funds for either a major
5 nexpansion or the development aimaroved
moymioduct.
bnder
tTieefigst thkee can be rbferred t@ as cearly Stage
venture financing and the fourth as later stage
SBAenture financing.
igible
For a comprehensive list of 1,800 venture capital
firms, go to the websitew.vfinance.comud
then click on the |ink
Then just click on any firm for more details. The
venture capital firms listed include the top names in
the industry, including:  Acacia, Benchmark
Art @apital, Battery VenturesnédePerkins, Chase
Capital, CMGI, Draper Fisher Jurvetson, JP
St Iflorgan, Morgan Stanley, Sequoia Capital, TL

At \ventures, and Vulcan.
rious

Get Cashor a Loan for Your

ictidduSiness

the

ntufté you are interested in starting or expanding a

e diusiness, or investing in commewiadstate,
consider doing so in older sections of cities and
towns. Why? Because thaeeethousandd o
government backed developmerigrams

enetinmoughout the country that will provided grants,

dudbwcost loans and energy and tax incentives if you
invest inthese geographic regions. Taking
advantage of these programs could be worth

s hundreds of thousands of dollars to you. In fact

pduttie author of this book just received over $100,000

s in cash from two such programs.

en in

Dld dhere are numerous programs that wal. to he

To locate programs in your area, contact agencies

like the local Chamber of Commerce, your state,

s city, and/or county economic development

commission, local government Internet sites, etc.

initial capital and need funds to commencéook in your local phone directory for organizations

commercial manufacturing and sales.

whose maes begin with your city or state,
followed by words such as empowerment,

Expansion Financing Venture Fundinghis

nonprofit, finance, community investment,

venture finance includes working capital for thenterprise zone, discovery fund, capital access,

26
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striadector lenders to provide financing to small
amémisinesses. There are about 270 CDCs. Each
CDC covers a specific geographic area.

initiative,
development.
on the Internet.

economic development, indug
Look for the same types of n

The SBA offers a variety of financing progra
small businesses, typically in the form of
guarantees. Contact the SBA Answer Dej
your local bank for additional information. R
1-800ASKSBA or check out their website

www.sba.gov

$750,00€r Your Business

ms Adthough the total size of projects using CDC

loafinancing is unlimited, the maximum amount of

5k @DC participation @amy individual project is

honesually $750,000. Typical projects range in size

at from $500,000 to $2 million with the average
project totaling $1 million.

For more information: Local CDCs can be
identified by contacting your local Chamber of
say gommerce or econic development authority in

you need 30 percent CYQ)U(/VCHV”’ countye Qf §taf§ goverameny. p Ypu may,

percent? Plus pay for renovations and legal ariso call any SBA District Office for assistance in
professional costs and still havagd working locating a CDC. Check the telephone directory

capital left over for the expansion? Well, g 5d4nder US Government for the nearest SBA office

Certified Development Company can help you 1% ¢@ll the SBA Answer DesBGBASKSBA.
making you a loan to buy that building through the )

SBA 504 loan prografhere isdya 10 percent | Count Mén Loansfor Women
downpaymenty you. It is the first feder
financing tool to recognize the importance of
businesses in the job creation process thr|
their physical plant expansions. The loans
long term and provide a low fixed interest
The SBA 504 loan program can even finang
machinery yaneed to buy.

Foundhat perfect building, buy your banker §

Al
smallCount Me I n for Wo m
oughn d e p e nd e n c e -rofit isicceadern at i o
5 aeh at champions the cause
rateselfsufficiency by providing access to business
e theans, consultation and educaticaises money

from women to be loaned to wbusemy a

unique women friendly credit scoring system to
y make loans of $58100,000 to women across the
unable to tap into the fi@mn capital market, can US who have nowhere to turn for-ihgiaatiant
do so with the 504 loan. The 504 Cerfifiedirst business loan. Dedicated to helping women
Development Company (504 CDC) Program pf tiMo are starting businesses to support themselves
US SBA makes loans available to growingnd their families, Count Me In makes small loans
businesss with lomgrm, fixethte financing for| to women of all ages, races, and religious groups.
major fixed assets through SBA CDCs. CD(s aw®ur first loan must be $5,000 or less. Each time
local public/private partnerships organized as noyou repay a loan in full, you are eligible to borrow
profit community based corporations that proviggain. Loans can be used for working capital,
504 financing to local small companies. Loarns canrchase of inventory or equipments, marketing
be used to agige land, buildings, machinery and materials for a sales event, or other uses that will
equipment; and for building, modernizinghelp your business generate cash.
renovating or restoring existing facilities and |sites.

Her eds h o 8mall business, Inkerent

A CDC is a nonprofit corporation set u
contribute to the economic development
community. CDCs work with theaB private

td'he interest rates on a Count Me In loan range
f isom 8 to 15 percent. Hte will be adjusted to
reflect your credit history, the risk of the business,
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and your prior experience. Rates will
established as part of the loan decision and \
set for the term or life of the loan. Terms for
loan will be from 6 montbhs 84 months,
depending on the amount of your loan. Al

loans must be repaid within 18 months or less.

Contact Count Me In at 240 Central Park S
Suite 7H, New York, NY 1062922451245.
You can apply online http://www.coeme
in.org/loanapps/instructions.html

AUTOMOBILE MONE}

Getting a Free or
Automobile

LowCost

If you need an automobile in order &eitlek
to commute to your job, or to use in theafou
your wortkor for some other important reas
there are a number of charitable organization
make cars available at no cost or low co
struggling families. Generally, these charity
programs provide a used vehicle that has
refurbistee to insure safety and reliabitity.
addition, several states have started car dor
programs as a way of improving mobility-and
sufficiency for people who are transitioning
welfare to work. Often charities actually ru
programs, butamding to criteria set up by t
government.
have been donated to charity for an incom
writeoff to welfare recipients. The cars range
outright gifts to no or low interest loans for v§
purchase.

In a typidgorogram, vehicles are registered
titled in the recipi
retains a lien on each car for at least a Y
Recipients must be employed within 30 da
receiving the car and stay employed during
period of the lien.edipients must maintain c{

These programs match cars| th

beAn example of such a program is Wheels to Work,

vill e North Carolina. It is a ppiiNiate partnership
n Cltlogram involving representatives of the Forsyth

County Dept. of Social Services,

Goodwill
firtbdustries, and a locat dealership. Goodwill
receives donations of cars in good condition from

county government agencies and private citizens.

outMinimal repaie made t o

immediately transferredh® Wheels to Work

recipient; however, Goodwill holds a lien on the car
The recipients pay a $50 a

for twelve months.
month program fee. At the end of-theni2

Y

clear.

WhoCan Apply

Families that may be eligible for such cars include
the medically needy, victims of naturally disasters,

ensur e
roadworthiness for two years. The title to the car is

period, if all requirements have been met, the lien
is removed and the recipient owrartiieecand

families transitioning from public assistance to

se

P". the workingppr, victims of domestic abuse.
s that

work, families living in transitional living shelters,

5U 1A number of states also lend money to help

Cafelfare recipients purchase cars, including Kansas

beeflp to $5,000) and Michigan (up to $1,200). In

_Nebraska, the state will purchase a vehicle costing

latiQfy to $2,000 for any TANiBiezt who becomes

S€mployed. Other states provide low or no interest
Fond du Lac County,
no

Of8ans for car purchases.
"M% sconsin, offers

'€ which can be used for cars, toots, uniforms, and

Yther wortelated equipment.

The maximsu
° 139 600. Recipientsepay the loans through a

fromombination of cash and community service. For
2hiGleormation on these programs contact your local

Department of Social Services.

ANdG oo dwill Arizona Wheels to Work
e mgof B pdk&Mme: however,
€alphoenix AZ 85006

ys Qfgn20542202
) the
18

insurance.
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Goodwill Arizona Wheels to Work
4622 W. Indian School Rd. Siite D
Phoenix AZ 85031

1-6022459545

Goodwill Arizona Wheels to Work
1940 E. Silverlake, Suite 308
Tucson AZ 85713

1-5206227173

Goodwill Arizona Wheels to Work
423 N. Florence St.

Casa Grande AZ 85222
1-5208360073

Goodwill Arizona Wheels to Work
820 E. Fry Blvd.

Sierra Vista AZ 85635
1-5204597026

Goodwill Arizona Wheels to Work
813 Hancock Rd.

Bullhead City AZ 86442
15207587265

Also, you can contact your local socialsser
(welfare) office to see if they sponsor or kng
any i wh e eiltype ptogramsv i ryéu
community.

DriveaNew Car For Free

How would you like to drive a car that is pro
to you free? Or get paid up to $3,200 a mot
dri ve
t hat advertises som
service. Since you do the advertising, you g§
for your services or you get a car to drive.
advertising company wraps your car in a viny
that contains an attractiy@phic ad that
promotes its <client

For exampl e, t he ad
checking account or a new restaurant in town
company offering the product or service pay

i @ dea yolHagreeet® dsive & bar

advertising company, and the advertisingycompa
pays you.

The amount you get paid, or whether you get a
new car, depends primarily on two factors: The
number of miles you drive per month; Where you
drive. Youol | more |ike
better chance at a free car if you drive les of mi

and drive in a heavily populated and high traffic
area.

If you only drive back and forth to school in the
suburbsor to church on Sundays, you probably

wono6t qualify for this Kk
Who Q@alifies

You have to be at least 18 years oldahave
driverdés |l icense, and ha

You pay for insurance and, in some cases, for
mai ntenance. New <cars
and you may not be able to choose the
make/model of your choice. You may or may not
be able to select thetlaat goes on your car or
the duration that the ad stays on the car.
cour se, if you donot
vicaurn it down and wait for a better one.

bW Of

D The car belongs to the advertising company, not
you. At the end of the agreement, whitbecou

as much as five years, you give the car back.
Competition for these cars is heavy, outstripping
demand in many cases. Therefore, you have to be
vidW¥ell qualified and patient in your attempt to land
thipne of these deal see But
car.

Of
[ 1 k

product or

e company
tpampwto Get In On N _ _
hthere are many advertising companies, in many

Ul sififfereniocations thase this form of advertising.
Some companies only advertise in a specific city or
c GHYUSECETRIB tyPES OpRfodyCts: Sgme pravide
RgWgasothers pnlyqy yqu do adyertige Yging 4 o
 THaUrown car.” Some dedulivraps, others only
s tiflo spot ads. Therefore, the best way to find the
companies that would work best for you, where

0s
It

2

you live and drive, is to subscribe to an information
9
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directory of such companied e r e Gtime 9

subscription charge, usually about $30,
usually with a mo#mack guarantee. With the |
of advertising companies and contact inform

Boe any other state, che
an@®ffice; the numberay be found in the phone

st book.
atioRree Roadside Assistance

itéds up to you to apply for their program.
. ' AAA membership costs $50 to $85 a year,
Here are companies that publishcairee depending on what services you select. However,

diretories.  Subscribing with more than
company might be somewhat beneficial
generally, it should be expected that
companyo6s directory

The Free Car
www.thefreecaom/car/index/jsp

This site includes a
there are advertisers in your area before yo
the service. They also have a rbaoky
guarantee and a nice free bonus product.

Free Car Source
www.freecarsource.com/?hop=leasekit
This company has an
Questionso section,
feature, and a mo#ick guarantee.

Free Casho Drivean® Al t er

Fuel 06 Car

Growingancerns about the environment and
nationds 1increasing

has led the federal government and some
governments to enact programs that encol
alternate fuel selectricity, natural gas
methane. These programs giveanonaetl tax
incentives to promot
Fuel Vehicl eso. Ari z
check that can exceed half the cost of the ve
Least year6s r ei d#g8dr
milliod that the Governor has called for
eme&gency moratorium on the program.
information contact Office of Alternative
Recovery, State Capitol, West Wing, 170(
Washington, Suite 103, Phoenix AZ 860Q7, ]
3643401.

ON€you might be able to get free or low cost road
butervice from your credit card company, your cell
ON&hone prowed, car dealer, or insurer.
i || be much |ike
CreditCard Programs

American Expressffers the Global Assist Plus
program to holders of rewards cards. It includes
NfGagre Fiadl®r et bRrtel s yYo
U bgYr om h o me . | f you trave

anot her 6

It aplies to the Rewards Green Card, the
Preferred Rewards Green Card, Rewards Gold
Car, Preferred Rewards Gold Card, and Rewards
Plus Gold Card.

excellent AFrequently AsKk:

a oRté€ey diuav smieSmarlk ieydsr cah 8 t V
breaks down, you find yourself out of gas, or you
lock yourdebut of your car, Global Assist Plus will

N halt yau witgor free. Jump starts, changing a

flat tire and towing to the nearest adequate repair

facility, if i tdéds within

K of charge.

ﬁ Bou are Fess %h&n 160" mlles ok ?nome oq I

eay per service, currently $88 for a tow and $75 for

th

ura

lockout. It might be a gamble to go without

' complete service, but you may come out ahead
? Ahsay, a tth-ear [%erlod with no paynrJ]eRt? tP ern
ona prOV| des a rei mbursem

h'd/gs an atdded bonus Global ASSIﬁt Plu% includes
s emen we €

[ Some Extra coverage ro your bagga when you
F fIy Carrmgns are insured up to $1,250 and

qhecked baggage is insured up to $500.
) W.

3
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Ame X oDri ver s -SePice faoi
Large Familieslf you have more than one c{
and teenage drivers at home, camdfixpress
offers card members a sweeping program (
Drivers Premiere. For $84.95 per year, all
and drivers in the family are covered for that
It is valid everywhere, and includes towing up
miles, plus the usual flat tire, logkoydstart,
and fuel delivery coverage. It has some inter
benefit s, i ke Atrip
means that if you break down more than 100
from home, and need to pay for hotels and
the Drivers Premiere program willireenylou at
a rate of 4100 per day, up to $500.

The program al so off
which is turn by turn direction assistance.

youbre stuck i n Haways
streets, the service will help you get wherg
wantto go. Other Drivers Premiere beng
include some you hop
bondsman payment, for example, is includeq
as for bail i tself,
MasterCard/VisaWith these credit cards, wh
road assistance often meankeisctedit card
issuer has a pnegotiatet and probably lower

e rlet6d sRovaod t h | ooking throt
ar, calling customer service to see if this extra benefit
Is already there on any of your cards, or if it can be
ralledtided, before applying for a new leard t
caracludes it.
price.
to O&lIPhone Road Service
Verizon Wireless offers a service very similar to
stilgA A b s . For about $3 a m
orratpassengerpof a @am you can getrtowmng, & n t
milecksmith, gasand ajumpstart and ftae
footgplacement. This cheaper t han
plan. Other wireless providers offer similar deals.
Sprint PCS has a similar plan for $3 a month. And
if you only want the service for, say, July while you
erdsr i ivemetrigendywmi Uyn tbhoy Dius
So bilargain becauseytHet you start and stop by the

A

I omonth.t r yi ng to navigate on
you

pfitsFreeFrom The Car Dealer
e If ypwohave la hew ar elmasircar, moadesdrvice B a

i, botay come with the vehicle. BMW, Saab and other
y oluxdry neakecs offeryfreeuroad assistance.

at InsuretProvided Service

Some insurers will lat feck on road service for

a |l ow f ee t hat 6s usuall

rate for various services, but nothing is includedheck with your carrier.

except for a referral to the service. You pay f
towing.

MBNAG®s P acardroo imstaide, fias
a road plan that only comsidt a customer
service representative calling a local to
company for you. So when shopping for
assistance plans, ask if towingligdeénd if a
tire change and emergency fuel delivery
covered. Also, check if you have to be a cf
digance from home for the service to kick in
all 50 states are covered. Some plans cove
cars you are driving, and some also include g
which you arepassengefhehigher your credit
lineisand the more spotless your theditetter
the chance that you can get complete road s¢
for free.

or the
GetaFree Cadillac

€ T'As banks increase their attention on the consumer
_ side of their business, they are going back to the
VNGecadesld strategy of givingfoee gifts to new
r0adepositors.  But this time, they are skipping the
free toasters and instead offering -ticggger
' ems, including automobiles.
2rtain
O ne such bank, New York Community Bancorp
" ONYc., is offering a choice of two cars fro customers
a'S\Wikh large eposits.  Savers who deposit a
minimum of $400,000 inyeds CD with a 1
&ﬂe}rcent interest rate can get a Cadillac SRX; those
o deposit at least $100,000 iyear5CD
paying 1 percent can get a Pontiac Sunfire.

ervi
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New York Community Bancorp H&6623
4408 or -¥184487272;,www.myNYCB.coims
made of seven independent savings bank div
with 140 branches in the New York metrop
area. The seven banks are: Queens Cq
Savings Bank; Roslyn Savingk; Biohmond
County Savings Bank; Roosevelt Savings
First Savings Bank of New Jersey; CFS H
Ironbound Bank.

Drive Someone E
You can see America on the éheapt h -a
away caro service.

train,yod r i ve someone el

country destination and, once there, just drd
the keys and the <car
like having a free rental car.

The only expenses you pay out of your own (]
are food, gas and lodging. Ame: grivaway
services will even spot you the first full tank g
You never know what
but i f the car youor
makes the deal even sweeter.

Where do the cars come from?
The cars comerfranany different sources. Th
deliver cars fro private individuals, fleets, n

studios, dealerships, banks, fortune
companies, exporters, city, state and feq
governments, military, leasing compaj

equipment manufacturers.  For example:
corporation that transfers an executive to an
part of the country will need his car driven {

new location. Or vacationers may want their ca

moves south for the winter or north for
summer. Another corporation may need 4
reassigned to @her salesperson in a differg
part of the country.

Findinga DriveAway Car
The easiest way to become aalvage driver is
to contact a company that connects drivers

customers that need cars driven, such as these
nationwide companies:
isions
plitauto Dvieaway Co.
unt$10 S. Michigan Ave., Suite 1401
Chicago IL 60604
Bank:8003462277
sankyww.autodriveaway.com
Auto Driveaway has more than 50 offices across
the US and Canada.

sedos Car Free
Schultznternational
7 6 Hegngsa Avenue
| Heepsa Begch @A 902%45 ki ng a pl an.
se1689067g6§8r6 t o our cross
hp R transportautos com/driveaway.htm
wi t h fg atef ul owner .
You may be able to find a—dwm/ car service in
your area in the Yell ow
oclefransporters andea way Compani eso

i g%efore a company will approve you as a driver, you

k iMWS] conpletes any apRficatpR, IWP'Chb'réC'Ud83r i

e T nfterruesntceds wit ho¥Qlla alise
your passport or driverd

Flexibility isthe key: A driver looking to drive
ey from Miami to LA may wind up delivering a car to
Hovigallas, checking out the city for a few days and
5oghen picking up another car headed toward LA. Or
erdfaybe theyol |l sign on to
]es§an Di ego. Once there,
eeddo be driven to LA. The more time you have

othte travel and the more flexible you are with your

otfkestination, the mere yo
pway car service for your travel needs.

the ~

L ciynce youdre approved as

nt @ car and a route w 6 | | need to sh

cash for a refundable deposit, typically 4300 to
$400. This deposit will be returned to you after the
car is delivered, safe and sound, to its owner.

wifMot just vacationers sign up for-asivaye
services. Businesspeople do, tGive the

service your destination and see what comes up.
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Not every drive is going to a major metrop
area. Some moves go out to the middl
nowher e. So take a
destination before you sign on for a trip.

Save $10,0G Your Next Car

Before putting down thousands of dollars
buying your next car, ask yourself this que
Would you prefer to have a {mandcar or a
latemo d e | used car and
how much you can save by buying a useq
instead of the latest model. The hidden fact

makes the difference is depreciation, the siea
decline in the resale value of any vehicle that

buy. When you buy a newitsawvalue drops by
50 percent every four years, with the bulk o
depreiation occurring in the first year

ownership.

TheEconomics Of Buying Used
Using these typical depreciation rates, a
$30,000 car is worth only $22,500 after jus

plitalew vs. used
e ofincoln Town Car New Used
Purahaseprice 0 0 kK | $a0t661 y$e6000| c ar o
Tax & license (8%) $3,253 | $1,280
Total initial cash outlay | $17,280| $17,280
Amount financed $26,634 | $0
Total fiance charges* | $3,980 | $0
wheldaintenance** $610 $5,651
stipiotal 4/ear cost $48,504 | $22,931
Resale value after 4 yeq $20,310| $8,352
$Nebcosh ditd) redale  €$2851047 $14,5791 at O s
| ¢a&638 monthly payments
r thidvested over 4 years $0 $37,132
0%
@hash available on 1y
next $20,310| $45,484
thakr purchase
0

*48month loan of $26,634 at 7 percent with
monthly payments of $638 for a total of $30,614.
Despite the proliferation of 0 percent financing,
many buyers simply donodt
newkMaintenance costs driving 15, 089 pei

t thgear, based on normal estimates. First three years

first yed@ra full 25 percent less. Over the nextof newcar maintenance covered under warranty.

three years, its value wilbjaanother 25 percen
off the original price to $15,000. the longe
own the car beyond this, the smaller the bite
each year by depreciation.; if you bough

same car when it was four years old for $15

and resold it when it was etghguld be worth
about 47,800. so you would save almost $
over four years just on depreciation by b
used, to say nothing of added savings
insuring an older vehicle.

But thatodés just part

the differencetiageen buying a new Lincoln To
Car and a similatydarold model. The invoic§
price of the new model is $40,661; the cost

used car is about $16,000. the table below g
you the net cost of buying new versus paying
for a used car and inwvep the difference.
Overall, you come out almost $25,000 ahead

t

[ YOWour total net cost after four years is more
takean$10,000 less for the used car. And by
thRwvesting your monthly payment instead of
b,0Q@paying acarlpan youdve saved
cash for a branéw Lincoln, if you want. Of
3,0Qdurse, you could be unlucky enough to suffer the
IyINBarly failure of your transmission or need some
frondther major repair that blows a hole in your
estimated annual maintenance, thoantified
used car programs are a great way to combat this.
oAfiso, ttHe €10 Belrcent ¥n- your linGebt@ent i§ @ K €
WN historical average, and can be hard to come by in
" a bear mar ket l i ke weobv
pf thears. But even cutting the annual return to 3
howgrcet) you still come out with $32,468 in savings
casffter four years of investing your $638 monthly
payments. Add the $8,352 you get from selling
your used car and you end up with $40,820 for
your next car purchasdout $20,000 more than

er

3

youb6d h angthe neviet neodel care | | i
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NotAll Cars Depreciatbe Same

Bear in mind that depreciation varies with s
and demand. Some cars lose value faster
others, and this can create bargains for use
buyers. A 1998 Saturn SL2, which had an ir
costof $11,480 new, will cost you close to $8
even with the 40,000 miles on it. But a
Cadillac Sedan DeVille, which had a dealer in
cost of $34,646 new, can now be bought in
condition with 40,000 miles on the odometg
about $20,000.

Check out I ntelliCho
valueso for new and
Power also does an annual study on the
dependable older vehicles. These will give
ratings and itemize the types of problems
different makesdamodels experience.

Shippingonthe Web
Now that you know that used cars are the w
go, where can you look of the best deals?
can search by price, specific car make and n
or by <category, such
like AutoTrademapAutobytel.com, AutoWeb.cq
and CarsDirect.com. Most offer detailed ve
writeups and classified listings you can searg
geographic area. A
Mar ket Valueo cal cul
what people are really paymng $pecific car
your area.

CertifiedJsed Cars

The introduction
used car buying dramatically easier. Beg
these cars must pass inspections, they are u
in excellent condition. According to the J.D. |

of

with warranties, thereby eliminating one of the

upphgajor worries many people have when buying

thaumsed. You can check specific program

d ceequirements at IntelliChoice.ltoscently rated

voiteonda as having the besbwreed certification

,60program for nduxury cars. Jaguar was the top

1998coring luxury program.

voice

godglven when not buying a certified used car, you can

pr foielp eliminate unnecessary risk by running a
Ail emon ésheafkfoer edl tf or fr
most auto sites. A more extensive Carfax report

i ccaests swbn{or $20 rfor an urlimitedt amaurfit of il b

usepdortas)s, arnadrt rwltciksh y 0 |

mosdentification number (VIN). Among other things,

vertiis will reveal whether the caisalaaged, had

that history of odometer fraud or had multiple owners.

So next time youbre thin
stop for a second and consider just how much
ayyooudd save purchasing an

You
nodel,
Get A Adtomatie $200 Eacts Yeap N S

DM
bhicle

h BYiow would you lkehave at least $20Q extra in

n g KB LTS Single Gedt® Fhis if the' allefage

ourE _
a tambunt Wéw Eeicd Indifincd’ Qidhts B&/E by d
switching from their old carrier to Geico. In fact
you may save as much as 15 percent or more.
The reason Geico is cheapkatsttsells directly
to its customers. In fact, Geico is now the largest
_direct marketer, the fifth largest auto insurance
A Cemipdny, Tard 82 teftts Iﬁrégst broperf/Rasuli§ S
AUSfsurer in the US. This allows it to keep costs
fuaﬁlﬁwn and your premiums lowetEofgee quote,
OW&ntact Geico at8008618388, or at their

study on dependability, the differences bet
certified and noartified vehicles are especi
apparent among Hoxury car makes. Twent

'l‘;ee\r/\‘/ebsitawww.qeico.com/auto/sales
y

five percent of Alomury buyers of certified used
cars rated their vehicle outstanding, comparef with

16 percdrof those who bought-centified cars,

the study said. Even better, certified cars gome
34
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SAVINGS WINDFALLJ

To live better, you need to either increase
income, or stretch how far your tcinceme will

go. To quote Ben Fr
penny earnedo. Al l
income! And small amounts can add up

rapidly. Thivo key concepts are:

1. Smart savings matter.

2 . Donot i gnorfeany, h
many smart savinddere are ways to pockg
$5,000, $10,000 and more.

Zerolnterest Loans

If you are like most of us, one time or anothe
will probably need a loan. If you can get one
a bank or commercial lending institution, the
donot real ly have an
however, banks and loan companies will noj
money that you may need. The Hebrew Free
Society may help you. It consists of mel
organizations that lend inthest money
sufficient to enable people become self
supporting member of society. Local offices
HFL do this in a dignified way, remembering
they are concerned about the honor due eac
everyone. They also make loans for college
form information, contact the officetngaredf

you live outside of Arizona, you can call one

numbers below to get information on an office

you.

Phoenix Jewish free Loan

400 W. Camelback Road, Suite 114
Phoenix AZ 85013

1-6022307983

Hebrew Free Loan Association of Tucson
PO Bm 44267

Tucson AZ 85733

1-5203265736

3 Low Cost Dental Care

A littleknown source of quality, reecostd
YOyental care is a university dental school clinic

where you will be treated by dental students under |
a thé Supefvision o expgerfefcBdY facin? MenBers. |

MSeRefally, d¥nfalfeesSiriderRal skhdol clinftd e d

QUtgpproximately 1/3 to 1/2 less than the fees
charged by private practitioners. These low fees
are offered in exchange for the additional time
reGuiretl YoMbk! tRdtefl by § TddnfiCdr defital
hygiene studemtder faculty supervision. Look in
your local phone book for the number of dental
colleges near you. You can also call state
universities and community colleges to ask if the
reducedgtost dental care program is available
r yolrough their school, or if thght be able to
fromafer you to a school where it is offered.
n you

Iy Sekefep Webgite Whebe? Wou | @Fhs
“B St eal-Seizedbdoti c e

mb

—

elSntiI recently, police auctions of seized loot were
held a few times a year in poorly attended auctions

t#fa dim warehouses. Well, no. mev some

thaP0 police departments around the country,

afifluding the NYC Police Department, clear out
EHjeir crowded property rooms online, unloading
televisions, car stereo speakers, leather coats, as

bf tMeell as tee shirts and socks, cell phones,

, ng&frigerated all sorts of merchandise taking up

space on locked storeroom shelves.

0
)
n

Propertyroom.com

To participate, just go to the website
propertyroom.com and register. The 300 or so
policed e p a r taunteom offétes loot under a
contract with the Property R@ao®A company

that runs the website. The Property Room keeps
half the proceeds from items that sell for less than
$1,000 the vast majority of this inventany

25 percent from the sale of more expensive items.
Buyers pay for shipping unless thegecto pick

up their merchandise from warehouses In

3

Farmingdale, Long Island, or Los Angeles.
5
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Ironically,
stealitback.com, which still works as a link
auction site.

the website used to be namedOne way to save is twehdawo or three heat

tumps and two hot water heaters which are
drawing power during-peak periods. Discuss
potential savings with your utility representative.

The origin of the property is unknown to the puyer

and the auctioneer. The site lists seized and foud Nickelvorth$3 Million
items, as well as evidence no longer needed at a

trial.  Any claimed stolen property has alreadyhe 1913 Liberty Head V nickel is to coin collectors

been returned to its rightful owner; only uncl
items are for sale.

Items recently purchased ositbanclude new
$60 Levis for $15, a $50 electric rage
refrigerator with an ice dispenser, a Bell & H
projector, a coll ec
motorized grarts, even a kayakjust about

every imaginable item that has been seize
policebesides caisall for virtually pennies on t
dollar.

Cutting Electricity Costs

You can only cut your electric bill so much tu
off lights and insulating the front door.
Afidemand Pricingo mig
electric bills.  Undénese programs, utility
companies offer special deals to customers
to cut back their usage during peak hours. |
electric provider offers demand pricing and
successfully manage your usage under the
you could save a bundle.

Basicajl, with demand pricing, utility compa
charge variable ratesigher rates per kilowa
hour during peak periods when the deman
electricity is greatest, like on summer days
everyone is running air conditioners, and leg
kilowatt hour cuginon peak times.

Demand pricing generally is an option if yo
willing t o be somew
somewhat like letigtance telephone plan
where you get lower rates for making cal
specific times of the day.

MGthat an imp@nt Picasso is to art colléctore
nickel is now worth roughly $3 million. The last
sale of a 1913 Liberty Head in 2001 took in $1.85
million. This illustrates how the values of rare US
» Zcoins are dpgenerally over 20 percent in the past

oweglho years. xperts say coin prices tend to_follow

d BYike art, the Liberty Head V nickel represents more

'€ than a good return to collectors. Five were though
to have been minted on the sly in 1913, when the
US swithed to the Buffalo nickel after 30 years of
the Liberty Head. They turned up seven years
later under a cloud of suspicion and have

rniggenerated considerable intrigue ever since.

So

coin. In 1999. an 18Mes dollar sold for $4.14

villimgillion in an auction. Two years ago, a 1933 $20
yogold piece went for $7.59 million at an auction. A
yadecade ago, those two coins probably would have
plabeen the only coins to have traded for more than

$1 million. Today a dozencbiSs probably
could go for that.
nies

t RecentCoin Sales
d fdi933 Saifbaudens $20 Double Eagle, sold in
whe2002 for $7.59 million
s p&804 Draped Bust Silver Dollar, sold in 1999 for
$4.14 million
1913 Liberty Head V Nickel, sold in 2004 for $3
U araillion.
hat i nconvenienced. It
S The coin mak has gained momentum as the
s atock market stalled during the past several years.
Investors, spooked by steep losses in the stock

36
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market, have sought to deploy assets in ¢
more tangible realms, such as art, coins
houses. In some cases, recieet gains in rare
coins have outpaced growth in gold prices, i

because a little buying makes a big impact in t

relatively small collectible coin market, estimg
no more than $3 billion.

But experts say that like art, coin collectors| w

manag the best returns are those who buy
investment as an afterthought. The objectiv
to be building a great collection.

There are several factorsafetes ¢ oi n 0
Denomination (penny, nickel, dime, etc)
Date

Mint (wherented- which mint mark, if any)
Grade (conditidmow much detail visible)

arwnpE

The toughest of these is the grade. You ne

good guide to go bylike the ANA Grading
Standards oPhoto gradéooks. Grading is
subjective, so the grade one person feels a (

can easily be slightly different than the ¢

someone else feels. The best you can do is

the standards and be conservative. Damage to®iUd criméshomes,

theGovernment $aures & Surplus:

Mbenniesonthe Dollar

N part . . :

Host people have no idea of the incredible large

tegSqurce of riches available in the form of

government surplus materials and confiscated

goods. Various federal and state agencies each

ngar sell off billions of doligorth of items at

withargain prices. You can buy merchandise for your

L hRErsonal use, or you can buy items at really low
prices to resell for big profits.

s val ue; _

Vehicles, office equipments, cars, boats, houses,

clothing, livestock; these are among the thousands

of types of goods sold at a small fraction of their

value.

Damage (cleaning, corrosion, scratches, ¢tc

The government agencies sell much of this surplus
hecause it is no longer needed. Or, as
requirements change, large quantities of goods
become obsolete to government specifications and
Loindke claskii ed fAsurpluso and
ragBublic. Other goods are the result of seizures of ill
foldiptten gains from criminal acts., much of it from
airplanes, cars, boats,

ed

coin can reduce its value to almost nothing€Welry, businesses.
depending on the severity of it, like harsh cleanin

heavy corrosion, pitting, major scratches or ¢
being bent, having holes or major rim dan
The amount that damage affects the value|o
coin is very subjective. Once you have deter
all the above factors, and have a denoming
date, mint, and grade, then you can look up|
coin in a price guide.
www.workingmancoins.com/FAQ/index.fdm
price guides.

Go 1o

raff%overnment surplus is sold on a bid on aucti
ag Qa&s by various agencies. Contact the following
£ agencies for information about buying government

mnéarplus and ask to get on their mailing lists.

ition,

YO S. Marshals Service

The U.S. Marshal Service is charged with
managing and selling much of the property
forfeited to the Federal Government by drug
traffickers and other criminals. The types of
merchandise offered for sale include real estate,
cars, boats, planes, jewelry.

There are more than 400 local Marshal offices.
Each office auctions off merchaculidiscated

in its area. To find out about the next auction in
your area, you should call the local office every

3

week or two. In addition, look for their auction

7
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notices placed in local papers. In most large ritid3efense Reutilization Markdéngce
the Marshal office is located iro¢he Federal PO Box 1370
Building. Here is one of the more importanBattle Creek Ml 49016

offices. 1-806222DRMS
MAIN OFFICE: U.S. Marshal Service Sales are conducted by regional offices which
Seized Assets Division coordinate sales in their geographic area. Contact
600 Armilavy Drive the regional and field sales offices to get on their
Arlington VA 22202 regional mailing lists and to get inform@tion
1-2023079065 auctions nearest your area.addition, each
military installation in the country is required to hold
U.S. Customs Service at least three surplus auctions per year. To find out

The Customs Service auctions tremengloushe date of the next auction, call the bases in your
amounts of feited and confiscated ar ea and ask forupmkeyoha
merchandidesverything from cars to boats |to

aircraft, machinery, clothing, jewelry, furniture afdlS. Postal Service

more. Because it auctions so much merchandis€he Postal Service auctions are a great way to find

it has contracted with a private company to handbargain merchandise. All kinds of items may be

all auctions and sales: offered books, electronic equipment, apparel,
cameras, jewelry, and on and on. Most of this is

E.G. & @ynatrend merchandise that was losteinmtils. Auctions

U.S. Customs Service Sales Dept. are usually held regularly in each of the postal

2300 Clarendon Bisdite705 regional offices. Contact the regional dead letter

Arlington VA 22201 facility nearest you and ask for any auction notices,

1-7033517887 catalogsand fliershey might have. Or call your

local post office and askformation.

This firm holds periodic U.S. Customs auctigns in

cities around the country, generally in cities th&iSPS Regional Offices:

are near ports or borders. Call the alnaverny Central Region:

to subscribe for $50 a year to a mailing list of|iterdsSPS Dead Letter Office

to be auctioned nationwide, or $25 a year fon a I580 E. Kellogg St., Room 932

i mited to one of t|h &t. Paul MN.55100u st o ms Servicebd
districts. Or write to any of the district Custonis6122933083

Service offices to get your name placedr on| the

mailing list for future auctions. Eastern Region:
USPS Claims and Inquiries
U.S. Department of Defense 2970 Market St. RoomA31

The Department of Defense sells tremendoug  Philadelphia PA 19104
guantities of surplus items each year. Everythingl-2158958140

from automobiles to airplanes, aficd@nery
photographexjuipment, furniture to apparel, NortheadRegion:

chemicals to musical instruments. The Defense USPS Dead Letter Office
Reutilization Marketing Service is charges with 380 W. 38Street Room 209A
selling this merchandise. By writing to the New York NY 10099
following address, you can get sales literaturg, 1-2123303859

catalogs, and purchasing information.
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Southern Region:

USPS Undeliverable Mail Branch
730 Great Southwest Pkwy.
Atlanta GA 30304

1-4043441625

Western Region:

USPS Claims and Inquiries
1300 Evamsve. Room 293
San Francisco CA 94105
1-4155431826

In addition to merchandise auctions, the H

Service sells large numbers of surplus vehjcle
The USP

including vans, trucks, and jeeps.

BETTER LIVING
WINDFALLS

Freeor LowrCost Computers

Personal computers are more imghsaargver.
Students need them. Small businesses need
t hem. Theydre needed t
the latest news, do reseassid evenplay
games. Fortunately, there are many ways to get a

OSt@hmputer that do not take much money, so that
éjst abowtveryone can get a PC.

regularly upgrades its fleet of delivery vehiclep sqifg gre becoming very affordable. irgadyet

has penty of used vehicles for sale.

Many| ar

®Cs are available from major retailers, catalog

sold at fixed prices at the 225 post office vehicle,mnanies, and online vendors for less than $400
maintenance facilities throughout the country g in some cases. even under $300 because of

Their addresses are listed in the back of th

€ Zleavy market competition. Some riempae

code directories found in post offices. In additio&i,ving away PCs almost free of charge in
periodicauctions of vehicles are held in VehiCIeexchange for small monthly fees and/erong

maintenance facilities in larger cities.

Other Federal Surplus Sources

General Services Admin. Fed. Supply Svc. Hotling,

1-806GSA1313

INS Seized Vehicle Auctions
425 | Street NW
Washington DC 20536
1-2025144316

IRS Auction Information Hotline
1-8068291040

SBA Real Estate Sales Portfolio Mgmt. Division

409 B! Street SWh&loor
Washington DC 20416
1-8006827%5722

39

service agreements. In fact, manylegstry
computer systems are now cheaper than new
television sets. In addition, Internet access can be
cheap, and eft free. Such access is offered by
advertisingupported Internet service providers so
at consumers who own a PC can often sign up
for Internet service for little or no additional monthly
fee.

Employers are increasing offering free or
subsidized PCseamployees. Many large private
sector employers, such as Ford Motor Co., Delta
Air Lines, American Airlines, and Intel Corp. offer
their employees subsidized PCs and free Internet
access. This new workplace benefit is likely to
become more prevalentrapleyers compete for
quality workers. Even some labor unions are
providing PCs to their members.

The following organizations collect and refurbish
old computers from businesses and individuals and
then distribute the computers to nonprofit
organizationschools, universities, libraries, and

0
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economically disadvantaged individuals.
them directly.

National Organizations:
National Cristina Foundation
18 Harbor Drive

Stamford CT 06902

1-20396 #8000 or-B002747846

AnotheR BytE, Inc.
319 S. Sarmr&ncisco St.
Flagstaff AZ 86001
1-8007750712

State and Regional Organizations:
Easter Seals Technology Program
16022526061 or-8006266061

Easter Seals Computer Placement Program
903 N. 2 Street
Phoenix AZ 85004

Kingdom Qners Church

PhoeniAZ
1-6024047415

Free Foodor Seniorandthe Needy

The federal government makes foods available ¢ ack He classified Help Wanted ads under

! The Apart ment
Emergency Food Assistance Program (TEFAP)

needy seniors. Under a program called

buys food and food stuffs like meats, cereal

Conta€EFAP Manager, Hunger Programs

Community Services Administration
Department of Economic Security
PO Box 6123, Site Code 086Z
Phoenix AZ 85005

1-6025429949

Live Rent Free Aan Apartment
Manager

How would you like to livefreatplus get $500

or so per month for a few hours work each week?

Your job will bghowing apartments for rent,

handlingenhants, collecting rent, troubleshooting

general problems, and sweeping out the hallways.

A small amount of maintenance work might be

required, but al most

n

handle. Replacing leaky faucet washers, changing

fuses, plunging a stoppedtoilet. Most real

estate owners have a maintenance man or outside
repairman handle major repair jobs. So the job is

relatively easy.

Managers of mitiilding complexes or of two or
more buildings owned by one client earn

appreciably more.

Manager 0

about
yet been advertised.

states then provide the food to local organizations

that either directly distribute to households or
perform these functions.

How to apply: Each state setgiteria for
determining what households are eligible

e 10S OMSEIUE good reference book isReader 6 s
meals, or distribute to other local organizations thag,

me Impvement ManualAvailable in most

or
of your own. Go around and ask all the local

_ PaARle al tor s
canned goodsd ships them to the states. The

upcoming

Di

bookstores, it should guide you through most

everything youoll

to

receive food for home consumption. Contact your

state distributing agency for further assistance.

40
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$1,000s Free Puito Your Savings families willing to save regularly for 2 years.
Account Participants must then use their savings plus

match monies to purchase an asset such as a

_ home or car, to acquire a -g@msindary
Youcan get thousands of dollars in free money pily,cation. or to start a small business.
into your savings account by taking adwntage ’

Individual Retirement Accounts. And IndiwidUﬁI

Development Account (IDA) is a special malchgga project, contact the project nearest you. Or
savings account designed to helnclome contact the Corporation for Economic
people accumulate savings to buy a home, starteyelopment, 777 N. Capitol Street NE, Suite 800

smal | business or pay V(/a@hringtc;h'D@beOmzlﬁ)éb?'Bg.at fon. Th
funded by Wle Sam and private funds, apd

managed by commubéged noprofits in each Tucson Community Services Dept.
state that match money youdsgiveng you one | 310 N. Commerce Park Loop

or two dollars for each dollar you save. Tucson AZ 85745

1-5207914742

You can save and get matched up to $1,50D per

person or $3,000 per household. Yowaveuats pjesa Community Action Network
minimum of $25 and up to a maximum of $230 pggs £ Broadway

month to receive the matching dollars. Mesa AZ 85204

_Sh1-4808339200 ext, 107
|

| oGet Fre®r Low Cost Childcare

you are interested in applying to participate in an

Eligibility Generally, persons eligible to estal]
IDASs include:

1. Thos¢hatare eligible for Temporary Assista
for Needy Families (TANF) .
2. Thosthatare eligible for the Federal Eamed 1 "€ feder al goweandment O
Income Tax Credit (EITC) Developme_'r_lt Fugivemoney to states_to_help

3. Those whose income is less than two times th&edy families afford daycare for their kids. The

federal poverty line (approximately $37,000 |for R{'POSe is to promote family economic self
family of four in 2004). sufficiency and help children succeed in school

through affordable, kighlity early care and

Project participants may have no more thaﬁducatiqn_ arafter school programs. It does this
$10,000 in net asset wealtan they enroll in ¢  PY Providing more than $11 billion each year to
Project (not counting one automobile and a hpme§nable lomcome families to access quality child
Care, which in turn makes it possible for more
Typical state programHe r e 6s how PHERS ©,lgave, welfare and achieve self
Carolina program, for example, works. Thiougiffficiency. Some 1.8 mikida receive such
communifyased  organizations,  qualified Subsidized care each month.

participants are encouraged to deposit &23east $ . .
ikhe state programs serve families by issuing

a month into a special savings account (IDA . X .
order to save toward the purchase of a prod \ctiggrtificates for child care services that you can use

asset, like a home, a small business or posfOr any legally operating child care provider.

secondary education. Program participant

S
savings deposits are matched 3:1 up to $3,300 For information about financial assistance for child
order to make phasing one of these asset’s g care, ontact the National Child Care Information

realistic goal for lownd moderatecome Center, 243 Church Street NV¥dbr, Vienna

A=

0
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VA 22180,-8006162242,http://nccic.arg To
find out how to benefit form the Child Care
Development Fund program in wbeyr cbntact
the agency that runs the program for your sta

There may also be a local chid c
resource/referral agency available to you
provideinformation on local financial assista
funding opportunities, and child care. To fin
call @ild Care Aware a8004242246 or go to
www.naccrra.net/

Arizona Department of Economic Security
Child Care Administration

1789 W. Jefferson, 801A

Phoenix AZ 85007

1-6025424248

CREDIT CARD AND
BANKING SECR&

Get Your Credit Report

The information in your credit report determif
large part what kind of @&dditn car loans to
credit cards to mortgégeso u 6 | | be

Federal law gives you the right to know

consumer credit informatiorollected on you
and you need to exercise that right.

Under the federal Fair and Accurate C
Transactions Act, you are legally entitled to (
your credit report from a credit reporting agen
free each year. You
one centralized source: Annual Credit R
Request Service, PO Box 105281, Atlantg
30348281, B7+3228228, www.annualcredit

report.com/

Of course, you can also pay to obtain a

agencies, or credit bureaus,
antransUnion, and Experian.

are Equifax,

le. Equifax
http://www.econsumer,equipfax,com/consumer/for
are wardehtml?forward=home

tha&O Box 740241

nceAtlanta GA 30374

d olH8006851111; Basic fee: $9

TransUnion
http://www.transunion.com/Personal/OrderOtherM
ethods.|sp

Consumer Disclosure Center

PO Bx 1000

Chester PA 109022

1-8008887213; Basic Fee: $9

Experian
http://www.experian.com/consumer/index.htmi
National Consumer Assistance Center

PO Box 2002

Allen TX 75013

1-888397%3742; Basifee: $9

Credit bureaus also offer a variety of bundled
hes $grvices related to your credit report. For example,
Equifax and Experian presently offer a combination

aaf your crqdibsco& and credit report for $12.95.

what
The Fair Credit Reporting Act alseseyuitl to

contact each or all of the major credit bureaus (and
Innovis, a fourth credit bureau) and request them
rediio stop sending you card solicitations and related
btafifers. For more information ceBGEBBOUT).

cy for

or e

eport
GA

able to get the

redit

report aytime. The three major credit repor

ting
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Howto Establish Credit

We all need ciedvhether to buy a car, rent
apartment, cell phon
to go about establishing credit.

1. Open a bank accounthis will not appear o
your credit report, but bank account number
often requested on credit applications.

2. Apply for a credit cardlTo avoid being denie
credit, apply only for

7.Dondt overdraw Yowwlr ban
be charged fees and you could damage a good

N reference.

e n eB 0s

ances at all costs yor
Youol!l | 4mpeaeagnt an u
on the amount you withdr
i gh interest rat e. And
period on cash advances, the interest charges
begin as soon as you take the money out of the
 ATM.

or buy o Her e
8. Avoid cash adv The

costl y.
N
S a

those cards whose

requirements you are likely to meet. Depar
store or gas credit cards are usually easier 1
than Visa or MasterCard because the balanc
not genergllrevolve.

credit, you want to choose a card that will he
do that. If you want to get a Visa or Master
ask at the bamk credit union at which you ha
your account.

3. Use your credit card for purchasesd
make sure to pay the balance on time. Afte
have used the card responsibly for three mq
you may want to apply for a Visa, Master(
American Express,iscover. These cards w
allow you more flexibility in charging purchasg

4. Think about a secured cardf you have
trouble qualifying for a credit card, you may c
to apply for a secured card. Here, you are re(
to make a deposit inaaisgs account, and yo
get a Asecuredo card
this deposit.

5. If denied credit, ask whylf you are denied
credit, you can request a free copy of your
report to see if there is erroneous data on it
have correotis made.

6. Avoid missed or late payments to an
creditor

Make sure the creditor 5
reports account activity to the credit bureaus.
the purpose of obtaining the card is to establighy|5nces.

mehlowto Save Up To 50@n Your
o 9€tredit Card Intesd

es do

credit card is vital [

% them charge as much as 22% on unpaid

Trade in your-inighest cards for

PYdlo me of these credit car

Carthuch as $1,000 a year in interest on your

V€ outstanding batas. These cards are
recommended because of theorrdowannual
fees and the low interest rates they charge for
unpaid balances.

r you

NMNREBA Industrial Bank

Lartho Box 14107

il colorado Springs CO 80914

S+ 1-8007762265

Card Charges: No fee

8.5% initial, prime.%% after 6 months

noose

IUITREBNA America

PO Box 15342

Wihfington b2 foss@

1-8005237666

Card Charges: No fee.

5.9% first 5 mo., then prime + 8.99%

credit

» @lnerican First Federal Credit Union

PO Box 9199

Ogden UT 84409

1-8009993961

Card charges: (1) no fee / 12ixédsp f

credi't [ i mi t

4

Or (2) $10 annual fee / 11.75% fixed
3
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Card charges: No fee

Bank One Corp. 5.9% first 6 months, th&89%
PO Box 8651
Wilmington DE 19899 Mellon Bank
1-8882219067 Four Station Square Suite 300
Card charges: No fee 4.9 introductory Pittsburgh PA 15219
4-6 month offer, then 9:2%.9% 1-4122345364
Card charges: No fee standard card
Bank of America 5.9% first 6 months, then prime + 3.9%
1825 E. Buckley Rd. Suite 5060
Phoenix AZ 85034 Commerce Bancshares
1-8006782632 1000 Walnut St.
Card charges: $945 annual fee Kansas City MO 64106
Prime + 5.9% to prime + 9.9% 1-8062800123

Card charges: Gold &9 year / prime + 2.9%
First Union Corp.

1525 West WT Harris Blvd. First Virginia Bank Inc

Charlotte NC 28262 6400 Arlington Blvd.

1-70459062700 Falls Church VA 22046

Card charges: no fee standard card 1-80GFVBBANK

6.9% initial, then 13.99% after 6 months Card charges: No fee goldpcane 2.4%

USAA Federal Savings Bank

10750 McDermott Freeway Fifth Third Bank

San Antonio TX 78288 38 Fountain Square Plaza Mail Drop 109051

1-2104984673 Cincinnati OH 45263

Card charges: no fee standard card 1-8887975353

Prime + 3.9% Card chges: $18 year (waiv&géar)
Prime + 6%

Carolina First Bank

102 S. Main St. First Union Corp.

Greenville SC 29602 301 S. Tyron St.

1-8642557900 Charlotte NC 28288

Card charges: no fee 1-8003773404

1.4% to 22% Card charges: Gold card $39 year / prime + 2.9%

Central Carolina Bank & Trust Co. PNC Bank Corp.

111 Coxran ST. 300 Bellevue Pkwy.

Durham NC 27702 Wilmington DE 19809

1-8006725795 1-8007622273

Card charges: (1) Gold card $20 yr / prime +3.5@ard charges: $18 yg@eaivablesi6 mo. and
or (2) Standard card $29 year / prime + 2.5%| 4.9% to 7.9%, then 12.49% to 21%.

First National Bank of Omaha
PO Box 3128

Omaha NE 68103
1-4023420500
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Pay Credit Card BalanceVBeekly
To Reduce Your Balance

Whenever you carry a balance on a credit card, t

interest accumulates daily. So the sooner yq
the payment to the credit cardargntpe less
interest youbre goin
in your payment the day a bill arrives proteqg
from being slapped with a costly late fee, i
save interest.
more interest is saved by getting timaergayn
days or weeks early.

Stop charging, start paying mor®ne way to
really cut down some of that interest is to
charging stuff on the card and send a pay
every other week rather than every month.
never decreasing the payment amaotihtthel
card is paid off.

Making a payment every two weeks will resul
half payments a year. This is equal to maki
monthly payments, the equivalent of one
monthly payment each y@eiting the payment]
in sooner knocks down some afathainterest.

For example, say you have a credit card W
$5,000 balance, a minimum monthly payme
$100 and an annual percentage rate of 14 pe
By paying $100 a month the card would be p3
in six years and four months with a &rtdting
cost of $2,547.85. But by making $50 payr
biweekly, the card would be paid off almog
months earl@five years and 6 and a h3g
monthd saving you $339.01 in interest.

Pay more than the minimurif five to six yearg

seems like a long titoepay off accredit card,

consider that it would take over 25 years to p
the card by simply sending in thelesanding

minimum payment each month, typically 2 perce?ft

to 3 percent of the
only would it take a aqgradf a century to pay
down a $5,000 credit card balance, but it \

And the bigger the balance] t

People who can manage to pay the minimum
paymetd but little modeshould consider the bi
weekly pagown method. Even if you continue
just making minimum npayts, by using this

ethod youdll pay off
U 9%foney in interest.

9 ButCyouPriu¥t -be findheidily dsBiplined fordit'to S ¢

U YQlork. Using thewmekly method means sending

Call payment every other week like clockwork for
ears. It also meangihg that payment amount

available every two weeks. Assuming no new

charges are being added, disregard the amount

due on each billing statement and keep sending

that set amount.

stop

Meie sure to write the account number on each

Adheck and send the payment topibper
payment address. It
credit card company

t

A

0s
and

a

N 286 system, summarizedaunch the papwn

'9 brogram by, first, stop charging on the card and
EXUGhake the normal monthly minimum payment by the
due dee. Then, two weeks later, send half the
amount again, and two weeks later, half again.
Repeat the half payments on thevesio

ith &hedule until the balance is paid.
nt of

*Rlowto Borrow Money IntereBtee

hentdiere are a number of ways to borrow money

t 1fhterestree if you take the time to operate the

¢ methods. However, one of the simplest ways is to
borrow it from a bank
protectiono. Youbdbve sece
which extend to you a loan for the amount you
overdraw your checkingpact By setting up

o or more (and the credit limits can go up to

5,000 each) you can wri

s e bank, cover the loan with a deposit from

- adngihgrdhang where youl hiaye gyeydraf gheckinge o

and then repeat the process every day Ry two.

Loufepvering each withdrawal with another deposit, you

ay %W

pr

cost $6,332.19 in interest.
4

will not be charged interest since it would take two

5



CASH RESOURCES FOR INDIVIDUALS AND BUSINESSES
SOUTHWESTERNEDITION

By Joseph L. Chiappetta Jr.

or three days for the records to catch up; by
ti me youdbve made ano
the original loan. Operated like that, yoeman
the money interest free for quite some time.

How to Raise Tremendous
Amounts of Capital 8 Up to
$1,000,000r More

This method of raising capital consists of placingdsscount.

that

donot vouch for

merchandise. A few days later

t he
t loeen tol Hosv [yau £an talso wide idepdrtmentosiore r e
ke cards to gather quick cash. Simply go to the stores
which issued you a card and charge some
return the

merchandise for a merchandise credit slip instead

of crediting your account. slipisan be used for

future purchases and is as good as cash in that

particular store.

classified ad in the business opportunities se¢ctiamvestment, you should make sunevdsment

of your Sunday newspaper.atsinould include
three magic words WILL PAY (AMGUNT
Herebs an exampl e:
WILL PAY 8% INTEREST
On small loan for a short period.
Sound collateral.
Your name and phone number

Advertise i n t he
ACapital Wa n tpapéro Yols @rm
raise a million dollars using this method.

Howto Raise Up To $50,000 With M{\ONEY FOR COLLEGE

Your Credit Cards

I n todayos ncredit

credit cards.

will pay higher than 10 percent. Again, if you
began this plan right after your monthly billing

Now you can sell these credit
slips to your friends and neighbors for a 10 percent
Since this money is to be used for an

notice, you will have use of the money for 60 days

at no interest from the department store.

With American Express and Carte Blanc cards,
you carcharge merchandise such as gold coins

and turn around and sell it at a discount to your

friends, neighbors, etc.

of t he

cards with many having as many as 30. Credit

limits on these cards average up to $5,00(

$15,000 in cash and merchandise.

Even hartbget credit cards like American

P& o u
card. With just your credit cards, you can gef ov@istrate college degree.

donot have to

pay

Typical costs for one

with enough cards, you
can quickly turn any amount of discounted

ABuB maeeban@ppscerot U mittoi ecsads h
tion

vo®etyh Brantame Degree AL (A o n

Millions of Americans carry thesReduced Price

f

year of college can come to $40,000 or more. But

there are ways to reduce these costs.

Express and Carte Blanc will be easy to get ong&®ans, scholarships, par¢ employment and

you have cards like Master@addVisa. Credit
limits on American Express are as high

grans can help. But the biggest savings can be
a¥ealized through the concept of credit transfer.

$20,000. Combining these cards with cards likehe student attends a community or public college
Visa and MasterCard can give you credit Yp ter first two years, and then transfers to a more

$50,000 for 60 days with no interest.

46
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For example, a year at Montclair State Univer
New Jersey for arsiate student who commutg
from home is $5,168. If a student does
enough to transfer to Cornell University, a ful
toward a Cornell degree would cost $42y000.
years at Montclair would save the student $73

If the technique of transferring credits is appe
you should know your alternatives and ho
avoid problems that can crop up:

Going the Community College rou@redits

from a twgear commuyiprogram can reduce

the cost of a prestigious degree. Some stu
start at a community college and then move
the fouyear school. Others can attend

prestigious school full time, then add on cred
a community college during the surStaerby
finding out what sort of relationship a comn
college may have with a-yfear institution.
Many schools have articulation agre@thests

designate certain courses that thgetouschool
will accept from a community college

guarante admission once the student compls
the tweyear program. Other schools have v
are known as collaborative agreements

community colleges whereby, while they desi
courses that wildl be

guarantee admission.

Public State Universities Another coestitting
option is to start at a state school, then move
credits to the school of your choice.
community colleges, students can either stal
full time then transfer, or augment a n
e X pensi pwgramahhocedit® earned
the summer. And, while often not as inexpe
as community colleges, the savings can
substantial.

Canadian Universities This is another optio
that broadens your endting options even
further. You may choosattiend a prestigious
university such as McGill University in Mo
and stay all four years. American students

sityMcGill, then transferring those credits back to a
ps domestic school. Either way, aiowsave big.
wellhanks to both governmeahsidized education
| yeansts and a sweet exchange rate, the average
T tuition cost for an American student attending
3,86MIcGill is roughly half that of an Ivy League
university.

aling,
w tG@oncurrent Enrollment.l f youdre att
pricey private school with other less expensive
schools in the area, consider concurrent
enrol |l ment. For Il nstanc
offer a particular computer software class but a
dentommunity college does, see if you can take the
on ttass in the evegin Take enough of these add
the on classes and you could cut as much as a whole
lits &trm from your college bill.

N

uni@reditTransfer Cautions

Get all the facts in advanc€heck out your
school of choiceds
if possible, have them OKcanyses before
you actually take them.

Stick to basic courses.To better your
chances of having transfer credits accepted,
focus on classes that are likely to be the most

.
Cr e

and
ptesSe
/hat
with

gnate similar from one school to the next.
2C MeeHtifate GchbabscHodl feltorisiips . t h €

Ask  about articulation  agreements,
collaborative arrangements or less formal
connections that a community college may

those have with a kigame school.

k6 Find out if itoésOpossih

rt out

the downside, many prestigious schools are

_ not too welcomirgf transfer students or

N credits. If it seems unlikely that the school you

NSIVE target takes transfers, you may have to target
be  more reachable schools.

hore

| Finding Free Money For College
The best money is free money, especially when it
pmes to paying for a gelleducation. And the

ntre
ggest sources of free money these days are

al

have the option of putting in a couple of yed

Ars at

47



CASH RESOURCES FOR |

NDIVIDUALS AND BUSINESSES

SOUTHWESTERNEDITION

By Joseph L. Chiappetta Jr.

federal and state grants. With such governmeMAFSA, which is available at high schools and

grant s,

Government grant money is usually based I
on need and is often parceled out orc@nfest
firsts er ved
for financial aid and be aware of any aval
grants that might help lower your overall cd
contribution.

ThereAre 4 Major Types Of Grants:
1.

HowTo Apply:
The first step in applying for a grant is filling
Free Application for Federal Student Ai

you dondét ha

basi s. So

Federal Pell GrantsThis is the largest grar
program. Pell grants range from $40(
$4,000. Theyore b
determined by the {
using federally approved guidelines. Eli
colleges receive a fixed amount of Pell m
each year; 0 ne& which is
why it can pay to apply for aid early.

Federal Supplemental Educatiof
Opportunity GrantsThese grants of $100 t
$4,000 are reserved for the neediest
students. As with Pell grants, students 4d
through their ficeoll e

State Grants Most states have some kind
free money program, again, often bases
need, although some programs are

targeted to encourage study in certain a

such as teaching or nursing. For exam

California has 3,000 Cal Grantfutiore
teachers.

University Grants. These come from thg
colleges themselves, and they are hande
when federal and s
when the school is trying to discount its sf
price enough to attract a desirable candi
Sometimegolleges will substitute grants
loans to sweeten the deal for a sateght
student.

v ecollege firaackal aid hofHicesn @m e Intbraet &t .
http://www.fafsa.ed.gov/ by calling the U.S.

argeDepartment of Education8i04333243. You
should file as soon as possible since student aid

t deadlines mip manylegeés are in earlyatp -mid y

lablEebruary, and their reserves of grant money may

llegeave dwindled substantially by the time they
actually stop accepting applications.

(S

Your form will be sent to a federal center for

it processing. Once the numbers are crunched,

toy o bél Isent a form showin

a expscteds | eontripute o toward eyeud ,colleges

5 t eddcationt dtes isahe figure goar callefge willlusei ¢

giblas a starting point to build your financial aid

onegpplication.

DS gone, itds gon
Many colleges require other forms or information
when hanalg out their own aid. If your college

1 requires the PROFILE form, for example, you can

b pick that up at its fin

ofsending it to the College Scholarship Service,

\pplwhich does the number crunching.

geds financial aid of
For state aid, you may need toirsgetl another

of form. State student aid offices will have details.

l on

AlsoGet Your Loan Forgiven

reas,

Pleas mentioned above, under certain circumstances,
the federal and local governments will forgive all or
part of an educational loan. To qualify, you must:

e Perfornvolunteer work; or

e Perform military service; or
d out . S .

e Teach or practice medicine in certain types of
tate ai 1’8 no e nough, or

communities; or

;(;I:g..r Meet other criteria specified by the forgiveness
For program.

Volunteer \&tk:

These volunteer organizations offer loan

forgiveness:
AmeriCorps.Senre for 12 months and receive up

$7400 in stipends plus $4725 to be used

jUt Otrowards your loan. G80Q9422677.
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Peace Corps Volunteers may apply fq
deferment of Stafford, Perkins and Consolid
loans and partial cancellation of Perkins Loar
percent for each year of service). Contac
Peace Corps aB004248580.

Volunteers in Service to America (VISTA
Volunteer with private,-orarfit groups that hely
fight hunger, homelessness, poverty and illite
Provide 1700 hours of serard receive $4725
Call 18009422677.

Military

Students in the Army National Guard ma
eligible for its Student Loan Repayment Pro
which offers up to $10,000. (Note, the militar
veteransO6 associatio
and tuibn assistance programs).

Teaching:

Students who becometifu® teachers in an
elementary or secondary school that se
students from lamweome families can have
portion of their Perkins Loan forgiven unde
National Defense Education Act. pigsam
forgives 15 percent of your loan for the firs
second years of teaching service, 20 perce
the third and fourth, and 30 percent for the
Contact your school
which schools are eligible.

LegalAnd Méical Students:
Many law schools forgive the loans of stuq
who serve in public interest opnmﬁn positions

Law at-P024663686.

Similarly, groups like the National Health Sq
Corps offeforgiveness programs to physici
who agree to practice for a set number of ye
areas that lack adequate medical care (incl
remote and/or economically depressed regions)
youbre a California
Statewide Healfianning and Development, |1

pr - Many hospitals and private healthcare facilities use
atidoan forgiveness to recruit occupational and
1s (physical therapists. Contact the American Physical
I th€herapy Association &8019992782 or the
American Occupational Therapy Association at 1
3016522682.

\).

»  OtherLoan Forgiveness Programs:

prracy.t udents who compl ete a
Baker Universityodés Coll e
may be eligible for that

program. Baker University, PO Box 65, Baldwin

City, KS 6660865, D135946451.

y be

grarBfudents who receive a Michael Murphy Loan to

y astudy law enforcement, law, probation and parole,

n spenplagy, oriotdee related fielgs ae eligilwd tawork h
off ondifth pergar as a State Trooper in Alaska.
Contact-90742695511.

Maryland state and local government employees
rvesvho earn less than $40,000 a year may be eligible
a for a loan assistance/repayment program to study
r tHaw, nursing, physical and occupational therapy,

scacial work and educationd1@9742971 ext.

anti6.
nt for

fiftikerkins loans can be cancelled for:
d ies Fulitime teatters i & designatedteleraehtarnyo n
or secondary school serving students-for low
income families.
Special education teachers
lents Qualified professional providefrs early
intervention services for the disabled

bilingual education or other fields designated

as teacher shortage areas.
TVIGe Employees of public or-profit child or
ANS — family service agencies providing seovices
ars i pighrisk children and their families from low
uding income communities.

es or medical technicians.

r % SLa\X}S

&hfdrtementoP Breibnk oﬁ‘iEer.e Of f

9166541833, or a similar agency in your stats,.
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Staff members in the educational compg
of a Head Start Program.

nerGet Paid For Going To School

Service as a VISTA or Peace Corps volunteel\any companies, organizations, and associations

Service in the Armed Forces (up to 50 pe
in areas of hostilities or imminent danger).

How About Free Money From TI
IRS?

There are two federal tax credits that parent
take advantage of when paying for tuition ¢
the HOPE Credit and therhiéetearning Credit
They are almost as good as getting mc
outright, since they are a doHdollar reduction

of the tax you owe. And you can use these gre

against tuition payments that you make
student loans. To qualify for thests,cyedir

adjusted gross income must be less than $5[1,

i f youbre single
married and filing a joint return.

or

The HOPEr€dit The HOPE credit is what y
want I f youodre puttd.i
applies for thesfitow years of psstondary

educatioii such as college or vocational school

and lets you slash your taxes by up to $1,5

year per child for qualified tuition and fees|pa

during the first two years of collgife percent
of the first $1,000 indojtand 50 percent of th
next $1,000. That means you need to ha
least $2,000 in tuition expenses to get thg
credit. Graduate and professawehlprograms
are not eligible.

The Lifetime Learning CreditThe Lifetime
Learning Credit Pegr can be used for
undergraduate, graduate and professional d
course for your child or yourself. So if you t
qualifying course to improve your current job
or get new work, it could be partially paid for |
tax credit. If you meet ri#dlelines, you can

claim up to 20 percent of up to $10,000 of

education expenses, which could net yog
maximum $2,000 credit.

[CeHave internships and training progranmayhat
employees to upgrade their skills.  Banks,
newspapers and magazines brokerage houses,
Ne manufacturing companies and department stores
often have such programs that pay thousands of
dollars. For example, many firms will pay you to
X cat\%ke computer coursesipgrade your skills, or to
intern during the school year or during your

OStgljmmer break.

meYnternships help build your resume, learn your

; dﬁtrengths and weaknesses, build contacts for a
tture job, make you stand out from your

gompetition, provide insight wdur future

n O(BJ(Sofession, and more.

Isin

a summer while others continue through the school

Ly Year Some internships are local, but others offer
nships” “are - for

opportunities for high school students exist as well.

00 gtartingYour Search

tart by answering these questions:
What interests you? Do you like music?
Journalism? Computers?
What kind of internship do you seek? Do you
want to work durihg summer or the school
year? Do you need to earn money or could
you work for free?
What do you want out of an internship?
youbdbre interested in
should start with law firms, not banana farms.

e
e at
y full

If

gree

Dok a )
skiltseA Variety Of Resources

hv thlary resources exist for finding internships.
Employers often advertise internship programs
ththrough schools. Ask your high school counselor
u Qr career coordinator about these opportunities.
You might also find out about internships through a

schoolclub.nAd dondét forget

50
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You may want to know more about the accou
field, and your frie
welcome your help.

|l f therebs a specifil
l'i ke to work for, d oln
Even i f theydve neve

able to convince them they need one by I

clear about how you could help.

To search even wider, look for recent inter
guidebooksP e t e r s o n dlists humdlreds
of opportunities for lighool student¥he Best
109Internshipand thdnternship Bibédso list
high school positions.

available to minorities. Many libraries ha
career or education center thaheip.

The Internet also provides a wealth of resot

Check on: internshipprograms.c

internabroad.com; idealist.of
volunteerinternational.org.

Threelnternships At A Glance:

Herebs a sample of s

programs for high@chstudents:
e Bates Technical College SdrOareer
Academy, summer program, students
$400 a week, earn half a learning credit.
Summer Technology Team, Bethel Sch
studentarepaid minimum wage.

Vance L. Stickell Memorial Student Intert
Program, sponsored bylLibe Angeles Times
and the AAF Foundation,-eveldk summer
internship at host companies, interns
$5,500.

More specific guides
help you find internships in the arts or ti

nting

ndods RE@IIREMENL mi g ht
SECRETS & ESTATE

CéompapLACNNfNGHI zation

i nguire
r had intern, you migh

heing

Working And Getting Social Security At The Same
nshipime

rnships

You can continue to warkd receive full
retirement benefits. Your earnings in and after the
5 canonth you reach your full retirement age will not
nosaffect your Social Security benefits. However, your
ve Bhenefits will be reduced if your earnings exceed
certain limits for the monthmdgbu reach your

full retirement age, 65 for persons born before
Irce$938 and gradually increasing to 67 for persons
om born in 1960 or later.

g
Herebds how it works:
|l f youdre wunder full ret
will be deducted for each $2 in earnirfgsvgou

u nabore the amuakimin(®Lh,52@is 20880 d c ar e

In the year you reach your full retirement age, your
benefits will be reduced 41 for every $3 you earn
paidver a different limit ($30,720 in 2003) until the
month you reach full retirement age. Then you can
polgyork without any reduction in the amount of your
monthly benefit, no matter how much you earn.

ship
What income counts €& and
it?

harrpocial Security counts only the earning you make
form a job or y-employedhet p
This inchlles compensation such as bonuses,
commi ssions and vacation
pensions, annuities, investment income, interest,

Social Security, veterans or other government
benefits.

If you work for someone else, only your wages
counttoward So8aé cur i t yds i ncome
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are selemployed, Social Security counts only
net earnings from selfployment. It does nq

youfunds that track market performance will produce a
t better result compared to the other funds, one

count income such as other government benefitgason being that their management fees take

interest, investment earnings, pensions, anrj
and capital gains.

If you work for wages, income counts when
earned, not when it is paid. If you have in

uitiesuch less of your dollar.

When people talk of the
it ieferring to either tH&ow Jones Industrial

comiverage or the S&P 500. There are, however,

that you earned in one year, but the payment wasany other indexes that track the market, like the

made in the following year, it should noj
counted as earnings for the year you recei
Some examples aecumulated sick or vacatiq
pay and bonuses.

If you are sedmployed, income counts when
receive @&not when you eadunless it is paid
in a year after you become entitled to S
Security and earned before you became entit

For more infoation about the Social Secuf
earnings limits calBAB7721213 or visit any

b&ASDAomposite, Wilshire Total Market Index,
ve Russell 2000, and more.
N
Vanguard, for example, has twenty such funds,
each focusing on #Headlent investment sector or
ouemphasis. The Vanguard 500 Index Fund, while
varying from year to year, and even losing money
pcidome years, averaged a hefty 12.38% yearly return
ed.since its inception in 1976.

ity There are tow main reasons why somebody
chooses tanvest in an index fund. The first

social security office to ask for a copy of the leafietason is related to an investing theory known as

How Work Affects Your Benedits go to
Www.ssa.gov/pubs/10069.htm

An Extra $140,000 For Yol

Retirement

Want to maximize your savings without taking
much risk? Then invest in stock market index
mutual funds. One study compared a $10,00
investment inSiandard & Poor 500 index fund
the same amount indkierage activethyanaged
mutual fund. In they2@r period from the start (
1969 to June 3PS, the original $10,000
increased to $311,000 while the active fund
invesor ended up with only $175@% index
investor was ahead by about $140,000.

What is an index fund?

An index fund is a mutual fund that attemg
mimic the performance of a particular index
example, a fund that tracks S&P 500 index
own the same stocks as those within the S&F 5

the Efficient Market Hypothesis. This theory states
that all markets are efficient, and that it is
impossible for investors to gain above normal
returns because all ratgvinformation that may
affect a stockds price
its price. Thus, index fund managers and their
i nvestors believe that
10Q6u might as well join it. The second reason to
choose an index fund isatveexpense ratios.

Ur

Over the short term some mutual funds will

outperform the market by significant amounts, but,
picking the good funds out of the thousands

available is almost as difficult as picking stocks.
Whether or not you believe in efficikatantdre

costs inmost mutual funds make it very difficult to
outperform an index fund over the long term.

Finding Out | fLostPensionr e
S Qoney
For

NO“I'Q it possible that you or someone you know may

|l t 6s as si mpl es tlassuchl

9% owed aapensmn benefit without knowing it? |

' ayou worked Br% cofphfy B the past that went out
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of business or ended its defined benefit pepsidh may not be worth the effoidearching for a

pl an, you may be ent

million from terminated debeedfit pension
plans. Hee 6 s how to fi nd
some money.

The Pension Benefit Guaranty Corporation (A BGZ)e a r s
iS a government agency that stands behind thehanged over the years.

i to$t @ehsion @an e difScultp mowewves, ecsuse
estimated that some 22,000 people are owed $&me comp#&s have been purchased and

merged half a dozen times. So it may not be worth

o sedarchimgh &ndareutes and nedulatiens, cavioenter

worker is more likely to be owed a pension from a
recent job than from a job that ended more than 20

ago.

e pefisiora laws haveb e ¢ a
Before the mid 1970s,

pension benefits of American workers. One|of g®me companies did not pay pensions to a worker
functions is keeping a list of workers owed peansiaro left the employer before retirement age. After

money ltdos already t

a cthe eEinploye® WRetirerheént, 18cOe Seaurityp Ace
owed more than $61 million since the effort begavent into effect in 1976, workers typmaly w
in 1996. Some of these people worked for vested within 10 years of starting work at a

companies that either moved, merged, changembmpany. In the late 90s, the rules were tightened

their names, went bankrupt, or terminated
pension plans without diging all the pension
money to workers.

names over t he year S

over to the government egéehat insures them

thedigain to give most workers full rights to company

pensions within five years. Meanwhile, the roughly

40 million Americans who participate in-defined
benet plans should keep track of their pensions to
Others are people who moved or changed|thema k e

sure theyore not

SO

migsidg. droudshdultd keepha pemksiont fike thato t
former employers. Those employers subsequenthcludes statements from pension administrators
went bankrupt, or turned under funded pensiorshowing when the participant became vested, and

the benefits thakadue at retirement. If you leave

The range of benefits owed to individual®is Igrgea company that promised a pension, make sure
some are owed as little at $1, others as mugch a®u keep in touch.

$172,000.

Collection Social Security From U.S. And

If you think you might be on the PBGC list, yqu c&@anada At The Same Time

search the agencyos

http://www.pbgc.gov/seardf/you find yourseli
among the missing, y
further identifying information to the agency.
takes a month or two to get a reply.

Other channels for
pensions I f you

tracking down lost
bel i evsd

beneficiary |

i st on

t he

W €

When moving to the US, many foreign nationals,

o whiethdr imrbigrants or seinporary tesidiismst o

S

#isk whether they are responsible for paying social
security taxes and/or whether they are eligible for
social security benefits from the US as well as their

home country.

youdre missing a

pensi on

but are not on the PBGC list, you may have |to dereign nationals employed in the US, even on
further research. There are a dozen or so possitideef business trips, oftemh thiemselves paying

channels for tracking down a lost pension. M

stof liable for social security taxes in the US and

these, which range from unions and other form#éreir home country. Often, these individuals find
emploges to the offices of the various secretarieshat they fail to qualify for social security benefits in
both the US and home country because payments

of state, are listed in a public&iioting a Lost
Pensionwhich is posted on the PBGC website.

53

into the US system do notfgualvards benefit
eligibility in the home country, and vice versa.


http://www.pbgc.gov/search/

CASH RESOURCES FOR INDIVIDUALS AND BUSINESSES
SOUTHWESTERNEDITION

By Joseph L. Chiappetta Jr.

Tolitazation AgreementsTo remedy some of So, for example, if an individual accumulates six
these inequities, the IRS provides severayearsof coverage under the US social security
exemptions for foreign nationals from spciadystem and ten years of coverage in another
security taxes. If an exemption is unavailablg, tbeo unt r y 6 s system that r
foreign national can look to one of several gociabverage for full benefit eligibility, both countries
security Totalization Agreements that the U$ hasll treat the individual as if a total of 16 years had
entered into with other countries. Totalizatiobeen completedden each system. However, the
Agreements also address the often more importads benefit would be 5/16 of the benefit computed
issue concerning benefit eligibility. Finally, mamn the basis of earnings in both countries during
foreigmationals actually plan to pay the US spciahe 15/ear period (and 10/16 in the other country).
security tax and avoid their home tax because US

tax rates tend to be lower than those of other

countries, especially where payments into the US
system qualify for benefit eligibility in the homeINVESTING SECRETS
oun AND WINDFALLS

A Taalization Agreement provides that |an

employee is subject to social security taxes anlyTyrn $1 A Day Into $67,815
the country where he works. For example, a ¢itizen

of Canada on temporary business in the US i§. ¢ ousefireawaysto turn $1 a day into

subject to US social securitydar@sCanadian $67,815. it doesnot t a

social securitypetaxe® on wages earned from personal sacrifice. The

US employment. fact, i1itds the simplest
. . richer. (And if you expand this plan to other parts

A ndetached workero PpXg oBrtIife,oygu dodad hn With a r%iﬂe};\?%o ptr (o

t hat i f the foreign ”r@tiefné?wﬂhﬂwéi). i s sent h
country (the US in our example) by an employer in

the homg country, the foreign national is subject 4@, start, all you have to do is take your pocket
tax ofy in the home country. The detachedcpange at the end of each day and drop it in a jar.

worker exception is not available if the foreigp you can do that, and you put away about $1
assignment is expected to last more than| fivg 3 - h g a y ’ thatos just $7

years. mo n t h haveyabout&30] Then, every month,

deposit these savings in a Roth IRA account,

Often, a foreign national employed in & NOSknere it can grow-tme and be withdrawn tax
country will neither qualify for host country $ocighe in the future.

security benefitsior home country benefits.
_Howev_er, Totalization Agreements allow sucpy ereds what _just $30 a |
individuals to elect] a.0[,8dRard Zs&ufify aP16 Pefcént dnnudl !
country. In other words, payments made info t Bturn, gur investment account will be worth
social security system of one country coumt a867,815. (For the past few decades, stocks have
credits towards eligibilim@fother country. For  retured an average of more than 10 percent a
example, each year paid into the social 593“['&9&, so investing in a stock index mutual fund is

system of Canada counts as a year towards Uge easiest way to get that kind of growth.) Pretty
eligibility. Computing the amount of benefjts food for pocket chae b ut t hat 6s
only slightly more complicated. beginning. ’
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Lower your expenses and save madtere are
more ways to save a few bucks here and ther
can ad up to big dollars over time.

Activity/Monthly Savings/Annual Savings

1. Getting fewer car washes/$12/$144

2. Takeout vs. ding out once
month/$45/$540

a

3. Video rental vs. movie monthly/$11/$132

4. Manicure less often/$15/$180

5. Regular coffee VS. café lat
weekdays/$40/$480

Total $123 saved each month/$1,476 each
At 0 percent it will grow to $278,040 in 30
Y o u oracticallypfinanced your retirement
just a few small sacrifices. And if you can g
some bigicket savings, it takes just $443 a m(
to make yourself a millionaire.

Bigticket Svings:
1. Buyingacar:Youol | save
buyingaude car . Her ebs v

Buying New:You buy a new $26,000 car, putt
down $6,000 and financing the $20,000 balar
6 percent interest for 60 months. Your mdg
payments are $386.66. Total interest costs
$3,199 making the total cost of the reathao
$29,000.

Buying Used:You pay $6,000 cash for a go
used car. Invest that same $386.66 a mon
the same 60 months with an average 9% ra
return. At the end of 60 months, you would
roughly $28,000 in your investment account|

paying 15 percent income tax on about $8(0 of

longterm capital gains. (The exact amount g

depends on your tax bracket.) Even if you subtract

the cost of whatever additional repair costs
may have for your older car, you still come oy
ahead.

2. Buying with plastic Buying on credit is
convenient way to shop but you pay too mu
almost everything you buy. For example, sa

a

buy $2,000 worth of furnishings with a credit card

e thatarging 18.5% interest. If you pay off the balance
by makg minimum monthly payments, it will take
you more than 11 years to repay the debt. By the
time the loan is paid off, you will have spent an
extra $1,934 in interest alone, almost the actual
cost of the furniture.

Or say you spent $1,000 on clothimgy ausredit

card charging 18 percent interest, and you make
the minimum monthly payment to pay off the
balance. It would take you almost 6 % years to
pay off the debt, and your $1,000 wardrobe would
yeaactually cost you more than $1,650.

ears.

vithReducing your erpes will put you on the road

dd o a richer future and may make you a millionaire.
bnth

How To Get Rich By Dollar Cost
Averaging

[e

a_sizeable sum

, i vhe odds of becoming a millionaire are almost 100
percent for anyone who starts saving and investing

ng Small amounts early and oftelyou put aside

hcelypt $50 a week, for example, fgrad® and it
nthﬁl/c:cumul ates at 9 percent

- afidy sum of $1,026,853.

The financial term for steadily investing an amount
of money in stocks at regular intervals, regardless
Hg Of wheter the stock market is up or down, is
h f§rd ocld satr  av er a@st ragermaging Do
ite Yorks because when you purchase shares at
havggular intervals in fixed dollar amounts, you pay a
aftlgwer cost per share for a stock or mutual fund.
ou automatically buyenshares when prices
f tadre low and fewer shares when prices are high.

)

duor exampl e, |l etds say vy

t wavery month. The first month, the share price is
$10, so you are able to buy 10 shares. The next
month, the price drops to $5 a shdreyaur
$100 buy20 shares. By the third mdmghprice
-h i back up to $10 a share, and you buy another 10

Yy you
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shares. By the end of the quarter, you own 4€xpenses where possible. This is just too much
wor k. But now thereds a
structure your budget without having to account for
When the market is steadily rising, regulaevey dollar.

shares at an average cost of $7.50.

investing reallays off. If you invest $100 |a

month in a stock that goes up steadily from $10By limiting all essential spending to 60% of total
share in January to $15 a share in February to $#tcome, savings will soar.
a share in Mar c h, ylouol | acquire 10 shares
January; 6.66 shares in February, and 5 shayes Debt And @erspending

Basically, what youbo
waited until March and bought $300 worth of stodlydget is to prevent overspending and the

March for a total of 21.66res. If you had

you would have gotten only 15 shares.

averaging <can cushi o/n entettatnmebt] clothes. Debtisdebd s

invested $100 in Jaryuan a stock that is selling

resultant accumulation of debit.

way most people budg
Even when the market is falling, dollar [cosbverspending is damavel, dining out,

re t

Contrary to the

et ,

say Yy

from $20 a share. In February, it falls to $L5 &here are little luxuries here and there. There are
share and to $10 a share in March. If you bpuglairge, irregular expenses, like vacations, major
the stock in January, you would have gotten fepairs and the holidafad then there are really

biy experdses sugheas buying 6 éar, mutting a @own
youbd buy 10 shares |[i mayMentroo & new homé @& puttivgea mewgaof op r
per share yowid is $13.85, while the average an old home.

shares. I n February],

price of the shares is $15.

time are better than average becgose

on the investment.

market ups and downs. The trick is starting
and staying disciplined endogimvest every
mont h. There hasnot

onto their stocks di
who traded frequently.

How To Save: The 60% Solution

Anyone who has tried to live on atduuyes
how difficult it can be. It entails keeping trac

The average household gradually increases its
In other words, by dollar cost averaging, your|gaispending. You move to a larger home. You get a
are a little larger and you losses are a little|lessecond or third cafYour kids go to college.
And the odds of your investment appreciatingoverhough t hese arenodt
seemingly necessary and the result is slow but
purchased the shares at a lower than average rasgeady growth in your monthly spending
Your money goes further, and you get a great deadmmitments, putting a squeeze on your budget.

The 60% @ution
Dollar cost investing relieves your worries aboéfter analyzing spending npattever a number

noav f

year s, itds been

al |

det e

regular, fixed and committed expenses at or below

b@® eme rac esnitn golfe yyeuar g

history of the stock market when someone holdisgve money every month.

dnot do better t han
These expenses include:

k of

where every dollar goes, and then cutting
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Essential household expenses

Basidood and clothing needs

All your bills, even such-essentials as
cable TV

Insurance premiums

All your taxes.

irms 6
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60 percent is not a magic ndmbérd s
round figure. Yawmber might be a bit higher
|l ower, but it ds vaonte®
60 percent and reduce spending on the remg
40 percent. Divide this leftover 40 percent int
chunks of 10 percent each, listed below in or
priority:

Retirement savings This may be your 401(}
contributions which are subtraaitmmatically
from your paycheck.

Longterm savings You should have this amoy
automatically deducted from your pay as pai
stockpurchase program. The relative difficul
turning these shares into cash makes it harg
spend this money. almeal emergency, thougt
you could sell and get the cash, so this is als(
emergency fund.

Shortterm savings This is for irregula
expenses. Have this ddegibsited from yout
paycheck into a savings account. Money if
account can be easthansferred into youl
checking account, as needed, so over the c
of a year you use all of this money to pa
vacations, repairs, new appliances, holiday| g
and other irregular but more or less predig
expenses.

Fun money: Spend this on yhing you like

during the mont h, S
exceed 10 percent of your income.
You wonot need to ad

because your
generally equal to the amount of extra mone|

can spend. The keykeeping a lid on those

committed expenses.

HowTo Get Your Spending Down
For a lot of people, part of the difficulty in red
committed expenses comes from the need to
big mont hly credit
carrying a substantial amountonmortgage

checking account balance

n otheérwise go to retirement anddongsavings

or to aggressively pay down your debt. When your

0 ddelpgslae paadd#f od st ar wondtotuake
hinipgrcent  of your gross inéoimenediately

o fawdiretthat money into savings.

der of
If even excluding debt payments, reducing your

committed expenses to 60 percent still seems like
an impossible target, t
one of the following problems:

You have a more expensive home that you
can afford

Your car or boat payments are larger than you
can afford.

Your children are in a private school that you
lerto canét really afford.

N, Your income is not great enough to support
D your your lifestyle.

h

nt e
t of a
y Oé

With the first three, you can slowly reduce the

c o mmi t me nadesandychoosg soenetinimg

less appealing but ultimately more appropriate.
1thwi t h the fourth probl em,
hard look at where the money is going and why.

purse
, fofhe real secret to the 60 percent solution is smart

ifdanning that balances spgndnd income and

tabjgaves enough room for handling the unexpected.
You only have to track five categories to make it
work.

D

Howh §o Start investingo With Jusb e s r
$100

tual | t r r e x ens e
. . Her eods et % P sta
Y y(J)rltJvestment portfollo that takes very I|ttlye, mone

even less effort, minimizes taxes and transaction
fees, and is likely to outperform the vast majority of
mut ual funds over t he

that works for building a portfolio with any amount

-

|«

ucifgf money, but itals great
make
c ahedShogstangmmioach s . f ouor

y
For the smalbllar investor, one of the best ways

debt, you should use the 20 percent that \

oul@ get started is to buy exch@maded funds
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(ETFs). These are instruments that trade
stocks and mimic the behavior of a varief
different types of assets (stboksls, real estate
or commodities) or indexes (Dow Jones Indug

likgour target percentage for each one.
y dfoncentrating your purchase in a single ETF each
month minimizes your commission costs. The
triatsmplest diversified target portfolio consists of 205

S&P 500, Russell 2 0 0| 0 kach of tBeofour neajordasset sypep: WYSostocksh a
$100 and want to start investing. foreign stocks, US bonds, real estate, and
Sharebuilder.com is a broker with no minimurommodities.

account size and commissions as low ag $4.

These costsatow enough to make investinginl f you have $10, 000 or m

such small amounts practical, if not cheap.

After opening an account, put your first $10
broadly diversified ETF that represents the
stock market, such as one of the following, e
which invests broadlyme of five major asse
classes. Each month after that, continue invs
as much as you can.

Vanguard Total Stock Market VIP&Rich
tracks the Wilshire 5000, an index of approxir
6,500Ubased stocks. |
entire stoakarket.

IShares MS@EAFE,which is like tracking a
index of stocks trading in Europe, Australia af
Far East.

IShares Lehman Aggregate Bondhich
attempts to track the price and yield perforn

of the total US investment grade bond market.

iShares Dow Jones US Real Estatech holds
a basket of 75 real estate investment ti
(REITs) that represent that sector of the
economy.

iShares Dow Jones US Basic Matemdigsh is
a commodity fund that includes stocks in
energy, basic ma#ds and precious metal
sectors.
switch this commodity allocation tBIMEO
Commodity Real Return Strategy Fund.)

AsYour Portfolio Increases
As you invest in subsequent months, rotate

off buying mutual funds that track the same
indexes as the ETFs listed above. There are no
in @mmissions for buying and selling fund shares at
entireany discount brokerages.

ach of
t Rebalance Eacledr
pstilpa ch  year youo6l |l find th

have grown in value while others have lost money
or stayed about the same. To restore your portfolio
to its target percentage
natedf/your new money in the assets that have done
0 moorly. iTRisis similayto dwitraveraging: gosl  t
buy more when prices for an asset class are low.
The goal is to keep your allocations close to the
n target by adding new money. This is called
nd thebalancing drshould be done at least once a
year to bring your portfolio back in line with your
target allocation.

h e

andéhe easiest way to rebalance is to add each
mont hés $100 investment
is farthest below your target allocation for it. If
t h e wlléabout equal in line, then start rotating

ustshrough each of the five as you did in the

U®eginning. Do not give in to the temptation to
guess what the next hot asset claswilhba t 6 s
your surest path to mediocre returns. The key to
success is dislie.

the
s Buying Stocks At Zero Commission

(Once your portfolio reaches $25,000

The powerful investment technique that brokers
donot want you to know
Reinvestment Plans (DRIPs). DRIPs allow you to
reinvest your dividends automatically while

YOtHvesting in many of Amérca bi ggest ar

purchases among tire ETFs until you reac

h
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companies such as Intel, Johnson & Johnsomayment minimums and maximums, investment
CocaCola and Exxon for as little as $10 at a|timélates and eligibility requirements. Chances are,
T without sharing your profits with a broker. the company will lpmbly contact you once it has
your name as a registered shareholder.

DRIPs are offered by about 1000 companies and

closeeknd funds, and let current sharehalgers b GettingThe First Share

stock directly from the company, bypassing th& potential stumbling block to joining a DRIP is that
broker and brokerage commissions. Investoie most programs you already have to be a
purchase shares with dividends that the compashareholder of the company in order to enroll.
reinvests for them in additional shares. ModBrokers offer orevenue for getting that first
DRIPs also permit investors to make voluntaishare, although the fees to purchase one share of
cash payments dilganto the plans to purchase stock will be quite high in percentage terms for the
shares. Most companies charge no commigsionstal investment.  However, investors should
for purchasing stocks through their DRIPs| anckalize that once the initial investment is made
those that deaharge only a nominal fee. Mare through the broker, theyneiler need a broker
than 100 companies have DRIPs which perndigain to purchase stock in that company. The
participants to purchase stock at dis¢ounts internet brokerage firm Ameritrade
prevailing market prices. These discountg arettp://www.ameritrade.com/o.cgi?a=pbe&o=140&p
usually 3 to 5 percent and may be as high as offer/30.htmfives you 30 monissiofree
percent. trades when you open a new account. Use these
trades to make your initial purchases.

Most DRIPs permit investors to send optiona| cash

payments, in many cases for as little as [$10NoLoad Stocks

directly to the company to purchase addifion@nother way to get the first share is by going
shae s . | f your i nves diratyn to the sompany fae nndial gurchases.
purchase a whole share, the company | willThese companies, which we chihdostocks,
purchase a fractional share, and the fractionalome in two types: those which are open to all
share is entitled to that fractional part of| thénvestors and those which are open only to
dividend. This gives small investors the ability tmrporate customers or residents in the state or
buy attractive bicleip stocks when they| states in which the company operates.

otherwise might not be able to afford them.

Investing in #oad stocks is as easy as investing
Joining a DRIP is easy. Once you have sele¢tedrano load mutual fundd.it requires is calling or
particular stock, contact the shareholder relationgiting the company and requesting information
department of the company of interest to verify thestd an application. Once the information is
it has a DRIP. Once you have etbrdifi received, investors merely have to fill out the
company with a DRIP, in most cases you hgve &pplication form and return it to the company along
become a shareholder of record to enroll. This vgth their check for the imiralstment; investors

an important point. You must have the stocknay make additional purchases with optional cash
registered i n your nl|armpaments and rdnvestkde divalgnds. olm masts t
name. cases, the companies charge no fees for these
services, and those that do have only nominal
Once you are a shareholder of record, contagt tliees.

company for a DRIP application and prospectus.

The prospectus provides all the details abouyt th&hile investors benefit greatly fromt:- direc
program, including fees, if any, optional caspurchase programs, benefits also flow back to the
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companies. Dirpetrchase programs hel
solidify relations with shareholders, which
translate into supporting company manage
and buyi ng mor e of
Direcpurchase prograrase effective ways td
raise equity capital cheaply. Malayl stocks
are utilitiéstraditionally heavy users of capi

When utilities sell stock directly to customers|,

I nterest
cabond.
ment
t Bimilarly, oashpira Seged EE bendscsidthiof t s .
the month. If you wait till later in the month, you
wonot get paid any inter
lal. first of the month until the time you cash in the
thépnd.

D even though yol

are, in effect, underwriting their own stock offering.

Issuing shares irstmanner is considerably le
costly than using an investment bank to flg
secondary stock offering. Also, selling
directly to utility customers turns a ratepayer
shareholder, which can be helpful when it c
time to seek higher utitgs.

q

3

The fact that higlofile companies, such 3
Mc Donal doés, Procter

Texaco, have dirpatrchase programs has fuelg

interest in these programs from both investor
corporations. Given the benefits companies {
fromdireapur chase program
more companies will start these programs.

An easy way to obtain enrollment information
growing number ofload stocks is by calling th
Direct Stock Purchase Plan Clearinghg
http://www.dripinvestor.com/clearinghouse/hg
spor phone-8007744117. The @ddbur hotline

is free to investors. Expenses of operating

Clearinghouse are being shouldered
participating companies.
Get 13 Months Interest In 12

Months

More and more taxpayers are investing in U

Savings Bonds. Series EE savings bonds
safe, lowisk savings products that pay inte
based on current market rates for up to 30 ye

Herebds how i nstiBug $eses
EE Savings Bonds at the end of the mg

Because the interest is credited at the beginnii

the next mont h, youoll

5S You can buy EE bonds directly from the US
pat @reasury via its Treasury Direct progitam.
tockwebsitewww.treasurydirect.gov/indiv/indevhtm
intoad almost financial institution.

pmes

de SAVE QN INSURANGE

D

s amdibrtgage Insurance: Save $1,075 A Year
lerive
s ,Couldtydususe an extoa 1075 aeyeanfiayoa t
be able to easily cut your monthly mortgage check
by $107 or more just by refiguring the value of your
fol@me and canceling private mortgage insurance
e when vyour equity reache
pusdecause 4107 or more is how much private
meraortgage insuc@ (PMI) adds to your monthly
payment . And you may be
) thieave to. If you make your loan payments on time,
byand either made some extra payments or can
prove that your home has appreciated substantially
in value, you may be able to diuat€tMI policy
and cut your monthly bill.

What is PMIConventional loans generally require
the borrower to put down at least 20 percent of a
omebs purchase price.

A€andt put down that type
€StpM| comes it allows you to get a mortgage with
AIS-3 smaller down payment. PIM allows homeowners

to make as little as a 3 percent to 5 percent down
9 €byméndnd &ill duﬁift/) for & mortgage. Or put
Nt nother way, it allows you to buy a Iarger and more
|ng pensive house wi t he mo

lfor & %bwh payfhen? | TRR Spllivatee Pﬁdrtéa@e

6
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i nsurance protects t
buyer defaults on his mortgage, this p
guarantees that the lender will receive the pri
amount of t he Ipotachthe

lender in case you default.

h you phyeanfekaa getsthe lloam.t €he erdytway toi f
plicescape the extra cost of insurance on an FHA loan
ncipad the VA guaranty fee on a VA loan is to refinance

theloab.r e paying to

But if yours in an older conventional mortgage, you

Several major insurers, including PMI Morigag@ay be paying PMI unnecessarily and not know it.

Insurance, Mortgage Guaranty Insurd
Corporation and Radian Guaranty, offer thig
of insurance, which is taken out at the timg
lender grants your mortgagd. t h ou g h
out an application, the lender will actually seq
the insurance.

What is PMI costing you®hile it adds to you
monthly payment, PMI is the extra edge that
you to buy the home of your dreams. (
$280,000 mortgage withl@ percent down
payment and a 7 percent interest rate for 30 \
the monthly principal and interest payment

be about $1,662. If the homebuyer has a

credit history, the mortgage insurance policy
typically add about $107 a month payhant.

How to stop paying PMIPrivate mortgage
insurance should no longer be required

youbve made enough p
equity up to the 20 percent level, or you
demonstrate by appraisal that the home
increased in value eglouo bring your equity
above 20 percent. The Homeowners Protq
Act no requires that the lender automati
cancel PMI when you have 22% equity in
homé as long as you have a good paym
recor@d but the law only applies to conventiq
mortgagesriginated or refinanced after July
1999. (A good payme
have any payments 60 days past due in
preceding two years, or 30 days past due i
year preceding your request for cancellation.)

The law does not apply to twleeamnost popular
governmessubsidized loahEHA and VA loans,
The FHAG6s mortgage i
for the life of a I|o

ncew people realtyafghei t 6s
typ®wmeowner to notify the lender when their equity
h theurpasses 20 percent. As a result, many people
yhavg ®aid PM¢ pramjums for years longer than
bk ggcessary. It can happen more easily than you
might think in a rising real estate market.
How long shdd it take to build up that level of
equity? If the only way to build equity was through
allonegular monthly payments, the time required
n aghrough regular monthly payments, the time
required to reach 20 percent would be easy to
eafggure, based on the amount of gown
voufchyment, the mortgage interest rate and the length
gooaf your mortgage. Building up equity in those early
wouldars can be extremely&@d0, even 11 years
or more. In many areas of the country, home
values are appreciating at a rate of 3 o0 4gercent
year. So for the borrower putting 10 percent down,
PNCR takes just 4 or 5 years to reach the magic 20
A YpeYeeRtte§uityl iBsteldr of thed 9 Yye&rd! 6r mBre. Me
Cagven for new loans that automatically cancel PMI,

hapt 6s still up to ylu to
_that point earlier than expected.

pction

calyf youobve made additiona

YOl{omes in your neighborhood have increased

entdramatically in value, you should contact your loan

Mak er vice to request that

29,have to pay a few huddmollars for the

N GppraialC ut itdcertBiflyacButd bey Wokth itdfduo t

theave years of unneeded premium payments. So

N theay attention to that monthly PMI payment and
your homeds mar ket val ue
could save you a nice hunk of money every year.

extends
The VAO

nsurance
an you

program
take out.

loan program has a mortgage guaranty fed

Ature;
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Free Health Insurance For Kid

Only

You work hard to provide for your children
want to make sure they grow up strong, sma

s premi ums. But Itos reall
effective only i f you ca
sick.
adobody can guarantee the

't afdige medical bill. So it is important to get some

healthy. But like many parents whose chi
donot have heal t h
taking care of them. Naw, may have one les

dréRsurance. Here are options fongy¢he best

I N ScHyEragB (ol can affoRi Y

wWoTTry

ab

out

thing to worry about. Your state, and every stateqn ~coOBRA The federal Consolidated Omnibus
; _ . f%udget Reconciliation Act (COBRA) lets you keep
infants, children and teens. The program is tallefl . current insurance coverage for at least 18

the nation, has a health insurance progra

Sin

t he St ate Chil dreno n'T'oerfatlﬁsh alfr{seqrayrbcue|559gr9
(SCHIP). Each state has its owynapro The ay all the premiulgso ur s el f .
insurance is available to children in workin ontinuing your

families, including families that include indiv
with a variety of immigration status. For little
cost, this insurance pays for. doctor v
prescription medicines, hospitalizatiohsyore.

Kids that do not currently have health insul

are likely to be eligible, even if you are work

The states have different eligibility rules, b
most states, uninsured children 18 years olq
younger, whose families earn up to $344#0
(for a family of four), are eligible. To learn |
go towww.insurekidsnow.gov/stateohirall -1
87 KIDSNOW for more information.

Heal th | nsurance: H
Thelatest headlines state 46 million Americari

not have health insurance. Corporations

dropping or reducing coverage for workefs; laid

workers canot afford

and young people go without any cover at all.

the absence f an employer
mean you canot prote
disaster if you get sick. The important thir

dugsr opped or f
pl an,

ace
t he

guarantees that if you maintampgcoverage
aNGithout a 6@ay gap, you and your dependents

Myonot face any

Ut Bnroll in another group plan.
] and groupp

current
excl usi o
carrier
rate increase if your care gets expensive. The law

excl usi on

COBRA is available only if you worked for a
NOr€ompany with 20 or more employees, had health

insurance through your eyepland your former

employer is still in business. The idea of COBRA is
that you piggyback on angther group plan. If that,

D Wy | T0n AY QL4
under, there is no COBRA.

s do

AT} your company offers COBRA, sigmhether

0 you can affotdh e payments

r

n8£0iehkg sNakgeddy

not

t@owrfirdtdnde Fatt: €ond §olr efifloyePriothidd !

u of your COBRA rights, usually_via a letter

h B&iddtafor Rdr thé timd 6f $ayoft, Ydu have 60
C HaysHPeWrbliS Brond the Y §dwtyrdlingT | nan

g 19

realize i s: Donodot t
at al |, a condition
idea. Mospersons who go naked are e

ut a COBRA formdamailing or faxing it to your
I YemplReryof hafe eladtly As2dkys b Gay e

C

C aptemifnf BO Adich thd calfnBdf: & $o8 mistimdd ¢

Yy our calculations

retirees, the seliployed, workers in small .44
companies that offer few or no benefits and people

with pre xi sti ng
affordable coverage.

naked i snot a
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o ne

condi t il oBottom lihe? Arbm thetitn® ydu leavedyBur job, you
Some people think goingave more than threenths to get another
beaall thased |e goshich,ClifdUaShétter ¥nSukancé @l on your own
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or get a patime job to make the COBRA the coverage you get and the lower your
payments. But if you do have a calamity, chancedgductible and-pay amount.
are that COBRA premium will be a lot cheaper

than the hospital bill.

2. Us e vy our plag:pObwosisty Othsis is
not an option for everyone. Compare the cost

5. Look for an individual policy Maybe it:¢

as expensive as you think. Shop @round

comparison shopping is easier than ever using the
amaterne Keep in mind you can tailor your plan to

the coverage to what you would have with|yodiri t your i ndi vidual cCirec
own COBRA plan. Does it offer what you need®verage for tiny expenses; if you want everything

One Dbig plus: I f y 0

uoda wee rneodv,i nygo uférrem gomerggt o

plan directly tawnotur knewwherste stast shpdpiag? ,Callythe scompany

excluded for any fepasting health condition,
such as a pregnancy. Before you sign or

that your foner employer used if you liked the
theoverage. Ask friends and family what companies

dotted line, ask yourself two questions: How stalileey use, and if they are satisfied. Check with your

i's your spousebds | obh

? doctors riod learim aviaat ansr theg gonor. s That o U

relationship? If your spouse gets sacked, both siould give you a good start.
youwill be stuck with the COBRA version of [youdext, make a list of coverage optidnaréha
spouseds plan. Di t t| o impoftantytooyau. Da yeuowartt access tolspecifie i

those scenarios is an issue, it might pay
compare your COBRA p]|
you evaluate your initial options.

3. Getajob I f Yoyad,dimde jolo thaé

taoctors or facilities? Do you needosbw
apresctiption refdls? rHovs muchude yob wantwhpayn
for a doctor visit? Are you just looking fer a high
deductible policy to cover catastrophic situations?
Mo you want access to alternative therapies?

provides benefits, elven if itbés part t 1 me. !
show that more than 54 percent of women |agefthen comparing policies, look at four things: how

5564 are working full or-par¢ jobs because
t heyor e nearing ret
insurance; they even work at migayjobs
just for the health benefits. -tiRgtjobs that

much are premiums, what will policies cover, what
Fvall'BE exdludedVand HbW mdch is & @ovtdr Askk.S

6. Get coverage through associationgy to

offer benefits are not always easy to find, but keget into ame kind of group coverage. A trade,

looking.

4. Sel ect fr om a If poargob 6
doesndét provide full

available. Many employers cdfeteria plans
that let you pick your own level of coverage f
menu of choices and allow you to decide just
to allocate the fixed amount of empdayer

benefit dollars. You can opt for coverage rangi

from Afirst doldimatthe
first dollar of expenses and you pay out nothil
of pocket when youbr
deductible and a high-pagment. Your

fraternal or professional assoG#ibA,
professional  organizations, your  alumni

U &sEotidtish, MARPY the local chamber of
BeEnihrieimbyS offer Sofwost 'hdalth@plahs® S S € |

Check with groups youore

[OMG take advantage of its access.

how

_ 7. Protect against worsaise scenarioslf you
Yenerally enjoy good health, consider insurance

R&varayt Fol cathstdphicPexferses kohlyt KThis

"9 Qats your health insurance premiums as just

€anothdr ©dSt of litify thdt ekp &% w @s N1 9
possible by having high deductibles.  With

employeros cost s )i Xfairophi€ O instrinBe! y¥u® UYcar§y N dignS ©
the menu establishes what you pay. The Higogkquctiblgssay $2,500 to $10,000 per person

the premia you pay out each month, the bett
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pocket. If disaster strikes, catastrophic insuranohildren under 18 at a very low cost. And,
will keegou out of the poorhouse. veterans, dondét forget t
centers and outpatient clinics that provide free or
8. Join a medical #pricing plan. | t 6 s | nowtost medical care.

medical insurance, but more like membership in a

club, and it can save you money. You join the club

by paying a monthlydfggically $7 to $75. For

that you get a list of pros@déoctors, dentists, TO PS ECRET 11000;000
pharmacists, chiropraéterso have agreed td

discount their customary charges for servicgs OSYSTEMS REVEALED1
drugs up to 60 percent off. Big names amor)g the

re-pricing clubs are: PART 1

Qualified Health, PO Box 100820, Brooklyn N&tart A Non Profit For B|g Profit
11210, -B883060700, ghealth.com. With

350,000 doctors, 20,000 dentists, 8,500 VisioR,e you ready to make some really big money?
centers, and more, charging $14.95 per month #fen consider this somewhat fictitious example: A
individuals and $24.95 for families. nonprofit organization is created by it originator to

educate the public about global warming. It hires a

Care Entrée, PO Box 200368, Arlington TX,76OO&’0feSSional fundraising company (owned by the
19725222000, careentree.com, which public Z€%priginator) to conduct a dinadt campaign to
a netwrk of 400,000 meagzalice providers. raise money. The direct mail letter provides

, , , statiics showing how global temperatures are
Careington International, PO _Box 2568, Frls_(:o -ﬁﬁ%hing upwards and includes sample letters to
75034, B662222558, careinton.com, With i 1o the President and members of Congress
22,000 dentists on its books. urging them to pass legislation against aerosol
_ _ cans and certain chemicals.

AmeriPlan USA9727922700 ext 3, which has
18,000 dentists listed. Three years of nationwide mailing produces $5

. _ i million in contributions
Services provitlby discount clubs vary, however, - pills the charity for $4.75 million. The

and you shou_ld be cautious before you rush %maining $250,000 is used mostly to pay the
buy. Check with your local Better Business Buregu, ; ginator 6s sal ary as
or state insurance commissioner to see if the C“bl?ganization. The originator thus profiisasvice

you are joining is reputable, and if its rates reallyyner pthe fundraising firm and as director of the

offer savings. nonprofit. The nonprofit organization reports on its

annual tax return that the mailings served a dual

9. Check government pland. f 'y o u 61l € 5 ;}h8s8: s0liftihg money, and educating the
older, you may get coverage through Medlcalq Blblic about global warming.  Akrdittlen,

Medicare. The federal Medicare program prq V'dﬁ'ﬁ)ugh not unrssational way to get rich.
medical services for the elderly and disapled.

Medicaid, funded by the federal and statq, factThe New York Tintemd a recent story
governments, pays for io@dassistance forl  shout an entrepreneur who founded and directs
individuals with low income and resources. |Mogis; sych an organization that mails fright letters to
states also have child health insurance progranig,m senior citizens about the future of social
that provided funding for medical needs| for
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security and Medicare. Taldegngage of the
US Post al Serviceos
his organization took in $2 million in just
months.

LarsErik Nelson, writingNaw YoriNewsday
mi ght have summed it
profitable secret of nonprofit fundralsimg).a
villain, send out scare letters, raise $8 @nilion
put it in your pocket. Then sell the names o
(contributors). o

ScareGroups
Among the different types of nonp
organizations you can start, one of the best ig

Pension guarantees

Qaterapo npr of it postage

fouwife beating

Free speech on the Interne
Welfare
Balgncedbadget
Pornography
AntiUnited Nations

AThis 1s

yoBroperty rights

Auto safety
Hunger
Drugs

ofitGun ownership
whatmigration

I ref ercatreeoaor gahfisz at English aqtle wficlal lamgaaget h e
group that scares senior citizens about changes in

Medi care) . Mor e

advocacgrganization.

com
Scare groups are nonprofit organizations fo
ostensibly, to help members protest losing
about the environment or population grow
issues.

These organizations are especially effective

be the perfect way to parlay this inteoebig

t

at

he

mdfryduyhave &n liintengsh in publik affairg, rihis aosild a

profit. Just dig up ways governmental cutbacks or

frightening

from disasi@and needs their help and

letter
h atescribing how our association is fighting to protec
taxes, or any of a myriad of other hot buttotheir interesisand is the only thing keeping them

rmedhanges in regulations can be portrayed so as to
sonreally scare different segments of the population.
sortof government handout. Or to scare citigen$hen send a persuasive,

membership or contributions. Any good mailing list

there is bad news affecting the segment of the.

population ¢hnonprofit was ostensibly formed

to

whdmoker can furnish lists of likely prospects to mail

represent. For example, if the federal governmewtrite or contribute to various nonprofits in order to

is considering slowing the rate of increage iget their literature and sales materials.
scaig e t
seniors. The scarier the news, the more memberso | |

Medicare, these groups mail out letters to
sign up.

Here are somef the hdbutton issues scare
groups use to frighten people into becoming
paying members.

Family values
Flat tax

Child welfare

Gay issues
Abortion
Population growth
Global warming
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you on various
ect a fAswipeo
to incorporate into your own mailings.

fil

Forming The @anization

due& number of legal requiresnapply to nonprofit
include such matters as
nonprofit postal

groups. These
incorporation, tax exemption,

This will
ma i
e

i
0

designation, forming the board of directors, bylaws,

and other reporting requirements.

Federal law

governs some of these matters. State laws apply
to others. Although you can handle many of these

matters if you know how, it is best to use an
specifically one who specializes in

attorney,
nonprofit law.
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The Magic Of Compounding

Becoming a millionaire by saving just $50 a
(roughly $2,500 a ye&pund impossible? We
the magic of compound interest makes
certainty. Save just $50 a week infi@etax
retrement account, starting at age
compounded at 8 perg
worth $1,045,232 at age 65.

The power of compound@ngompelling, and is
best illustrated by this-@yening scenario: A
25yearold starts saving $1,000 a year
retirement for 10 years, then he stops and
contributes another
start saving untihues to
contribute $1,000 a year from then on unt
retirement at 65. Who wins? The early
Assuming an annual return of 8 percent,
brother who started saving early would
$157,435 by age 65, compared with just $12

for his twin.h& longer you wait, the greater th

amount youol|l need t

While budgeting in kergn savings may seen
|l i ke an wunaffordabl e
waiting even a few years to get started can

your retirement savings. inga$1,000 a year ig

doable for most young workers, especial

socked away in small, -dited chunks and
especially if that money is invested in an emp
sponsored retirement account. For a worke
marginal tax rate of, say, 25 percent$&06ry
you 1invest i ndefgrreduptan ie
actually taking just $75 out of your pocket.

That said, if monthly mortgage payments g
crushing debt load may make it impossible td
that much, give yourself a Braakeast until
your debtsare under conti@nd commit to
saving at least enough in your emplo
sponsored plan to get matching contribu
(typically 2 percent to 3 percent of your af
income). This way, you double your say

Fi x Up ouges@itchtUhcte Ho
Samods

week Hel P

l_' A professional secret to making money with fixer
t Jppers is to look for
appeal. This means looking for properties,
19’general_ly houses 20 to 70 years old, that are in
e Bukh bhd'sta® thé&t & hormaldBréba dfo U O !
up, say AYecch! o and
successful i nvestor,
hidden value, buying low and then selling high.

h

k e
y O

for And what makes this moneymaker so appealing is
'€V8le federal government has a special program to

d i W& you riaflde Sthe Lot & p!?l’réhéﬁ)?srf]nd1 g d ¢

1| ﬁirsgh%bilitétiﬁgsuckphlflrﬁes. he
birdspottingA Yecch 6 Hou s e
tha" house with high AYecch

1aVBId car transmission on the side of the house,

2,3%B0ken rain gutters hanging from the roof, all amid

€ discarded beer canglild shrubs block the front

D \Winddw¥, chedfifgy a BrBafyNintdAG" tPeople
actually try to sell their homes in such condition,
creating a dreary interior. People actually try to
&I the? VhBn%& TnC &ich! donditoR, Uctehifig Y

deghportunities for bardainters.

=)

Y {vhen you buy such a house that you intend to fix
up quickly and sell, you will almost always have the
loy&terior completely repainted, and replace the
[ al@rpets and vinyl flooring. You want to make the
home look in maven condi ti ons.
MR AP téof dotind WithXpainting and replacing
carpet and fixing the house up. In this age of
instant gratification, people just want to buy a
nd Rhuse and move in.
save
Such homes exist in practically every
neighborhood. Just do the dwtermining
Y€'how much the heusould cost to buy and put in
l0N%0vein shape, and how much you could then sell
U@ for. If you are handy, you can do the work
IN9%ourself. Otherwise farm it out.

without breaking the bank.
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Government éip

The federal government has a special progr
encourage the rehabilitati@hrapair of orie-
foud ami |y properties.
203(k) Rehabilitation Loan Insurance Progran
by HUD. The purpose of the program is to
you get a single mortgage that finances bot
acquisition and the rehabilitationpbferty. It
is an important tool for community
neighborhood revitalizaBefiore Section 203(k)
when buying a house that is in need of rep
modernizations, you would have to follo

How To Make A Fortune With A
M ailOrder Business You Can Start
Far $3Q0 t he

n, run

helph e r e 6 sin Marylana with the last name of

h tHeox who sells only to other people named Fox.
She sells only items that have a direct connection

andwith the animal fox, or perhaps a type of foxiness.

, For example, Christmas (and every other kind of)

nir greeting cards, boakgs, novelties, stationery,

v dirth  notices, mailboxes, gadget jewelry,

call ed Secti o

complicated and costly process, first obt

ininghakespearean quotations about foxes, lapel pins

financingot purchase the property, then gettingand other itedhgach incorporating the picture of
additional financing for the rehabilitation work, aadfox.

finally finding a permanent mortgage

rehabilitation is completed to pay off the in
loans. The interim acquisition and improve
loans often have nelkaly high interest rates arj
short repayment terms. However, Section 2
offers a solution that helps both borrowers|
lenders, insuring a single, -tkrmg, fixed or
adjustable rate loan that covers both

acquisition and rehabilitation of arfyropThe

program can be used fortofeur unit dwellings.

Application Applications must be submitted
the local HUD Field Office through an H
approved l endi ng i n

www.hud.gov/11/code/11plcrit.htrhes  an

interactive directory of approved lenders.

Additional help: Additional, supplementar
programs are run by state and local hoy
agencies and nonprofit organizations to hely
encourage you to rehabilitatpepties. Contact
your local housing and redevelopment ageng

fter

erie r first mailing piece
meRto X e s 0, and tobtdoasandssoh e h &
d buyers on her customer list. It is estimated that
03(jere are perhaps 80,000 families in the US with
amdhe name AFoxoO, so she h

expand the business into something really big with
thehe possibilities of making a forumnefahe
clever idea.

A similar type of business is run by Ray Melissa,
toowner of the Melissa Catalog, a catalog of items
fHAper sonalized with the na
5 t He igaist30  AQ calls a day fibtn youngv@rls witht
the first name Meldganior hig to high school
age. Personalized clothing sells best.

y There are many, many names with which you
singould duplicate these businesses.
D and

HERE ARE EXAMPLES OF LAST NAMES THAT
ies 8HOULD PROVIDE GOOD SIZE MARKETS:

see what money they may also provide| for
rehabbing old housdsor more information] Ace Bird Copper
contact HUD, 45% Street SW, Washington DC Adam Black Crane
20410,-2027081112. it has a boolRethab a Appleton Ble Davenport
Home WHUDG®G s 203 ( k) , |ReAmsstiong Mitockg r a nbiamond
downloadable Ash Blackman  Crown
http://www.hud.gov/offices/hsqg/sth/203k/203kaboBaker Brook Drake
cfm Ball Brown Fish
Barker Butler Fisher
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Bass Bull Flag Mark Twain dedicated one of his early books to
Beard Carpenter  Flowers AJohn Joneso with this
Bell Castle Foote are a great many John Jones in America and | also
Birch Cook Fountain realize that people who have books dedicated to
Ford Lincoln Robin them usually buy those ®aolo He figur
Gardner Gold Grant every John Jones bought the book, he could retire.
Gray Green Hall
Hart Hill Hunter Items Gifts And Gadgets To Sell
Jackson Jefferson Johnston Here are just some of the items you can sell:
Katz King Knight
Lamb Limon Monroe Appliqués Napkins
Moss Little Love Awards Paperweights
Mann Miller Moon Balloons Pencils
Moore Nichols Park Balls Pens
Payne Poole Post Belt buckles Pirs
Press Price Rainwater Bumper stickers  Playing cards
Redman Reed Rhodes Buttons Postit notes
Rice Rich Rose Calendars Rulers
Sands Savage Shoemaker Decals Scarves
Shepherd  Snow Stone Emblems Shoe laces
Storm Summers  Taylor Frisbees Shopping bags
Walker Warden Washington Glasses Socks
Webb White Winters Hats Stationery
Wise Wolf Wood Headbands Styrofoam cups

Key tags Ties
For example, there are 260,000 Smith familles iretter openg Tote bags
the US, and thousands and thousands of sliglhtuggage tags Towels
variations of the name Smith, such as Schmidt¥lagnets T-shirts
Smythetc. There are 170,000 Brown familigs irMarkers Visors
the country with thousands more with the pamdugs Wristbands
Browne.

Some names lend themselves to a line of jewelry.
160,000 Jones families await a Jones mail prd€@thers lend themselves more to novelties. Some
service. There ar e [12né8med Wobld Mveddnsettlelfoe & color, othé&sfdr
down the line with many first and last names.| picture and printed items. Many have an exact

identity such as Baker, Ball, Bird, Bull, Fish, King,
There are mg variations of some of these Moon, Robins, Wolf. Color names would include
names, such as Cooke, Horne, Wolfe, Wolff, etBlack, Brown, Gold, Green, Gmay, White
These variations would run into hundreds dbome names would call for imaginativedhinking
thousands of extra names. Bass, Birch, Carpentopper, Love, Vine, and

SO on.
And you donodt have tlo actually have one of t
names to run such a business. Just sing all letters
tocustomers using a ﬁFtagec‘) name.

68

(0]

C

-



CASH RESOURCES FOR |

NDIVIDUALS AND BUSINESSES

SOUTHWESTERNEDITION

By Joseph L

. Chiappetta Jr.

Local suppliers of imprinted, stamped or markedl Write a two or three minute sales message

items are listed in the Yellow Pages.
some nationwide suppliers.
catalogs.

Out of the Box Group, 4214 Glenwood
Brooklyn NY 11210, -88B697-9600,
promohut.com.

Branders.com, 1850 Gateway Dr., Suite 400
Mateo CA 94404871#2726337.

WhereTo Get Names

The beauty of the business is it is easy tg
mailing lists of people to mail to. Almost ar
broker (look in the Yellow Bagmdd get you
lists of people with the names you want. The|
for about $80 a thousand. You can even co
names yourself right from phone boeRND
phone directories, or phone directories on
internet.

Answering Machine Riches

People ativer the country are making money
their answering machines. Thousands of dol
week is not an unusual amount for how I
many people can expect to earn. Here is ho
answering machine business works.

1. Find a book or manual that ael2® and
which should be in demand by many people.

2. Write a short classified ad that will stif
interest of the reader to get more informg
Never ask for money in your classified ad; ju
the reader to phone a recorded message for
information. A typical ad for a report that |
calledHome Work Opportunities \WWomen &

Men telling how to make money at home, @
read.

STAY HOME! Big $$Money$$ Addressi
Envelopes! Amazing Recorded Messa(
reveals details. -2345558999.

He:f
Contact the

ar@lmost like a radio commercial) to sell the product
fayr service. Record the message on our answering
machine. The message should describe how your
item will benefit the caller, and then offer to mail
Rdthe iten immediately by COD. Stress a strong no
risk guarantee and make it easy for people to
order. About half the COD orders will be refused
and returned. But even with this high refusal rate,
, S3ou can make really good money. In order to
receive payment o raany orders as possible,
send a letter or postcard to each customer two
days before you send the order, repeating the
gdienefits they will receive and the money back
y liguarantee.
yrddter e 6s an of a
mpile
(This script is for the book advertistte in
thelassified ad above and headed STAY HOME.)

exampl e

AHel | o! Thank you for
Hotline. How would you like to earn up to $500 or
more per week, by simply addressing envelopes?
WithThis special message contains information on how
larsyau can quigidjet started.
nuch
v thfou see, all across the country there are
thousands of corporations and professionals that
send out millions of pieces of mail each year.
These companies could go out and hire office help
to do this work. But this ties up valuable office
space, and they would have to pay for extra
_th%surance and taxes.
ition.
Stl, rather than hire
MO{forkers. This is where you coméyiau can
SOIﬁineatly type or address by hand, you can do this
work. You put in as few or as many hoous as y
oullke. You can even do this work while watching
your favorite soap operas.
Our company is currently showing interest persons
N9 Jike yourself how to go about contacting business
J€ firms and apply for such work. Everything is done
by mail. The types ofrmsses you contact and
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who respond with work available supply ever
you need. There is nothing to buy.

And the best feature
as an independent home addresser for t
compani es, and not
YOUR OWMOSS. YOU WORK AT HOM
YOU SET YOUR OWN HOURS. You work
you want to so that the amount of money
make depends on how much time you want
in. And you can quit at anytime.

A new manual called Home Work Opportu
For Women & Men tgts exactly how to stal
making money in this exciting field. It give
everything you need to make this the oppor

of a i feti me. You
|l etters for home wor
them t o f i rbemshowbhpw tanaork
by mail.

It took hundreds of hours and untold dolla
research this exciting monaking opportunity
The printer would not work for free. The post
would not deliver it free. So in order to elin
those folks who amet serious about earnin
money by addressing envelopes, but are just
satisfy their curiosity, we have to ask for|
special low price of just $19.95.

We are so positive that our Home W
Opportunities For Women & Men manual will
that yowneed to begin a new way of life for
and your family that it comes with an absolut
risk guarantee. Use the program for 90 full
See for yourself how much money you can
Then, if you are not satisfied for any reason, s
return the pgeam for a full refund of your $19.9

Your manual to making up to $500 or more a
addressing for firms will be sent to you COD |
Mail. You pay a dimee fee to us of only $19.9
plus $7.50 for COD charges, for a total of $3
Your fee ifundable. You must be satisfied
you pay nothing.

ythihgt 6 s easy to order. Al |
address, phone number, and the name of the
newspaper in which you saw the ad at the sound
i o6 thet tdna. t Spslliout @y uryusual Mames, and
hesspeak slowlplease. Your manual will be on its
n S wayatayou énidphloursy €hank yooy OU 6 R E
E.
wheh You may decide to accept credit card orders
yosuch as Visa or MasterCard. To be able to accept
[opotr ed it card order s, youbo
account with a credit card psocesuch as
CardService Internation80@6347221).
hities
t 5. 5. Place the classified ad in local newspapers
5 ydbat have the cheapest rates. Consult the
tunitandard Rate & Data Directory of Newspaper
0 | Rlates hvailablg in ymeshlarga puplit libraregs. iTeshn
k ; youy & in terh papets befose tyau wpendhuendreds o
| ;of dyllarsi t6 bdvertise. Reinvest your profits into
advertising in more and more papers, both local
and oubfstate.
Is to
Your customers will read your classified ad, call
offigeur phone number, listen to your taped sale
inateessage, and order your book or product, COD.
g Pick up a copy of tNational Enquirer the
out@obeand check the classified advertising section
théo see the types of items that are being sold using
this technique.
Typically, a good book or manual is sak
orkwhose topic is already the subject of a popular mail
bealr der sel |l er. For examp
youLose Weight Without Coun
eng et a Job on a Cruise
day¢/o men o, AHow to get all/l
earjou Wan wi t h no Credi't Che
simplsearch in the library and a little effort, you can
5. probably write one of
company | mention below can supply you with
weekadymade booklets.
oy US
5, You can keep expanding into more and more
7.4bewsppers and magazines. You camf§eo#
orto make it easy for buyers to call for out of town.
And you can install a voice mail system to handle

\

y ¢

7

many calls at the same time.
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Make A Kiling As A Serial BeingA Serial Homeowner
Homeowner As a serial homeowner, you have an opportunity

for taxree income, it provides you shgtia

. dondét have to worry abou
Thanks to the 1997 Taxpayer Relief ALanyol  ,rqnerty management and chances of vandalism,

make a financi al ki T iy 95uad6‘ﬁt§f'ﬁbv@°m8°¥*{5
This entails living serially in housing properties for; g ht free.i Cedtain typds ofknomeowners
the two years required by the IRS to avoid capitalay make the best serial owners: singles; married

gains tax, thep making drexkilling by sel_ling couples with preschage children; childless
them. Done right, you could walk alwayced couples; empty nesters; landlords with single
$1 million préfitaxfree. family rental houses.

The reason is that under the 1997 Taxpayer Religjhjle not everyone is in the enviable position to

Act, a homeowner can exclude from capital 9aiNSap a takee halmillion on the sale of property,

tax up to $250,000 of the profit from selling his,en smaller exclusions can paglihitends
principal residence; couples filing jointly |cagh et he r youodre a r ét ire.
exclude up to $500,0@xceed those thresholds, \our income or a twestnething scratching for

5,
and the IRS will tax the excess by up tc 1%eed money to invest for the future. The key,

percent. however, is buying the right property. Never buy a
. property in an aremwm that
He r teo & Can Play Out yourself. After all, part of the plan is you will

Say you and your wife bought a home 15 yeaigentally live there, at least for two years and
ago for $350, 000 a”dqu'itetp83§iblyﬁ1(9ré’." worth around
$850,000. You also own two rental propefties.

Theoretidgl you could sell your primary a serial Landiord Strategy

residence, keeping the-hdlion dollars profitf — The |onger you hold a property, the better your
You could then move into one of the rentals forc"’hance for a handsomefres payoff. Here is

couple of years, then sell the rental property ang,o grategy for big gains: buy one rental property

keep profit from that sale, say another $250,00Qyery year for 10 years. By that time, the oldest
and come up with @®0 profit clean and

= _ will have appreciated 40 percent or more. Then
completely within the law. You can continue [doiggy it moving into them in sequence, starting with
this as a serial homeowner.

the oldest or the one that has appreciated the

, most. Seltach after you have lived there two
One family that has taken full advantage of the t%ars take the fmee money and &uor
law changes recently bought a new, $620,000, ﬂeinvést. You can do this forever.

bedroom house in Carlsbad, CA. In the previous
five gars, they bought and sold two residencesy  , g | |

: _ : ) n e e dsugparting rentald, beg o o d
earning handsome capital gains both times

a'¥hle to make mortgage payments when vacancies
have already contracted for another one for| $1J.c,r and ideally be handy enoughatbtide

million.  The homeowner, a certified pybli¢,,intenance work yourself before you sell.
accountant, always buys newly built hgmes

because, he says, buildersheett at a discount 5 ge An Occasional Seller
of 10 to 20 percent to existing homes. He|says ¢ oudre not the | andl o

that to get into new kel Gdlqdh Afmboiers. Yo Eolid Mole, !

bui bl der priority |1 s|s@y every five yearsin five years, your
appreciation could be 30,04®0 percent of
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value.l t 6s al so a way t
golden years by doing what you may have
dreaming about doing anyway: traveling
country. Think of your serial homes as a cas

that you milk every so often. Most people al

gadng to realize a hailflion gain on a house, b
what if you made $50,000 to $70,006etax
That s more than -tmes

job. Buy someplace people are going to wd

mo v e not where they

SerialKids
Yau might even consider starting the kids o
serial homeowners. Rather thi@angmver rent
money for feplus years for your collbgand

child, you buy a good investment property
campus as the studen
deed the houseear to them in their sophom

0 managerp for 4 millionu rWatkout fa blineh pogl,o u

beddamilton might guarantee a $200,000 bank loan

théor Foster so he can afford the down payment, and

h caign a letter gigi Foster an option to buy the

e nobmpany for $4 million.

Ut
With blind pool financing, Foster can buy the firm

t byg®ingptd aeblindhpokl &hose tsharas trade bvier

Nt tbecounter. The pool management, if it believes

O 1 tike company is @ goodaiskgtypicallyobuys 1586fof.
the company, with 85% remaining with Foster.
The pool makes Fosteros

ff a¥he balance of the $4 million purchase payments
come from ABCOGs cash fl o
the company without putting up any of his own

neanoney. The blindstrpool gets a company worth

t &milown pri vate dor m. Yo

year and continue to help them pay their not witthis form of financing is becoming increasingly

the IRS annual gift exclusion, which curre
$11,000 a year per taxpayer, meaning Mon
Dad could give their student up to $22,000.
graduating, they have thecehto keep the
house, rent it out or sell it and take the gair]
free to pay for law school, med school, or to
in their next Ahito.
have two or more children planning to at
school in the same area, becausews dtr
greater
outofstate family to establish residency- for
state tuition purposes.

Buy A BusinegssNo Money Down

New sources of capital are creating
opportunities. Here is a way to buy a bus

withno money do&iy getting financing from [a

ABlind Pool .o These
by several investors pooling their capital ang
subsequently looking for investments.
basically take equity positions in the busing
they finance.

Heréd s how they wor k.
sell his ABC Widget Co. to Mr. Foster, his

appreciati on]

jre
tly opular as a way of financing assisted living facility

aratquisition and development. A recent example is
Up&REEF Funds, which manages in excess of $7.8
billion in peim and real estate investments
taxvhich will invest $800 million in the acquisition and
nvesdtvelopment of independent and assisted living
holising commuratieskoger the nextr24 momths.t e r
tend
The best way to find blind pools is through

adcaoudtants, dalyers or brokepsspediblizevia y f o
inventure capital. Your own accountant should be
able to recommend them.
For more information contact the follow Private
Equity Information Sources:
= ASSOCIATIONS
ational Venture Capital Association
FTO2PAPNRRLT ¢ unds for
1 thﬁhropean Venture Capital Association
Fhey 35 2 715 00 20ww.evca.com
P SSes
PRIVATE EQUITY NEWS
Private Equity Central
Svani.privhteequiticerttdl.het on  want s t ¢

sales
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The Deal
1-88866 *DEALwww.thedeal.com

Private Equity.com
1-7035495900
WWW.privateequity.com

Pensions & Investments
1-8884461422www.pionline.com

Alternative Investment News
1-8007159195www.iialternatives.com

Asset Alternatives
1-7823011400www.assetnews

Venture Capital Journal
1-8004555844www.venturecapitaljournal.net

European Venture Capital Journal
WWW.evcj.com

Buyouts Newsletter
1-8004555844www.buyoutsnewsletter.com
Private Equity Online

+44 020 7566 5444yw.privateequityonline.cori

AltAssets
44 0 20 7242 88W@yw.altassets.net

Ventve Economics
1-6468222000www.ventureeconomics.com

How To Make Money With Yo
Credit Cards

With a bit of planni
you can make money using nothing more tl
handfuloferdi t cards and 4
get banks to give you money for nothing thg
can then r@vest in their own savings accoun
earn interest.

A

The secret is in those credit cards that pre
interest free periods for debt transfer. These
offer interest free credit on balance transfers,

ttomechanics

The banks arenodt t

you this but here is how you do it.

going

SavingsAccount

Step One: Open up a high interest savings
accout This is where you are going to deposit all
your free money. Make sure your account offers
instant access, has no penalties for withdrawals
and pays daily interest.

Step Two Get a credit card that has a checkbook
linked to it. This is going thidedrd that you
move the money you are about to get onto. The
checks are so you can then move the money from
the card into your bank account. Make sure that

the card has no annual f
you anything to write a chgck u d ot 6t wa
throw money away on charfes.n 6t wor r vy

the interest rate on this@gml are never going
to owe any money on it.

Step Three Take out a handful of credit cards

that offer zero percent interest on transfer
deposits. Do i forttoolmany g r e e
cards too quickly. Each card you take out shows
up on a credit file that lenders have access to. If
you apply for 20 cards in a day, alarm bells will ring
and you will soon find yourself being refused when
applying for new cards. Tryiag@btyr four cards

at a time. That should allow you to fly under the
credit check radar.

-

ur Step Four: This is the trick that gets you the
money. Using your new 0% credit cards, transfer
the maximum amount you can from them to your

n ofirst carcete pap affi ary t phel aCta | a ndde bite o

l)an@ompani es donot actually

L exiaty kin fack eodeht transfer thapthey pffer is

t ygmply a loan from one card to another; the

of it donbét re
Step Five:Transfer the mortagt is now on that
yvidirst credit card you took out into your bank account
cartdsing the checks. This is as simple as writing

magurself a check. Then, and this is important, set

often for six months though sometimes lo
7

hgetp automatic payments with your bank to repay the
3
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debt owed to your 0% credit daedday before
they begin to charge you interest on your bala

Check for penaltidsf you donot
be hit with interest rate charges and potg
penalties when your intdrest period runs out
That will quickly chew througprafiis you have
made.

q

b

Step SixxOnce you have u
balance transfer period and paid off the
cancel the card. This will help keep your
rating intact and will even mean that after a
of six months to a year you cappte for the
same card and start all over again.

HowMuch Can You Make?

You arenbd6t going to
you make, but you will be able to put away at
hundreds of dollars a year, even a thousat
more. For example, say youimdrafsavings
account paying 4 percent and you can get

inventory. Then, keep takingpyofits to buy
incenore and more merchandise. | personally know of
peddlers who buy $20 worth of tube sox from a
dwholdsdie dsstributproau 8:00 e uhe anorning, sell
entidhem a block away for $40, then buy $40 worth of
sox, sell them for $80, and keep on dbitheeit t
quit at 6:00 in the evening, having made hundreds
of dollars or more profit for the day.

e The typges d itemsayou dars pedeeneless.
leblou can start out, for example, with $20 worth of
creddarge balloons in a big paper bag, a few balloons
preakflatedo attract attention, a little sign on the bag

reading A2 for $10 and
money in a couple of hours working any busy area
(parks, malls, fairs, public spaces in front of
downtown office buildings, parades) than most
b epeopld make imdma yr.et i Yeu ocon dte
leastlate the balloons you sell; sell them deflated.
d or
Or park your car in front of any factory or
sonednstruction site, open the trunk and sell jeans or

$25,000 in credit card debt, you will make almottbe socks or tools.

$1,000 a year. The more money you can b
on the 0% balance transfer credit cards the
you will make. Best of all, it is all comgdetely
and there is no risk, as you get your timing rig

Lazy Way To Have $2,500 In Y(
Pocket By This Afternoon

If you have no job, or have just been laid off
you are short of cash and anxious to get yo
on a more prosperous track, tHewifty
moneymaking plan is the fastest way | know
money in your pocket The pl an
Retailingo or peddl:
has been made this way. Street corner ret
can be truly lucrative if you are reallngugo
like people.

So, if you need money, swallow your prideg
start selling items from a tote bag or carton q
of the trunk of your
again. You need a few bucks to buy your

DITOW
moRark in front of any busy supermarket and sell
| plastic falecloths or inexpensive leather
ht. handbags.

yurSet up a velvedvered tray on any busy street
corner and sell costume jewelry or leather wallets.

Set up a folding table on any busy sidewalk and
 OrdE|| lovzost books, dictionaries, coloring books,
I lifRaps. (Angbur right to peddle these is protected

b){ the First Amendment).
to pu
I Sanofhet brdiyBidint st&rBp 1MeRently saw is a
N Imobile & Ss@Ad. By %ah fnexpensikd
Rilitherated orangaicer:attach it to a sheet of

plywood placed on top of a shopping cachin wh

you store oranges and disposable cups. Display a

| ar ge sign t hat reads
AMRANGE JUI CED. Charge
P Ohere crowds are. .

car and youoll never be

nitial
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RentVacant Street Corners

Many street venders set up their stands on emp

street corners. On weads, for example, you can

set up a large stutfeg animal display in front pf
lot at any busy
intersections. Pay the property owner for the use

a gas station or vacant

of this part of his property, perhaps $25
weekends.

To find a good locatitmpk for a spot that is

highly visible on a busy thoroughfare, with easg'
access from and back onto the road.-@#n ot

business convenience store or gas station is

space for just enough moneyvier the property
tax.

As with ordinary street vending, almost anythirql‘:t]

be seen by a

Such items include:

Beach umblas

Stuffed animals, the bigger the better
Velvet paintings

Framed prints

Produce, fruit, pumpkins, Christmas trees
Chil drends bicycl es
Lawn furniture and ornaments

Auto seat covers

mattresses
wery large snAaked

| 6ve
sol d

seen
t his

one after another on a slanting board.
Yellow Pages.

wholesale districts
merchandise.
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Gredest
Kicii Be A Millionaire By 55

o

Secret Of Becoming

The greatest secret to getting rich is to make use
f what IS
or ;{his method, together with the wonders of
compound interest, can make you rich.

known as

Howlt Works

e methb does nothing less than make you

(one
$7.50.

percent)
After a

for a total of

Now, repeat this procedure every two months so
that you keepising your savings by one percent.
Do this until you reach a savings rate of ten

per%ent. This will be your ultimate savings goal.
an

Uisten. eSaving is like jogging. You work yourself
displays, with the open sneaker boxes arrangagb gradually to the rate you desire. If you start out
at the ultimat
handl e it
Locate wholesale sources of merchandise in theavings ability gradually, till you are able to handle
In addition, most cities havéhe ten percent rate.
where you can puy

sofas and | ounge

rate right
and

away,
youol |

Reachingrour Goal
Having money in your pocket is like having candy.
If you have cdy, you will eat it. In the same way,

the average persona spends whatever he earns,
no matter how much, or even more. So unless you

ve at a steady pace towards your ultimate goal.
ideklere is how it works:
Most property owners will be happy to rent you the )

Starting with your next paycheck, save one percent
from each paycheck you receive in the next two
months. So, if your weekly check is for $&50, sav
7.50

can be sold on street corners. But some items skl S t

better than others, especially large items thgt cdh

$15

c ha

dr o

i TheE

ever
few
e $7.50. Open an interest paying bank account

car ds of chVWightq save the mgopey gachyveeks g n ¢ e .

After two months, raise the amount by one percent
so that you nosave two percent, (an additional
$7.50
like you only have $7.50 less to spend each week
because you already got accustomed to the first
$7.50.

)
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have disciplined yourself to save some, yo
spend it. With the One Percent method,
gradually train yourself tendponly what you
have left in your pocket after sa@ngsof the

best ways to save is to have your sav|
deducted automatically from your paycheck
put into your One Percent savings account.
this up with your en
towch this account for anything. If an unexpe
bill pops up, realize that before your One P¢q
account, you somehow took care of unexp
bills. Do so no®imilarly, reduce your reliance
credit cards, on credit, and on installment by
Thiswill help you take control of your spending

4 Simple Ideas To Keep On Budget
Donodt borrow to b U
val ue. Dondét borrd
to since it will go down in value. Itis smar
borrow for a house, college educatmther

appreciating items. And when you borroy
so at the lowest rate possible for the sha
period possible.

Borrow at the lowest possible interest
That 6s often a home
the interest is deductible. When ygouiuy
house, donodt pay d
percent unless you are otherwise debt fre
need to for credit reasons. Use the mg
instead to pay off other higher interest
deductible debt.

e Donot be tempted b
Even if those mtbly payments on a 60 mon
car l oan | ook | ow,

tremendous amount in interest. So, if yol
afford a 36 or-Bdbonth car loan, do so.

Dondét prepay your- 1
interest credit card balances or car loans
If you have extra money to pay down Y
mortgages, use it to pay down or pay off
car loans, furniture/appliance loans and ¢
cards.

I wMoreThan A $Million By Age 55
yout 6s possi bl e t hrough
savings plan to have more thanom mdllars by
age 55. Begin by saving money in your One
ng$ercent account and then transferring to growth
anmdutual funds or higbaying money market
Satcounts or CDs and let it accumulate.

npl oyer and your bank. Dor
pcteBuppose you start this p
rceald. Whilewedéh predict future
ectel 13 percent accrued yi e
onyouol!l have accumul at ed
lying.

). | f you keep saving tildl

accumulated a nest egg worth an astounding
$5,258,196.
y somet hing t hat
w Erétio Wakddp Sendce FramnJapans s
ter to
Here is a business idea from Japan that should
v, doork here in the US. In fact, be one of the first to
rteget into it and it could develop into a large service
business, employing housewives and other part
timers.

| oses

you ha

rate.
> TheNgw York Tinmepeted that a daganegerfilen | o
called AThe Yen Familyo
o Wisldletass eJapanese mother enha operages a
e delephone wakp service in which she awakens
pneyier sleeping customers with simulated erotic
nonmoans and groans.
As evidenced by the widespreadepation of
y Nis®@hmogOhOpPepaymeAss. su
th do well in America.
youoll wind up paying a
can
nortgage I f you have high
due.
our
their
redit

7
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TWELVE TGEECRET
$1,000,000 SYSTEM;
REVEALED, PART 2

How To Make A Fortune With Litt
Classified Ads

You are about to learn all about the ea
business in Anea todaythe Classified Mail
Order Business. These are million dollar se
that | discovered over decades in the busines

| got into this business about twenty years ago
noticed all those tiny ads in the rear page

Popular Mechanmsd theéNational Enquirnd
saw that almost all were repeated month

month. This meant one thing: they were making,csiéd columns.

money. So | decided to try it for myself.

| did some research in the library to put togef

24page bookletjow To Make Money Typing|&

Addressing At Hamieplaced a tiny classified &

in Popular Mechanitisat cost me about $45.

After about 10 days | checked out my PO

Holding my breath, | put my key in the lock an

operand the small door. What happened
almost took my bteaaway. The box wag
jammed full of enveloped answering my ad.
each inquirer a sales letter. By the end o
month, | had taken in over $1,0@0was
incredible.  Since then, | have always K
fascinated by this business because it is su
easy way to make money.

Inquiry/FollowJp Method

There are dozens of magazines sold in the U
carry thousands upon

Most of these ads use the inquiryiplioethod

thousands of tin
inexpensive classified ads for all sorts of products

offering free details to get readers to send for
information about your product. You then send
them a folleup sales letter, order form and reply

envelope. This sales material helps you convince
prospects to bugwy book or product. It lets you

describe the product and convince the prospect
that the product is good and that you are reliable
and honest. Because the reader made an inquiry,
e you know that your sales letters will be read and

not tossed into the caciile.

S

. The big advantage in using classified advertising is
BleShat, for almost any item, a dollar invested in
classified advertising will be more profitable than a
CreRllar invested in any other form of advertising.
S People who read classified ads knovihesat
want. They look under the classifications that are
‘of special interest to them and read the ads. You
S Gfhow your ad will be read. That is why so many
advertisers who use large space ads, even full
all&fage ads, continue to also advertise in the
People who read classified
ads know what they are looking for.
her a . . .
A’second advantage is that with classified ads, you
can get into the mailorder business with an ad
simply written out on plain paper and sent to the
BO)r(nagazi ne. Y o urrange ofor 0 t
typesetting, artwork, or layout. This makes the
classified advertising mailorder business just about

o]

my bookleHow To Make Money Typing &

)eehb\ddresing At Home theNational Enqui,mln(_a _

L aarg cost me around $80 a week. Each insertion

" ‘generated about 1,200 ingdiglesut 6¢ apiece.
Since | asked each prospect to send a stamped,
selfaddressed envelope, my only expense to
answer the prospects thascost of the literature,

S i (?0. Total cost: $140. Fifteen percent of the

: ymquirers (180 buyers) bought my booklet at $3.
Cost of the pamphlet plus postage came to 45¢,

Y Ee'aving me $2.25 per order. Total income: 180

of selling This means you place a classified

a dbuyers x $2.55, or $449. Toffi: pB#49 less

77

h

‘theﬁ]e easiest, most-$aife way to make money.
]

Selnté)ll give you an exampl e
f the
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advertising costs of $140, for a grand total of
per week from just one publication.

Now do you see why this is such a great busi

Granted, thidational Enquiraay be better than
most publications. But this is just one &f afozg
places you can advertise. And, of course, ad
and postage are much higher today. But so a
prices you can charge for your items. | now ¢
$7 plus $2.95 postage and handling for the
$3 booklet that now costs me 17¢ to print an
to mail. Think about it. What other busines
figures like these?

| n general , youoll
generate inquiries for further information
moneymaking htawv books and opportunitie
workathome  opportunities, correspondel
caurses, how to get credit cards, and other pf
information. This is the field you should speq
in.

7

[«

The O6Copycatdo M

There arenot many r €
making money; mostly modern variations of
approaches to existing idedkis is especially
true in the classified ad business. If there arg
or revolutionary methods, let someone with |
money experiment with them; we need a w|
make money fast, and with little risk.

Most successful mail order men learn early
selectively copy the ideas, approaches, and
the items that are already successful. This

to say to infringe on a copyright or patent,

anything that is illegal. Rather it is to stu
profitable marketing technique or advert
appoach, or to observe what item or boo
selling, and then adapt what is already succ
to your own product.
Copycat Method.

This is what | call| th&

$3@ppyingWhat Is Successful
Visit your local library or-daték magazine store
and get current ayshrold copies of opportunity
nesgfagazinesNational EnquirefV Guideand
Popular Mechanic€arefully check the classified
pages, especially unde
en Opportunitieso and fAMone
costections, noting which ads appear in both the
retbeur r ent Il ssue and the
hargeany of the ailsip to 85 percérdre repeats.
saniéhis indicates that they were profitable, otherwise
d 7%¢h ey woul dndét be repeate
5 has
Next, write away for the free details offered in the
ads. Write to every single of them. Then study
b ehe duestimailgetters they send you teedsameavehyg
boybu studied the magazines.
nce Copy these ads. Copy the publications they appear
inted. copy the basic advertisement. Copy the
jialiperr oduct or book they off
dwplicate them wdaikword. Rather, copy their
basics, their essence. If someone else is making
a tmdiey sdlling a booklet about getting credit, get a
piece of the action for yourself. Sell a similar
o popkiet thg sameway, they do. THesigefite g y e s
negPpeat method.

ol

L nelfie method can be summed up in three steps:

pts of

N Do only what is being done successfully and

repeatedly.
of fer

Never compl et

on 2 )
evérlnlnovate.

)Sr r:)%t In the beginning, always market your item in a
Hy §imilar manner and inctly the same metia
sinlerms of space and frequasythe originator,

. decause those are the publications in which his
hssf@nd your) profits will be greatest. Later on, you
an test new advertising copy and new
publications.

7

8



CASH RESOURCES FOR |

NDIVIDUALS AND BUSINESSES

SOUTHWESTERNEDITION

By Joseph L. Chiappetta Jr.

Ad Rates

Send a postcard tanrerous magazines, askir
for a classified advertising rate card and s3
copy. Then go to your local library to consuy

directory Standard Rateand Data: Consumer
Magazines This volume lists ad rates for mo

consumerriented magazines. In ligs of

cl assified me f€lasaified Igco
groups. These are groups of many madazif
romance magazines, soap opera magaz
puzzle magazines, &twhose classified section
are sold as a single unit by Classified Inc
advertisingompany in Chicago. The magazi
dondét sell ads indiv
These groups are important because of
combined

MagazinesColumbia Advertgsi PO Box 1285,
Richmond IN 47375 sells an inexpensive dirg
that lists rates for over 1,200 magazines
newspapers. It costs only $5, postpaid.

Concentrate on those magazines which hav
largest circulation. You need large circul
adversiing to make large profits.

The Easiest Item To Sell

Without questions, books (or booklets) are thg
mailorder product to sell. What other item ca
you pennies and sell for $10 or $20. The r¢g
printed material can sell for so much ysuhat]
customer is not paying for the ink on paper.
she is paying for the information it contains.

As many an old mailorder hand can attest,
are the best, and easiest, mailorder product t
Books never go out of style. They do naitrbrg
get rotten. You won and control your own prg
rather than having to depend on a manufacty

circul ati on.
subscribe tBtandard Rasnd Data: Consumer

ewen give us a break when we mail books and
booklets. They let us mail them at a discount
gﬁSpeciaI Fourth Classo
mp}Qe flrst pound. In large vqurrle, they can be
tiipai I ed at the AThird CI
less.

b

StAnother advagfe to selling books is that you can
u &epdily find dnformatign thathas vale and that can
hesP€ put together as a book. You can write the
neQooklet yourselbr have someone else write it for
s you for information you find in the library, in other
: aRooks, in govenent manuals, almost anyplace

hesyou look. Or you can buy them wholesale from

i d'@rigus dlisyributors., |y part

their .
9Q uPOokisy

as of

ﬁHolwlf T . : ,tohc?esf
ever notice how many book titles begin with those
words? People are always looking for instructions
ety howto do something: how to make money,
angow to lose weight, how to get credit cards, and on
and on. Writers and publishers knew books
sell, and they even try to slant their titles to
e tiflescribe the instructional nature of the book. So,
.~howto books arthe ones we should begin our

AtioHOV : \
mailorder business with.

Writing Your First (Andd2 And
3d¢ ) HoBook

> besour first hetw book can be as simple as a folio

N cdbit consists of from 10 to 20 pages photocopies

asannd stapled together wi t
important how the information is reproduced as

He long as it contains valuable information presented
in a neat way. Your ultimate goal, of course,
should be a professionally printed book.

DOOoks

D sy first booklet was a simple 5 Y2 x 8 %2 inch, 24

rak page report thadtapled together myself. After my

pduditst two ads were successful, | was confident

rer enough to order 5,000 professionally printed and

middleman for your inventory. Whenever ygu rinound copies of the booklet.

low, just have your local copy shop run off

more

copies. The friendly bureaucrats at the post

7

office
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Adapting other books:As previously stated

Travel Books, such as books on cheap travel (by

there arenot many nelw freightgrsor as an awmver lete.)) money, | us
newapproaches. The same holds true fw hgw How to retire on little money overseas
books. Most such books present etreaay Health books
knowledge combined with a new approach d#ow to stop smoking
angle. How to collect social security at any age
How to get credit cards
By using the copycat method, you should choos¢ow to reduce income taxes
for your bookods t opil cHomaracingtsystams i s al ready be
successfully marketsdthe classified ad/inquify Business and moneymaking opportunities
method. You can write the booklet yourself b&uto repair
researching the subject in your public ligrarjHow o lose weight
There arenot very manMomerenedess about which vyo
wonot find vast a mo u nRelgjiouoahd inspmational bon@k$s i o n i n t
i brary. Yo u craatedats butl ju Blblelessan®e copyri ght
you can adapt it and write it in your own words. Atypnotism
easy way to do this is to photocopy relgvantiowto books
information you find in books and magazines|in thow to buy US government surplus
library, organize this information in | aCookbooks
straightforward manner, and rewrite it in an hpneSkelthelp books
flas you tal ko manner|. Etguetteave the fancy words
the scholarly journals. Public speaking, speech improvement
Conversation improvement
Herebs a good techni|guMemorylraning | 6ve found for w

reports. After doing research or reading abdg
aspect of your topic, describe in your own \
into a tape recorder whatrgad and want to
include in your report. Imagine that you are
the information to a friend. | find this much ¢
than typing what you want to say. You feel
more natural and less hesitant about using
won words because you are nstramed by the
mechanics of putting words into type. W
youbve finished narr
play it back and type it up, mentally editir]
making changes as you do.

Sometimes you can find an old mailo

bestselling book whose ragiptyhas expired, or i$

otherwise in the public domain (as are b
published by the government), and reissue it.

Here are some of the kinds of books that hav
well by mail:

rde™V

ut &sychology
vorddody building

elliidne list of topics that have been the basis for
pasisuccessful mailorder books could go ordand on
freeggardening, music, sports, songwriting, and
yolundreds of other subjects.

/he(How To Write Ads That Will Flood
g -YolPMmat BBX Wit CRecks’ Your r

When it come tclassified advertising, the

ording of the ad is all important. Because your
ad will be surrounded by similar ads, you have to
ook@’ord it so that it somehow stands out in the crowd,
IS somehow more noticeable than the other ads.
You want it to catch theard e r 6 s

> sdlie page.

Notice abilidepends primarily on two factors:

eye as

8
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1. Where your ad is printed in the clasg
columé does it appear near the top, or is it fuf
down or even at the
advertiser, there is gatly nothing you can d
about placement. But when you become a rg
advertiser, you may bet better plaéeamanet
toward the top. However, unless your ad is
in position #1 or #
difference anyway.

2. How you worduy@ad. This is generally th
only factor you can control to make your ad
appealing. No fancy words or slogans here.
simple, eagg-understand words that can be reg
fast and easy.

Because classified ads have no artwork, the
job of gattg the reader to notice and read you
is done by the first word or words. The firs
words, usually printed in capitals by

publications, should contain the best w
possible that excite and interest your potd
customers.

Every classifiedl has five major components.
doesndét matter wwoetdh
or a 75vord ad, each is made up of an opel
line (also called a grabber or lead) or tw|
capture readers6 att

proposition or offerit@t contains a big promis
or emotional appeal; a request for action; a K
code so youoll Kknow

each inquiry; and your company (or pers
name and address.

Hereds what I mean.
booklet | soldied,How to Make Money Clippif
Newspaper Items at Home:

Clip Newspaper Items! To $25.00 each! F
Details: Foster, Box 252AA, Sheepshead
11235.

In this adClip Newspaper Itenns the grabber;
To $25.00 eacls the emotional promisese

ifieéfoster, Box 252, Sheepshead NY 1&28%
thename and address.

bott om. Wh e n
o
pgul8tepsin Writing Your Ad

youdre a ne

lacéd Initially, the easiest, best way to write a

2 ,classifted ad/ is bybthie copyaak methadhsitudy thenu
ads of your compesit@nd rework them for
yoursel f. Don 6ferword.u p | i cC

e Rather adapt and modify their basic approach.

mokeo u 0 | | find that youol |
Ordyiginal.
ad

2. From the list of GRABBERS try different

openings to see if you can expeesarte ideas
whades your successful compe
r advords.
[ few
the3. Use the list of Magic Selling Words to see if you
pordsan punch up the wording in the original prototype.
ential
4. Then polish and sharpen your ad to make it as
powerful as you can.
It
e r MdgngMour Ads Mave Persuasivg a 10
ningThere are six magic words that are used in
0 tonailorder copyree, amazing, htay now, easy.
e Ml suzaessful tclassified adiestisers eugseptheael n
e words in one form or another.

ey or
whréeec h pgrubelei ciag i @ i e g ecnoepryawt
pnadttentiorgetter. While the word free has been

greatly abused in the past, it still is the mailorder
mands number one. The
oHfeee @ Gcases avhere aedeiptl of theaanmticlef so r
described is contingent upon the purchase of
another article, or gompliance with other
conditions provided the offer is clearly and
ree conspicuously disclosed at the outset. This means
NY the disclosure must be made in close conjunction
with the word free. Note how this advertiser uses
the wordto confailoh he FAgC6s r ul i

F

g

Detailss the request for actiiis the key; and
8
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